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State Governors 


Asked to Unite 
On Oil Legislation 


Cooperation in Obtaining 
Uniform Regulation Is 
Urged by Secretary of 

‘ Interior. 


Declares Resources 


Are Wasted in Field 


Trend in Industry Is “De- 
cidedly in Favor of 
Remedial Action,” 
Letters State. 


The governors of the 20 oil-producing 
States were requested, on February 29, 
by the Secretary of the Interior, Dr. 
Hubert Work, to cooperate with the Fed- 
eral Government in an effort to secure 


uniform State and Federal oil conserva- | 


tion regulations. 

In letters to the governors Secretary 
Work, who also is Chairman of the Fed- 
eral Oil Conservation Board, stated that 
his request was in line with the conclu- 


sions of the Advisory Committee of Nine 


to the Conservation Board, which re- 
cently made a comprehensive study of 
means of eliminating waste in petroleum 
production, and conserving supplies of 
the natural product for posterity. Con- 
ditions in the industry, 


and economic distress. Governors were 
asked to submit their views as to the 
probability of all the oil-producing States 
uniting upon uniform State legislation. 
The full text of the Derartment’s state- 
ment, including the letter to the gov- 
ernors, follows: 

Hubert Work, Secretary of the Inte- 
rior and chairman of. the Federai Oil 
Conservation Board, February 29 asked 
the Governors of the oil-producing States 
to cooperate with the Government in an 
effort to secure uniform State and Fed- 
eral legislation for the practical conser- 
vation oF the country’s natural petroleum 
resources. 

In letters to the executives of the 20 
oil-producing States, Secretary Work ex- 
plained that the President’s Oil Board 
was convinced that the necessity for con- 
servation was acknowledged both by the 
oil industry executives, Government 
scientists, and economists. The Oil 
Board in its survey of national petroleum 
conditions, and the Committee of Nine, 


representing the Government, the oil in- | 


dustry and the American Bar Associa- 
tion, the Secretary added, had reached 
certain definite conclusions that condi- 
tious today in the oil world were con- 
ducive to needless waste and economic 
distress. 
Secretary Work’s letter was addressed 
to the following governors: 
John E. Martineau, Governor of Ar- 
* kansas; C. C. Young, Governor of Cali- 
fornia; William H. Adams, Governor of 
Colorado; Len Smal!, Governor of IIli- 
Yois; Edward Jackson, Governor of In- 
diana; Ben S: Paulen, Governor of Kan- 
shs; Flem D. Sampson, Governor of Ken- 
tneky; O. H. Simpson, Governor of 
Tiouisiana; Fred W. Green, Goxernor of 
Michigan; John E. Evickson, Governor 
of Montana; Richard C. Dillon, Governor 
of New Mexico; Alfred E. Smith, Gover- 
nor of New York; A. V. Donahey, Gov- 
ernor of Ohio; Henry S. Johnston, Gov- 


ernor of Oklahoma; John S. Fisher, Gov- | the Commitiee, Dr. Willis explained that 


ernor of Pennsylvania; Henry H. Horton, 
Governor of Tennessee; Dan Moody, Gov- 
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Standards for Grain 
And Feeds Approved 
House Passes Bill to Specify | — 

Weights and Measures 
Standard weights and 


wheat-mill, rye-mill and corn-mill prod- 
ucts and all commercial feeding stuffs 


would be established under the provisions i 


of a bill (H. R. 9040), passed by the 
House February 29. The measure was 
introduced by Representative 
(Rep.), of Woodcliff Lake, N. J. The 
full text follows: 

A bill to establish the standard of 
weights and measures for the following 
wheat-mill, rye-mill, and corn-mill prod- 
ucts, namely, flours, semolina, hominy, 
grits, and meals, and all commercial 
feeding stuffs, and for other purposes. 

Be it enacted by the Senate and House 


of Representatives of the United States | 


‘of America in Congress assembled, That 
the standard of weights for the follow- 
ing wheat-mill, rye-mill, and corn-mill 
products, namely, fiour, semolina, hom- 
iny, grits, and meals, and all commer- 
cial feeding stuffs, shall be 100 pounds 
avoirdupois, and the standard measure 
for such commodities, when the same 
are packed for sale, shipped, sold, or 
offered for sale in packages of five 
pounds or over, shall be a package con- 
taining net avoirdupois weight 100 
pounds, or a multiple of 100 pounds, or 
one of the following fractions thereof, 
5, 10, 25, or 50 pounds; and in addi- 
tion, for wheat flour, rye flour, semolina, 
and corn flour only, 140 pounds; and for 
commercial feeding stuffs only, 60 or 80 
pounds; each of which packages shall 
bear a plain, legible, and conspicuous 
statement of the net weight contained 
therein. 

Sec. 2. The standard package for the 
following wheat-mill, rye-mill and corn- 
mill products, namely, flours, semolina, 
hominy, gyits and meals, and all com- 
mercial feeding stuffs, when the same 


are packed, shipped, sold, or offered for | 
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| nationals against Germany, Austria, and 


| tion of not more than $100,000,000, of 
| which $50,000,000 is made immediately 


Secretary Work } 
said, were conducive to needless waste | 





; have 


measures for 


Perkins | 


| President were Senator McNary (Rep.), 


| equalization fee provision which Presi- 


| tion fee provision. 





| was urged before the House Committee 
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Alien Property Bill — | 
Is Sent to President | 


House Adopts Conference Re-| 
port on Measure 


Without debate or amendment, the 
House adopted the conference report on j; 
the alien property bill (H. R. 7291), com- | 
pleting the legislative action on the 
measure and sending it to President Cool- | 
idg 

(The full text of the alien property 
bill as it goes to the President was pub- | 
lished in the February 28 issue of The 
United States Daily, Yearly Index Page | 
3652.) 

The conference report was presented 
to the House by the Chairman of the 
Ways and Means Committee, Representa- 
tive Green (Rep.), of Council Bluffs, 
Iowa. The measure, which provides for 
the settlement of claims of American 


Hungary, and of German, Austrian, and 
Hungarian nationals against the United 
States, was adopted by the Senate Feb- 
ruary 28. 

The measure authorizes an appropria- 


available for settlement of claims due to 
seizure of German ships, radio stations, 
and patents by the United States during 
the war. 


Check Is Advised 
On Funds Available 


For Speculation 


Former Secretary of Federal 
Reserve Board Says Ex- 
pansion of Brokers’ Cred- 

its Is Too Great. 


Dr. H. Parker Willis, former Secretary 
of the Federal Reserve Board, told the 
Senate Committee on Banking and Cur- 
rency on February 29 that the expansion | 
of the amount of money now available 
for speculative loans should be checked 
and that it should be decreased as soon 
as this could be brought about without 
serious dislocation of the credit system. 

Dr. Willis said it is his opinion that 
the bankers of the country are convinced ! 
that the expansion of brokers’ loans 
credits has gone .too far, although, he 
said, thee "is considerable diversity of 
opinion as to steps which might be 
taken to remedy the situation. 


Gives Views on Resolution. 


Dr, Willis appeared before the Com- 
mittee to give his views on the resolu- 
tion (S. Res. 113) introduced by Senator 
LaFollette (Rep.), of Wisconsin, which 
would reauest the Federal Reserve Board 
to take steps to decrease the amount of 
money of member banks of the Federal | 
Reserve System now available for spec- 
ulative loan purposes. 

The witness explained that he ap- 
peared before the Committee at Senator 
LaFollette’s invitation to give his views 
on the resolution and that he did not 
have any information on the — subject 
other than that which is readily avail- 
able to the Committee from other 
sources. He said that, while he does 
not favor the resolution in its entirety, 
he is in sympathy with its general ob- 
jective. 





Enumerates Practices. 
Answering questions by members of 


the present volume of funds of member 
banks available for speculative purposes | 
has been built up by a number of prac- 
tices, some of which, he said, could not 
been foreseen when the Federal j 
Reserve Act was drawn. These prac- 


‘ tices included, he said, the acceptance ; 


by banks of collateral for notes of tech- | 
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Producers Uphold 


‘System i in Booking 
Motion Pictures 


| to the American delegation at the fifth | 


Representatives of Industry 
Object to Anti-block Book- 
ing Bill Before Senate 
Committee. 


Distribution Methods 
Said to Be Necessary 


Federal Regulation Opposed on 
Ground Breakdown of Pres- 
ent Plan Would Result 


2 “Price-Fixing.”” 


Representatives of producers, distrib- 
utors and affiliated exhibitors in the mo- 
tion-picture industry appeared before the 
Senate Committee on Interstate Com- 
merce February 29 to oppose the Brook- 
hart antiblock booking and blind buying | 
bill (S. 1667). 

Answering the arguments of the pro- 
ponents of the bill introduced by Senator 


: Brookhart (Rep.), Iowa, they upheld the 


present plan of film distribution as fair, 
economically sound and necessary for 


maintenance of the industry. 

Upholding the arbitral system set up 
within the industry by the Motion Pic- | 
ture Pyoducers and Distributors of 
America, Inc., headed by the former 


eral counsel for that organization, C. C. 
Pettijohn, pleaded against the interposi- 
tion of Federal regulation and control. 


System Said to Be Necessary. 


The breakdown of the present system 
of film distribution would mean _price- 
fixing and consequent higher prices of 
“movie” admission to the public. The 
smaller exhibitors would be wiped out 
of existence, he said. 

Moving picture production and dis- 
tribution cannot be placed in the same 
category as public service corporations, 
Mr. Pettijohn asserted. 

Under the bill, he said, the Federal 
Trade Commission’s domination of the 
industry would in effect be comparable 
to the Interstate Commerce Commis- 
sion’s control over railroads and the pow- 
éFS “exercised by State public utilities 
commissions. 

“The legislative regulation through 
commissions of public utilities,” said Mr. 
Pettijohn, “finds its justification in the 
fact that they are quasi corpora- 
tions which enjoy the benefits of 
the right of eminent domain and are, 
therefore, held properly subject to public 
regulation in the theory that they enjoy 
the benefits of quasi public status and 
should, therefore, bear the burdens of 
such status. 


Opposes Any Distinction. 

“Producers and (or) distributors of 
films, even though they be copyrighted, 
cannot be classified as public service 
corporations. There can be no distinc- 
tion made between them and other man- 
ufacturers and wholesalers. Congress 
should not undertake to discriminate 
against this industry.” 

Mr. Pettyjohn described the studio and 
laboratory as the factory, the producer 
as the manufacturer, the distributor as 


| the wholesaler or jobber, the exhibitor 


as the retailer and the public as the con- 
sumer. He detailed the scope of the in- 
dustry, stating there are 20,303 motion 
picture theatres in the country attended 
daily by 14,000,000 persons. 


Industry “Strictly American.” 


The industry, he said, is “strictly 
American,” representing a $1,500,000,000 
investment, employing 235,000 persons, 
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; announced on February 
| partment of State, 


Naval Advisor Named 
For Arms Delegation 


Admiral Long Appointed in 
Place of Admiral Jones 


The designation of the naval adviser 


meeting of the Preparatory Commission 
for the Disarmament Conference to be 
held at Geneva beginning March 15, was 
29 by the De- 


| 
| 


| 
| 
| 
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Budget Estimates 
For Agriculture _ 
Department Cut 


Appropriation Bill Bill Is Intro- 


The announcement follows in full text: | 


“On account of illness, 


Hilary P. Jones, U. S. N., 


Reay Admiral | 
will be un- 
| able to participate as a member of the 


American delegation at the fifth meet- | 
ing of the Preparatory Commission for | 


the Disarmament Conference at Geneva, | 


Sum of $77,500,000 for Forest | 


S. N., has been appointed in his place.” | 


and Rear Admiral Andrew T. Long, U. 


At ‘the same time the Department of | 
State made public the personnel of the | 


| American representation at the confer- | 


ence as now constituted. The personnel | 


follows: 


The Honorable Hugh S. Gibson, Amer- | 
ican Ambassador to Belgium, will be in 
charge of the American representation | 
| on the Preparatory Commission with the | 


following advisers: The Honorable Hugh 
R. Wilson, American Minister 
Switzerland; Rear Admiral Andrew T. 
Long, U. S. N.; ; Major George V. Strong, 
U.S. A.; and by the following technical 
ewe Commander H. C. Train, ia 


“Mr. S. Pinkney Tuck, ‘neon, Con- 
sul at Geneva, will act as Secretary to 
the American ee 


Amendment Defended 
To Stockyards Act 


Hearings Begun on Effects of 
Direct Guying of Livestock 
by Packers. 


The Senate Committee on Agriculture 
on February 29 began hearings on the 
bill (S. 8868) introduced by Senator 
Capper (Rep.), Kansas, who has an- 
nounced that it is designed to protect 
the interests of producers of hogs from 
possible depression of the market price 
of their products through direct buying 
by packers ther than through open 
competitiw® buying in -stockyards. 


In a letter to Senator McNary (Rep.), | 


Oregon, chairman of the Committee, 
dated February 28, read into the record 
in part, the Secretary of Agriculture, 
W. M. Jardine said the ‘present Capper 


bill was free from constitutional objec- | 


tions raised against the measure in its 
original form and that he understood its 
object to be to “bring within the juris- 
diction of the Packers and Stockyards 
Act those stocqyards which are used 
as instrumentalities in the so-called di- 
rect buying, to the end that any abuses 
which may be found to exist in this 
branch of the live-stock commerce may 
be subjected to remedial procedure.” He 
referred to the provision of the bill giv- 
ing the Secretary of Agriculture power 
to suspend those who violate regulatory 
measures and added: 

“I am sympathetic toward any meas- 
ure the purpose of which is preserva- 
tion of the central marketing system 
wherein prices for live stock are fairly 
established and reflected throughout the 
country on the basis of normal economic 
forces.” 

Dr. A. W. Miller, Chief of the Stock- 
yards Division of the Department of 
Agriculture, and Walter Neff, of Kansas 
City, Kan., editor of the “Daily Drovers 
Telegram, ” appeared before the Commit- 
tee to advocate enactment of the bill. 
A letter was also read to the Committee 


from the Secretary of Agriculture, W. } 
Jardine ex- | 


| Funds Are Requested 
To Study Corn Borer | 


M. Jardine, in which Mr. 
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Omaha Gets Flour Order 


Before Congress for Relief of Agriculture | From Europe by Telephone 


Senator McNary, Representative Purnell, and Secretary 
Jardine Discuss Problem With Him. 


Farm relief legislation was discussed 
at separate conferences with President 
Coolidge at the White House on Feb- 
ruary 29. These who conferred with the 


of Oregon, chairman of the Senate Com- 
mittee on Agriculture; the Secretary of 
Agriculture, William M. Jardine, and 
Representative Purnell, of Indiana, rank- 
ing Republican member of the House 
Committee on Agriculture. 

Senator McNary told the President, he 
said, that he had revised his farm re- 
lief bill, but that it still retained the 


dent Coolidge objected to in the McNary- 
Haugen bill that was vetoed at the last 
session of Congress. The Senator said 
that it was too early in the sesstion to 
predict what action would be taken in 
Congress on his measure. 

Secretary Jardine discussed farm re-’ 
lief legislation and the agricultural sit- 
uation generally with the President. He 
made no comment on his conference with 
the President. 

Legislation Being Drafted. 

Representative Purnell said his Com- 
mittee is drafting farm relief legislation 
which probably will be reported to the 
House next week. He told the Presi- 
dent, he said, that the measure would 
eliminate certain features of the old Mc- 
Nary-Haugen bill except the equaliza- 


A favorable report on the McNary- 
Haugen bill with the equalization fee 


on Agriculture February 29, by the Min- 
nesola delegation to Congress, the ma- 


{ Redwood Falls, M 


} bill with the equalization fee. 


jority of whom appeared before the 
Committee. . 

Introduced by Representative Andre- 
sen (Rep.), of Red Wing, Minn., a mem- 
ber of the Committee, who said that the 
Minnesota delegation had met and 
wanted to make a brief statement to. the 
Committee on farm legislation, Senator 
Shipstead (FarmerLabor), of Minne- 
sota, declared that his State Jegislature 
had twice passed resolutions in favor of 
the McNary-Haugen bill, and that he 
was anxious for the Committee to re- 
port the bill favorably with the equal- 
ization fee. 

Would Accept Modified Bill. 
Asked by _ Representative 


the Senator said: “No, but I think the fee 
is the heart of the bill.” 


“During the hearings on farm relief,” 
Representative Williams (Rep.), of Har- | 
“I have often | 
talked with the Minnesota members of | 


risburg, Ill,, then said, 


the Hose, and they have told me at va- 


rious times that they wanted the Mc- | 
Nary-Haugen bill without the fee.*I want | 


it to go in the record that if they make 
this statement now, they have changed 
their minds.” 


Favors Equalization Fee. 


Speaking as chairman of the delega- | 


ition Baprosantaliya Clague (Rep), of 


Aswell | 
(Dem.), of Natchitoches, Miss., whether | 
he wanted the equalization fee or nothing, | 





inn., voiced the support | 


fof Minnesota for the McNary-Haugen | 


He said 
the delegation was not asking for the 
equalization fee or nothing. 


Using the long distance telephone 
service recently installed in Omaha, the 
manager of a milling company in that 


city recently obtained on order from a : 


customer in Germany, 5,560 miles away, 


for 100 tons of flour, the Department | 
; bill for the Department of Agriculture 


of Commerce announced February 29. 
The statement follows in full text: 

The message which reached the De- 
partment by way of the Nebraska Manu- 
facturers’ Association, Lincoln, Nebraska, 
pointed out that the hundred tons of 
flour thus sold represents the output of 
350 acres of Nebraska farm land. This 
was the first time that the long distance 
service was used between Omaha and 
Germany. 
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| of Public Roads, for 
+ suitable machinery and equipment for | 


| House 


| appropriations for 
| Agriculture provided for in the fiscal 


duced in House Carrying 
$132,308,849 for Fis- 
cal Year 1929, 


Amount Suggested 


Exceeds That of 1928 | 


Roads and Trails and Fed- 
eral-Aid Highway Sys- 
tem Is Included. 


The appropriation bill (H. R. 11577) | 


for the Department of Agriculture, for 


the fiscal year ending June 30, 1929, car- | 


rying $132,309,849.88, including $77,- 
500,000 for road construction, was intro- 
duced in the House February 29. 

The appropriation recommended by the 
Committee 
amounts to an increase of $294,550.88 
over the appropriation for the current 
fiscal year but is a decrease of $518,696 


from the estimates of thé Bureau of the | 


Budget submitted to Congress. 
Estimated permanent and indefinite 
the Department of 


year of 1929 will amount, the Commit- 


tee’s report states, to $11,010,500, but | 
inasmuch as they occur automatically ; 
; each year, 


the Committee has considered 
“only the total estimates for the Depart- 
ment of Agriculture customarily sub- 
mitted for annual action by Congress.” 


Estimates Totaled $132,827,454. 


The full text of the Committee’s sum- 
mary of the proposed appropriations, cov- 
ered in the report submitted by Repre- 


' sentatives Dickinson (Rep.), of Algona, 


Iowa, chairman of the Agricultural Sub- 


committee of the House Committee on | 


Appropriations, follows: 


The total of the estimates for regular | 


annual appropriations for the Depart- 
ment of Agriculture, submitted for con- 
sideration in connection with this bill, is 
$55,327,545.88. In addition to this 
amount, estimates of $6,500,000 and $71,- 
600,000 were submitted-for the construc- 


. tion of forest roads and trails, and the 


Federal-aid highway system, respectively. 
These sums, aggregating $132,827,545.- 
88% represent the total of the estimates 
of appropriations considered by the Com- 
mittee in framing this bill. 

The qstimated permanent and indefinite 
appropriations for the fiscal year 1929 
aggregate $11,010,500; but inasmuch as 
they occur automatically each year with- 
out annual action by Gongress the Com- 


mittee considered only the total of the es-’ 


timates for the Department of Agricul- 
ture customarily submitted for 
action by Congress, namely, $132,827,- 
545.88. 

The total regular annual appropria- 


tions for the Department of Agr riculture | 


for the fiscal year 1928, in all acts, 
amounted to $132,014,299, of which $8,- 
380,000 was for the construction of forest 
roads and trails, and $71,000,000 for 
the cooperative construction of roads 
under the provisions of the Federal 
highway act. 

The amount recommended to be ap- 
propriated in this bill for the fiscal year 
1929 is $132,308,849.88, of which a total 
of $77,500,000 is for road construction 
purposes. This sum compared with the 
regular annual appropriations for 
and the estimates for 1929, showing ap- 
propriations for departmental 
proper and road construction separately, 
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Expenditure of $150,000 Is 
Proposed for Research Work 


The sum of $150,000 for research work 
in connection with the European corn 
borer is provided in the appropriation 


(H. R. 11577) reported to the House Feb- 


ruary 29. This amount, recommended by 
the Bureau of the Budget and approved 
by the House Committee on Appropria- 
tions, will be taken from an unexpended 
balance of the special corn borer appro- 
priation approved February 23, 1927. 

The full text of the report of the re- 
port of the House Committee on the pro- 
posed research appropriation follows: 

The unexpended balance on October 31, 
1927, was $1,539,370.19. Of this amount 
the Budget has proposed that $150,000 be 
reappropriated and made available for 
the fiscal year 1929 as an additional 
amount for research work in connection 
with the study of the pest and the de- 
velopment of practical methods for con- 
trolling it. The Committee has included 
this item in the bill. 

The $150,000 will be distributed among 
five bureaus, as follows: 

Bureau of Animal Industry, for feed- 
ing and other studies, $10,000; Bureau 
of Plant Industry, (1) for cultural and 
breeding investigations; with special ref- 
érence to areas infested with the corn 
borer, $25,000; and (2) for studies of 
value and best methods of utilizing 
forage crops as substitutes for corn in 
regions where the borer may make the 
growing of corn unprofitable, $30,000; 


| Bureu of Chemistry and Soils, (1) for | 
investigation in the economic utilization | 

| of corn cobs and stalks, $8,000, and (2) | 
| for analyses of insecticides and of chem- 


ically treated plants, $12,000; and Bureau 
development of 


use in controlling the corn borer, $50,000, 


on Appropriations | 


annual | 


1928 | 


items | 


| Ratification Urged 
For F rench Treaty 


| Committee . Gives Approval | 


| After Explanation of Provisions 


Ratification of the pending arbitration 


treaty with France was recommended to ; 


| the Senate February 29 by the Committee 


on Foreign Relations after the Secretary | 


| of State, Frank B. Kellogg, had explained 
| to the Committee his interpretation of 
certain provisions of the treaty. 


the United Statts Daily of February 9, 
| Yearly Index Page 3471.) 

The Committee’s action was in execu- 
tive session and was announced by the 
Chairman, Senator Borah (Rep.), Idaho. 
| Senator Borah said that some question 
had been raised as to whether the treaty 
| modified a treaty negotiated with France 


| Bryan. Senator Borah added: 
“Secretary Kellogg said he had no in- 


in his opinion the present treaty docs 
not do so. But in order to remove all 
possible doubt, it was agreed that thes 
shall be an exchange of notes on this 
subject between the two Governments.” 


Postoffice Objects 
To Proposed Changes 


In Measure on Rates 


|Declares Weight Figures 
Show Charges Have Not 
Caused Decline in Sales 
Of Advertising. 


Rebuttal testimony in regard to pro- 


postal rate structure was begun before 
the House Committee on Post Office and 


tive Assistant to the Postmaster Gen- 
eral, Joseph Stewart. The Chairman 
of the Committee, Representative 
Griest (Rep.), of Lancaster, Pa., and 
author of the bill (H. R. 9296), which 


is proposing a revision of postal rates, 
read into the record a number of letters 
endorsing his measure. 

Elisha Hanson, of Washington, D. C., 
spokesman fora group of publishers of 
nationabs , subniitted— an. -amend- 
ment to the bill, which follows in full 
text: 

“The Postmaster General is hereby 
authorized, in order to promote the serv- 
ice to the public, to provide for the han- 
dling of newsdealers’ bundles at such 
rates for each of the eight zones as he 
may, from time to time, in his discre- 
tion, determine to be adequate to insure 
| the receipt of revenue sufficient to pay 
the cost of such service.” 

By means of charts and a prepared 
statement, Mr. Stewart outlined the De- 
partment’s objections to proposed 
changes to the bill, particularly in re- 
gard to those users of the mails who 
are seeking the 1920 rates instead of 
the 1921 rates on second-class matter. 

The Department, according to Mr. 
Stewart, favors the restoration of the 
1921 rates. Mr. Stewart’s rebuttal testi- 
mony was confined largely to the sec- 
tion calling for second-class rates. He 
explained to the Committee that he 
would discuss other phases of the bill 
later. 


Service Optional to Publishers. 
Answering the claim made before the 








| Committee by publishers of magazines | 
| details. 


and periodicals that considerable busi- 
ness was driven from the mails because 
of the increase in postage rates pyro- 
vided for by the act of 1927, Mr. Stewart 
made the following statement: 

“First. 
drawn from the mail service for this 
| reason, it was only an economic meas- 
ure resorted to by the publishers for the 
| purpose of securing a cheaper 
of distribution. 
have exercised this right and expediency 
where the conditions of distribution 
would allow them to use a cheaper 
method than the mails. Where the con- 
ditions of distribution would not allow 
this, they have resorted to the mails. 
The Government does not exercise any 
monopoly in the handling and transpor- 
| tation of publications which may be en- 
tered in the mails as second class. The 
Government provides a service under 
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Interest Is Reduced 
On Loans to Farmers 


Notice of Land Bank Applies to 


Maryland and Virgiina 





Loans on farms in Maryland and Vir- 
ginia negotiated for and closed after 
April 1 with the Potomac Joint Stock 
Land Bank will carry an interest rate 
of 5'5 per cent, according to a notice 

| issued February 29 by the bank. The 

farm loan bonds of this bank, it was an- 

| nounced, will accordingly carry 442 per 

cent coupons. This represents a reduc- 
tion of 14 per cent. 

' The anouncement authorized 


| 

| the 
| bank follows in full text: 

! 


by 

The Potomac Joint Stock Land Bank 

has announced a reduction in rate of 

interest from 6 per cent to 5% per cent 

on farm loans in Maryland and Virginia 

; negotiated for and closed after April 1. 
Action Was Forecast. 

The Farm Loan Act provides that 
| there shall be only al per cent differen- 
tial between the rate of interest on farm 
loans and the rate of interest on Farm 
Loan Bonds issued against such mort- 


| [Continued on Page 7, Column 1.] 





(The | 
| full text of the treaty was published in 


‘Part of Cost Placed 
| OrrLocal Communities 


| by former Secretary of State, William J. | 


tention of changing the Bryan treaty and | 


Jones 


| that the 
| this bill after a consideration of various 
| flood 
| authorized him to introduce it and then 


posed legislation for a revision of the | 
| 000 would be authorized by the bill. 


Post Roads February 29 by the Execu- | 








' land, 


If any publications were with- | 


{ences should be further 
| sidered. 

means | 
The publishers always | 
President of the Mississippi River Com- 


postal conditions which the publishers | 


| February 





—SSaeee 


Senate Receives | 


Compromise Bill 


For Flood Control 


Committee on Commerce 
Approves Measure Provid- 
ing for Appropriation 


Of $325,000,000. 


Solution of Army Engineers 
Adopted, With Board Pro- 
vided to Consider Differ- 
ences in Plans. 


The compromise flood control bill 
agreed upon by the Senate Committee 
Commerce was introduced in the 
Senate on February 29 by Senator 
(Rep.), of Washington, Chair- 
man of the Committee. He announced 
Committee had agreed upon 


on 


control bills before it and had 


back to the Senate without 
Committee. He 


report it 
further action. by the 


| expects to report it on March 1, he an- 


nounced. 
The bill provides for acceptance of 
engineering features of the Jadwin plan 


| for flood control with the limitation that 
| a special board be created to consider 


the engineering differences between the 
Jadwin plan and the plan proposed by 
the Mississippi River Commission and 
that the decisions of that board shall be 
final. An appropriation of $325,000,- 


Modifies Local Contributions. 


On the question of local contributions 
to flood control projects the bill de- 
clares in favor of the principle of local 
contributions but provides that in view 
of the heavy contributions already made 
by the territory affected, the local contri- 
butions toward carrying out of this plan 
are to be limited to one-third of the 
cost of bringing the main levees up to 

1914 standard, to the maintenance Of 
works after the latter have been con- 
structed at the expense of the Federal 
Government. Sénator. Jones issued a 


| statement explaining the bill in detail 
| as follows in full text: 


“The most serious flood situation on 
the Mississippi is from Cairo down to 
the head of the Passes. At or near Cairo 
converge the waters of a vast territory 
drained by the Ohio, the Missouri, and 
the Mississippi proper with all its tribu- 
taries above. As these waters go to the 
mouth they are aded to by the Cumber- 
Tennessee, Saint Francis, White, 
Arkansas, and Red. The problem of 
restraining these waters from Cairo 
down is the most pressing and can be 
dealt with as a distinct unit of the en- 
tire Mississippi River problem. Here is * 
the greatest danger to life and property; 
here the greatest damage is done in case 
of any considerable flood. 

Board Would Consider Plans. 

“To deal with this particular situa- 
tion is the pressing need. To prepare 
a solution the Army engineers and the 
Mississippi River Commission were put 
to work as soon as possible. For years 
the problem had been closely studied by 
| both organizations and they have each 
submitted a solution. They agree fun- 
damentally but differ in some important 


“We have adopted the project and plan 


| of solution proposed by the Army engi- 


neers. The problem is so big, the proper 


| solution so important, and the differences 


in the two plans so important that the 
Committee believes that those differ- 
carefully con- 


“To do this we have provided a board 
to consist of the Chief of Engineers, the 


[Continued on Page 3, Column 1.] 


| Bids to Be Invited 


On Air Mail Routes 


Three Nase.  Seettines to Be 
Opened in Central States 


Postmaster General New announced 
29 that he will immediately 
call for bids for three additional air 
mail routes returnable within 60 days 
of the date of issuance of invitations. 
The announcement follows in full text: 

The first of these will run from Chi- 
cago to Atlanta, via Terre Haute and 
Evansville, Ind.; Nashville and Chatta- 
nooga, Tenn., with a spur from Evans- 
ville to St. Louis, giving the latter city 
a connection with Atlanta, and later 
Florida and Cuba. This route will run 
on night schedule with planes leaving 
Chicago, southbound, and Atlanta, north- 
bound, at 8:30 p. m. with a view to ar- 
riving at the terminus early the fol- 
lowing morning. It will give to Chi- 
cago a connection with the southeast 
and also with New Orleans by way of 
Atlanta, and vice versa. 

The second route for which bids are 
to be asked will extend from St. Louis 
to Kansas City, Mo., with connections 
through Texas to southwestern points 
and later with the projected line to Mex- 
ico City. The schedule, however, will 
not synchronize with the Evansville 
route. 

The third proposed route will cover the 
State of Michigan like a blanket, run- 
ning from Chicago to Kalamazoo, Mich., 
via South Bend, Ind.; to Bay City, via 
Lansing, Flint, and Saginaw, with spurs 
branching out from Kalamazoo to er 
tiac, via’ Battle Creek, Jackson, Ann 
Arbor and Detroit, and to Muskegon, via 
Grand Rapids. 
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Expression of Thanks to Delegation 
To Havana Conf erence Asked in House 


Amend Packers’ Act Work of Mr. Hughes as Chairman in Interests of Peace 


Praised by Representative Bacon. 


Witnesses Testify as to Effect | 


Of Direct Buying of Hogs 
Instead of at Stock- 
yards. 


[Continued from Page 1.] 
pressed approval of the bill as the best 
solution so far suggested for the problem 
with which it seeks to deal. 


Provisions Are Explained. 


Dr. Miller explained the provisions 
of the bill as he interprets them and 
said he felt that its enactment would 


make it easier to administer the Packers’ | 


and Stockyards’ Act and would enable 
the Department of Agriculture to break 
up any unfair practices which might 


have the effect of manipulating market | 


prices on livestock. 

Mr. Neff told the Committee that on 
the basis of statistics gathered for his 
paper he is convinced that direct buying 
of hogs by the packers “is costing the 
hog growers of the country from $2 to 
$4 per hundred pounds” and added “that 


is a good deal of money on 50,000,000 | 


hogs a year.” 
Prices Are Depressed. 


He explained his contention that large | 


numbers of hogs which have been pur- 
chased direct are brought into the mar- 
kets where, although they are not for 


sale, their presence tends to depress the | 


market price for hogs really on_ sale. 
His figures and deductions were based 
on conditions in the Mistletoe Stock- 


yard of Armour & Co., at Kansas City, | 
The total result, he said, is that | 


Kans. 
direct buying has reduced the competi- 
tive conditions of the hog market by at 
least 36 per cent, that being the per- 
centage of hogs coming into the Mistle- 
toe yards already purchased. 

The bill contains a definition of the 
words “dealer”? and “stockyards” and 
describes the conditions under which 
the Secretary of Agriculture may pro- 
claim such yards to be public yards com- 


Extension of the thanks of the Ameri- 
can people to Charles E. Hughes for his 
“achievements and distinguished serv- 
ices as chairman of the American dele- 
gation to the recent Pan American Con- 


! 


ference at Havana,” is provided in a res- | 


| olution (H. J. Res. 220), introduced Feb- 
ruary 28, by Representative Bacon 
| (Rep.), of Westbury, N. Y. 
“This Havana conference,” said Rep- 
resentative Bacon, “will be considered a 
milestone on the path toward permanent 
international good will and understand- 
| ing and particularly because it is the 
| first time in any international conference 
i that obligatory arbitration of juridical 
disputes has been unreservedly advo- 
; cated, and the first time it has ever 
| been adopted. 


Work in Interests 


| Of Peace Praised 


“Congress can honor itself by extend- 


the most 
| won in the interests of peace and inter- 
national law and justice. The success of 
his work at Havana has again demon- 
strated that he is one of the preemi- 
nent statesmen of this generation. 

“The following are the precedents in 
| the last 30 years for similar action by 
Congress: Admiral Dewey, May 10, 
1898; Ambassador Horace Porter, May 
9, 1906; Captain Rostron, of the S. S. 
“Carpathia,” July 6, 1912; the Captain 
of the S. S. “Kroonland.” March 19, 
1914: General Pershing, September 29, 
1919; Charles Evans Hughes, February 
| 27, 1924.” 

The full text of the resolution follows: 

Joint resolution tendering the thanks 
of the American people and the Congress 
of the United States to the Honorable 
Charles Evans Hughes, chairman of the 


| Savings Ave Claimed 


delegation of the United States of Amer- 
ica to the Sixth International Conference 
of American States. 
Obligatory Arbitration 
Principle Advocated 

Resolved by the Senate and the House 


of Representatives of the United States | 


of America in Congress assembled, that 
the thanks of the American people and 
of the Congress of the United States 
are due and are hereby tendered to the 
Honorable Charles Evans Hughes for his 
distinguished services as chairman 
the delegation of the United States of 
America,to the Sixth International Con- 
ference of American States, held at 


| Havana, Republic of Cuba, January 16- 


; tion and suctessful 


In Government Power | 


ing under the provisions of the Pack- | 


ers and Stockyards Act. Thereafter the 
Secretary would have power to_pre- 
vent objectionable practices, as outlined 


in the bill, in connection with such yards, | 


and to punish violators. 
Part of Bill is Quoted. 


These’ practices are outlined the 


in 


provision of the Capper bill which would ; 


amend section 312 of the Packers and 
Stockyards Act to read as follows: 

“Sec, 312. It shall be unlawful for 
any stockyard owner, 
or dealer to: 5 ey 

“(a) Engage in or use ony unfair, 
unjustly discriminatory or deceptive 
practice or device in connection with the 
receiving, marketing, buying, or selling 
on a commission basis or otherwise, feed- 
ing, watering, holding, delivery, ship- 
ment, weighing, or handling, in 
merce at a stockyard, of live stock; or 

“(b) Make or give, in commerce, any 
undue or unreasonable preference or ad- 
vantage to any particular person or 
locality in any respect whatsoever, or 
subject, in commerce, any particular per- 
son or locality to any undue or unrea- 
sonable prejudice or disadvantage in any 
respect whatsoever; or 

“(c) Sell or otherwise transfer to or 
for any other person, or buy or otherwise 
receive from or for any other 
livestock for the purpose or with the 
effect of manipulating or controlling 
prices of livestock in commerce, or cre- 


ating a monopoly in the acquisition of, | 


buying, selling, or dealing in livestock 
in commerce, or of restraining com- 
merce, or of apportioning territory for 
the acquisition of, buying, selling, or 
dealing in livestock in commerce; or 


“(d) Engage in any course of busi- | 


ness or do any act for the purpose or 


with the effect of manipulating or con- , 
trolling prices of livestock in commerce, | 


or of creating a monopoly in the acqui- 
sition of, buying, selling, or dealing in 


livestock in commerce, or of apportion- | 


ing territory for the acquisition of, buy- 


ing, selling, or dealing in livestock in | 


commerce, or of restraining, hindering, 
burdening, obstructing, or changing the 
normal flow of livestock in 
for the purpose or with the effect 
hindering, burdening, or obstructing 


-arket agency, | 


com- | 


person, | 


commerce | 
of | 


Senator Norris Urges Federal 
Operation of Facilities at 
Muscle Shoals. 


Reply to arguments against Govern- 
ment operation of Muscle Shoals on the 


ground that the Government should not | 


go into business was made by Senator 
Norris (Rep.), of Nebraska, with the 
statement that the Government was al- 
ready in the business, having spent $150,- 
000,000 on Muscle Shoals. Senator Nor- 
ris continued his speech February 29 in 
behalf of his bill (S. Res. 46) for Gov- 
ernment operation of Muscle Shoals for 
power purposes. : 
Turing the property over to a private 
company will bring no benefits to the 
people in the vicinity of Muscle Shoals, 
Senator Norris declared. No one can 
show, he said, that power prices have 
| count of the cheap power now being 
bought by the Alabam 
at Muscle Shoals. 
Cites Figures On Costs. 
Senator Norris declared the National 
Capitol itself was lighted by a Govern- 


reclamation projects 
throughout the country have Govern- 
ment power plants. In the District of 
Columbia, he said, the Government even 
maintains a coal yard at which it sells 
coal at a reduced rate to Government 
employes. 

“A free people,” said Senator Norris. 
“will never submit to a private monopoly 
controlling one of the necessaries of 
life.” 

Power costs from municipally owned 
plants, in comparison with charges by 
private companies, were cited by the 
Nebraska Senator. Vasts savings in 
lower rates to the public in cities where 
there are municipal plants were claimed 
by Senator Norris. 


out that various 


Amendments Urged 
To Judicial Code 


commerce in livestock, or of manipulat- | 


ing or controlling prices of livestock in 
commerce; or 

“(e) Conspire, combine, agree, or ar- 
range with any other person (1) to ap- 
portion territory for the acquisition of, 
buying, selling, or dealing in livestock 
in commerce, or (2) to manipulate o1 


control prices of livestock in commerce; | 


or 

“(f) Conspire, combine, agree, or ar- 
range with any other person to do, o1 
aid, or abet the doing of, any act made 
unlawful by subdivisions (a), (b), (c), 
or (d); or 

“(g) Whenever complaint made 
the Secretary by any person, or when- 
ever the Secretary has reason to believe 
that any stockyard owner, market 


is 


agency, or dealer is violating the provi- | 


sions of subdivisions (a), (b). (c), (d), 


(e), or (f), the Secretary, after notice | 
and full hearing, may make an order that | 


he shall cease and desist from continu- 
ing such violation to the extent that the 
Secretary finds that it does or will exist.” 


Mr. Oldfield Says 
Farmers Need Aid 


Favors Revision of Tariff to 
Relieve Present Conditions 


The situation affecting farmers of the | 


worse than ever be- 
value of farm lands 
decreased from $63,000,000,000 to $47,- 
000,000,000 since 1920, Representative 
Oldfield (Dem.), of Batesville, Ark., mi- 
novity “whip” cf the House, declared dur- 


is 


United States 
fore, and the 


ing the debate on February 29 on the |! 
Appropria- | 


Department of Agriculture 
tion bill. 

More than 3,941 banks have failed dur- 
ing the last two administrations, and 95 
per cent or these failures have been in 
agricultural districts, he said, while 163,- 
000 farms have changed hands 
this period. Some think that a down- 


ward revision of tariff on manufactured | 


articles used by the farmers would relieve 
the situation, he said, adding that he 


to | 


during |; 


would even be willing to revise the tariff | 


on agricultural products upward if neces- 
sary. 
Tariff Revision Stressed. 
Representative Leavitt (Rep.), of 
Great Falls, Mont., said that he would 
favor the upward revision of tariff on 
agricultural products. Representative 


| under 


| mental difference betwe 


| is property, so is labor. 
has | 


American Federation of Labor 


Asks Approval of Bill 
Calling attention to decisions of the 
| Supreme Court which have “annulled or 
minimized practically every right we be- 
| lieved we had secured in the Clayton 

Act, which was enacted 14 years ago,” 

the secretary of the American Federa- 
; tion of Labor, Frank Morrison, asked 
the House Committee on the Judiciary, 
February 29, to approve the LaGuardia 
bill (H. R. 7759), amending the Judicial 
Code. 

The La Guardia bill, as well as the 
Schafer bill (H. R. 8327), define prop- 
erty, for the purpose of eliminating the 
jurisdiction of equity courts, as “tangible 
and transferable.” 

“Because of these court decisions,” Mr. 
| Morrison said, “the workers are living 
government by discretion. We 
submit that this is an 
tion. It is not only unjust, but it weak- 
ens our governmental structure that 
must depend on the loyal support and 
faith by citizens that their rights will 
be protected, regardless 
in life.” 

The president of the SSeamen’s Union 

North America, Artlrew 
contended that while thee was a funda- 

én property and 
business, there is none at all between 
business and labor, and that if business 
If the earning 
power of business can be protected by 
equity power through injunction, so can 
earning power of labor, he said. 

“The laborer,” he declared, “may then 
obtain an injunction against a reduction 
of his wages, the use of invention reduc- 


e 
oO1 


ing the value of his skill, or against a | 


discharge, which would stop the wages 
entirely. 

_ “If this new definition of property, by 
including therein business and labor, be 


accepted, then the judge sitting in equity | 
| becomes the irresponsible master of all 


men who do business or who labor.” 


Crowther (Rep.), of Schenectady, N. Y., 
said that he would favor a tariff which 


would keep out all farm products that | 


| could be produced in this country. 


| 
| 


Mr. Oldfield replied that all the nations | 


of the world are suspicious of the United 
Statee because of its 
The world owes us $25,000,000,000, he 
said, and they cannot pay us if we refuse 
to trade with them, 


Power Company | 


intolerable situa- | 


of their station | 


Furuseth, | 


; 849.88; increase compared with 
b d ee RINGER GR aS | $294,550.88; decrease compared with es- | 
| been reduced for the cons rs ac- | 


; crease 


; counted for 


ment-owned electric plant, and pointed | items: 


February 20, 1928, for his skilful exposi- 


just rights of the Government of the 


United States in its relation to the other | 
| American republics; 
| advocacy 
| ing its thanks to Mr. Hughes for one of | juridical disputes between the American 


notable diplomatic triumphs | 


for his unreserved 


of obligatory arbitration 


republics, and for his earnest and sym- 


pathetic collaboration with the delegates | 
placing | 


of the American republics in 
Panamericanism upon a firm, secure, and 
acceptable foundation of law and justice; 

And through the chairman, to the 
members of the delegation of the United 
States of America to the Sixth Interna- 
tional Conference of the American States; 
Noble Brandon Judah, Ambasador to 
Cuba; Henry Prather Fletcher, Ambassa- 


dor to Italy; Dwight Whitney Morrow, | 


Ambassador to Mexico; Oscar W. Under- 
wood, former United States Senator from 


the State of Alabama; Morgan’ Joseph | 


O’Brien, former Justice of the Supreme 
Court of the State of New York, James 
Brown Scott, secretary of the Carnegie 
Endownment for International Peace; 


Ray Lyman Wilbur, president of Stan- ! 
ford University, and Leo S. Rowe, Direc- | 
American Union. ; went out of the mails because of this 
advertising ; 
| matter, but if that were true and there 
was no other cause to reduce the ad- |} 


tor General the Pan 


Funds for Department | 


Of Agriculture Asked 


Appropriation Bill Intro- 
duced in House, Carrying 


$132,308,849. 


[Continued from Page 1.] 
is as follows: 

Department proper: Appropriation 
for 1928, $52,634,299; estimates for 1929, 
i 3; recommended for 
$54,808,849.88; increase compared with 
1928, $2,174,550.88; decrease 
with estimates, $518,696. 

Road construction: Appropriation for 
1928, $79,380,000; estimates for 1929, 
$77,500,000; recommended for 1929, $77,- 
500,000; decrease compared with 1928, 
$1,880,000. 

Total: Appropriations for 1928, $132,- 
014,299; estimates for 1929, $132,827,- 
545.88; recommended for 1929, $152,308,- 
1928, 


timates, $518,696. 
Departmental Items. 

The foregoing tabulation shows an in- 
in appropriations recommended 
for 1929 for the Department of Agricul- 
ture proper and may largely 
by the following prineipal 


Rent of buildings, $47.750.88. 
Additional endowment to agricultural 
stations, $480,000. 
Flood devastated 
$400,000. 
Bureau of Plant Industry, $28: 
Agricultural chemistry, $5 
Soil-fertility investigations, $ 
Bureau of Entomology, $183,203. 
Bureau of Agricultural 
$449,529. 


Pink-bollworm control, $360,000. 


farm area relief, 


European corn-borer control, $373,000. | 


Moving food, drug and_ insecticide 


| laboratory, New York City, $50,000. 


The Committee’s reduction of the Bud- 
get estimates in the net amount of 
$518,696-was effected principally by the 
following reductions of the items indi- 
cated: 

Printing and binding, $50,000. 

Flood devastation farm area 
$50,000. 

Bureau of Animal Industry, $146,800. 

Cotton, rubber and other tropical 
plants, investigations, $44,200. 

Forest-fire cooperation, $100,000. 

Bureau of Agricultural Economics: 
Grading of meats, $50,000; operation 
Center Market, $68,750. 


relief, 


President Approves 
Six Bridge Measures 


Also Signs Bill for Chapel at | 


Army Medical Center 
President Coolidge, on February 
approved the following bills: 
S. 1154, An 


29 


tain public lands for a municipal avia- 
tion field, and for other purposes. 

H. R. 5501, An Act authorizing the 
Hermann Bridge Company, its succes- 
sors and assigns, to construct, main- 
tain, and operate a bridge across the 
Missouri River at or near Hermann, 
Casconade County, Mo. 

H. R. 5502, An Act authorizing the 


Washington Missouri River Bridge Com- | 


pany, its successors and assigns, to con- 


across the Missouri River at or 
Washington, Franklin County, Mo. 
R. 5722, 


near 


at or near Ashland, Ky. 

H. R. 6639. An Act authorizing the 
Centennial Bridge Company of Independ- 
ence, Mo., Inc., its successors and as- 
signs, to construct, maintain and operate 


| a bridge across the Missouri River at or 
; near Liberty Landing, Clay County, Mo. 


H. R. 6991, An Act authorizing the 


erection of a nonsectarian chapel at the | 


Army medical center in the District of 
Columbia, and for other purposes. 

H. R. 8106, An Act authorizing F. C. 
Barnhill, his heirs, legal representatives, 


' and assigns, to construct, maintain, and 


operate 
River at 


the Missouri 
Rock, Saline 


bridge 
or near 


a across 


Arrow 


| County, Mo. 


high tariff walls. | 


H. R. 8107, An Act authorizing Frank 
M. Burruss, his heirs, legal representa- 
tives, and assigns, to construct, main- 
tain, and operate a bridge across the 
Missouri River at or near Miami, Saline 
County, Mo. 


of | 


: methods s 
maintenance of the | ods has 





or | have 


| cent. 
| driven 


1929, | 


compared | 





be ac- 


| armament 


Economics, | 


: | (Rep.), of Sterling, Colo., called to re- ! 
Act to authorize the use | 
by the country of Yuma, Arizona, of cer- | 


Postoffice Objects 
To Proposed Changes 


AutHorizep Statements ONLY Ane Parrsenten HEREIN, Brinq 
PuBLIsHED Witnour ComMeNnT By Tue Unitep States DAILY 


Colonization Plan Calls for Settlement 
Of 10,000 Japanese Families in Brazil 


In Measure on Rates Department of Labor Makes Public Tabloid of Interna- 


tional News Concerning Workers. 


Declares Weight Figures 
Show Charges Have Not 
Caused Decline in Sales 
Of Advertising. 


[Continued from Page 1.] 
may avail themselves of but there 
absolutely no obligation upon their part 
to use that service and it is no injury 
to the Department if they choose to do 
otherwise. 

“As a general proposition there does 
not appear to be any claim that the pub- 
lishers themselves are disadvantaged or 


Is 


| injured by adopting this cheaper method | 
| of 


There is no evidence 

the circulation of 
been curtailed by their 
choice to use other means than the mails 
for distribution. There have been some 


suggestions that efforts to secure in- 


distribution. 
submitted that 


| dividual subscriptions in distant zones 
I do not | 
recall any claim as to the specific effect | 
of this nor any claim that a return to a | 


been discontinued, but 


lower postage rate other than flat rate, 
which is not proposed by them, would 
make any material difference in their 
individual subscription list. 
Cites Advertising Changes. 

“The second year of the rate increase 
(1920) the advertising poundage mailed 
year 32 per cent, and 
national magazines distributed by all 
methods increased 54 per cent. The 
next year (1921) the weight of such 
matter mailed decreased 15.23 per cent 
and the weight in the 150 national maga- 
zines decreased 10.53 per cent. If these 


| magazines were then driven out of the 
| mails because of the increase in post- 
age rates why did the advertising mat- | 


ter decrease? The claim is that they 


additional alleged tax on 


vertising the weights for 1921 would 
not have shown any decrease. 

_‘Again, the next year (1922) weight 
of such matter mailed decreased 16.91 


per cent while the weight in the 150 | 


national magazines decreased 26.04 per 


It 


“Again, taking both years together, 


the advertising pounds mailed decreased 


only 29.40 per cent while that in the 
150 national magazines distributed by 
all methods decreased 33.85 per cent. 

_ “If the contention of the publishers 
is true that these magazines were driven 
from the mails by these increases in 


rates on advertising why did the pounds | 


of advertising in the magazines thus 


| driven out decrease in a greater per cent | 
| than did the pounds of advertising mat- 


ter remaining in the mails?” 
The chairman of the Committee an- 


nounced that testimony would be re- | 
; sumed on March 1. 


The President's Day 


At the Executive Offices. 
February 29, 1928. 


9:15 a. m—Senator Harrison (Dem.), 


Mississippi, called to discuss flood relief , 


legislation with the President. 
9:30 a. m—The Secretary of State, 


| Frank B. Kellogg, called to present to | 
| the President the members of the Amer- 


ican delegation at the Fifth meeting of 
the Preparatory Commission for the Dis- 
Conference at Geneva, 
March 15. 


10 a. m—The Secretary of Agricul- | 
' ture, William M. Jardine, called to dis- 


cuss general farm relief legislation. 


10:30 a. m—Senator McNary (Rep.), | 
Oregon, Chairman of the Senate Com- ' 
| mittee 


on Agriculture, called 
cuss farm relief legislation. 


to 


ie 11 a. m.—The Amkassador from Brazil, | 
S. Gurgel de Amaral, called to present 


to the President Dr. Lindolso, of Brazil. 

11:15 a. m—Senator Smoot 
Utah, called to ask the 
support his bill to establish an experi- 


| mental mining station at Salt Lake City 
| to devise methods for handling low grade 


ores that are now discarded because of 
inadequate handling facilities. 
11:30 a. m—Dr. H. Parker 


York City, called. 


11:45 a. m—Representative Purnell 


(Rep.), of Attica, Ind., called to discuss | 


farm relief legislation. 

12:15 p. m.—Representative Swing 
(Rep.), of El Centro, Calif., and other 
members of the California delegation in 
Congress, called to 
the diamond medal at the annual 
San Bernardino, Calif. 

12:30 p. m. 
Colorado, and Representative Timberlake 


quest the President to reinstate a veter- 
inarian in the Government service. 

Remainder of Day: Engaged with 
secretarial staff and answering mail cor- 
res pondence. 


| Delegation May Attend 


Celebration in Hawaii 
The Senate Committee on Foreign Re- 
lations on February 29 ordered a favor- 


struct, maintain, and operate a bridge | or report to the Senate on the House 
| Jomt 


Resolution (H. J. Res. 141) 
authorizing the President to invite the 


An Act authorizing the | government of Great Britain to partici- 

| Rogers Brothers Company, its successors 

| and assigns, to construct, maintain, and 
operate a bridge across the Ohio River | 


pate in the celebration of the sesqui- 
centennial of the discovery of the 
Hawaiian Islands and providing an ap- 
propriation for the expenses of the 


| American delegation to that celebration. 


Senator Borah (Rep.), Idaho, Chair- 
man of the Committee, announced the 
action which had been taken in an 
executive session. 


Senate Committee Defers 
Action on Boulder Dam Bills 


Action on the Boulder Canyon Dam 
project was deferred until a future meet- 
ing of the Senate Committee on Irriga- 
tion and Reclamation after an executive 
meeting of that Committee on February 
29 had failed to reach an agreement on 
the controverted features in the various 
bills before it dealing with that subject. 

Announcement of the results of the 
Commnittee’s meeting was made by Sena- 
tor Phipps (Rep.), of Colorado, chair- 
man of the Committee, 


| cording to a_ tabloid 


all | 





If these magazines were further | 
from the mails because of the | 
| further increase in postage rates why 
did the advertising matter decrease? 
| should have shown no decrease but the 


: losses as in like cases in admiralty be- ; 
; normal increase. j vs ye 


| tween private parties, includes an allow- 


} ernment. 
; him on the brief). 


| the word damages in a private enabling 


dis- | 


(Rep.), | 
President to | 


Willis, | 
editor The Journal of Commerce, of New | 


s present the Presi- | 
dent with a box of oranges which won | 
Na- | 
tional Orange Show held this year at | 


Senator Phipps (Rep.), | 


An agricultural colonization plan 
calling for the settlement in the State 
of Amazonas, Brazil, eventually by at 
least 10,000 Japanese families is pro- 
vided for in a contract signed ‘with Jap- 
anese capitalists under which that state 
gratuitously granted 2,470,000 acres of 
Government lands for the purpose, ac- 
of international 
labor news made public on February 29 
by the Department of Labor. The con- 
tract is for a period of 50 years under 
which 300 Japanese families are to be 
established during the first year after 
the colonization company is organized. 

The statement follows in full text: 

Argentina: Labor Accidents Treaty.— 
A treaty has been signed by the Minister 
of Foreign Affairs of Argentina and the 
Danish Minister, providing that citizens 
of either country who are the victims of 
a labor accident in the territory of the 
other shall receive the same indemnities 
and guarantees as those extended to the 
nationals of that country. 





Measure Proposes 


To Insure Workers 


Brazil: Agricultural Colonization.— 
It has been announced that in a con- 
tract signed with representatives of Jap- 


} anese capitalists on March 11, 1927, the 
increased over that of the preceding | 
that in the 150 | 


State of Amazonas gratuitously granted 
1,000,000 hectares (or 2,470,000 acres) 
of government lands for a period of 50 
years, on the condition that such capital- 
ists shall establish agricultural colonies 


Interest on Damages 
To Vessel Questioned 


Supreme Court Hears Argu- 
ment Involving Private Act 
Of Congress. 


The question of whether a private Act 
of Congress, conferring jurisdiction upon 
the District Court to enter judgment 
against the United States for “legal 
damages” in a proceeding for collision 


ance of interest upon the items of dam- 
ages, was argued in the Supreme Court 
February 29. The case is Boston Sand 
and Gravel Company v. The United 
States, No. 551. 

Petitioner sues as owner of a steam | 
lighter which had a collision with a 
United States destroyer in Boston Har- 
bor. He secured a judgment. in the Dis- 
trict Court for one-half the damages and | 
was refused an allowance of interest and 
he seeks now to have interest included 
from the date of the losses. | 

John W. Davis (Foye M. Murphy with 
him on the brief) argued for petitioner. 
George R. Farnum appeared for the Gov- 
(Solicitor General William D. 
Mitchell and John T. Fowler, jr., with 


Counsel contended for petitioner that 





staute will be sufficient to give to a | 


; claimant a right to interest against the 


Government whenever interest would be 
allowed in like circumstances, if the 


| claim had arisen between private parties. | 


Interest Is Opposed. 

On decided authority, petitioner de- | 
clared, that the judicially settled mean- | 
ing of the word damages, when used in | 
reference to admiralty collisions cases, 
includes interest and it is settled that 
where a word has a judicially settled 
meaning, it must be presumed that Con- 


| gress has used it in that sense when it 


appears in a statute. 

Counsel also urges, that if the word 
damages, in the enabling act here in 
question leaves any doubt as to the inten- 
tion of Congress, the other provisions of 
the act, namely “upon the same principle | 
and measure of liability with costs in like 
cases between private parties,” resolve 
that doubt in their favor. 

For the Government it was argued, 
that it is the settled policy and practice, 
not to allow interest save in exceptional 


' guration 


! partment of 


President Congratulates 


cases expressly provided for, and with- | 


out such express statutory authority 
there can be no recovery thereof. They 
say, the enabling statute properly read, 
giving to each word its ordinary signifi- 
cance, is sufficiently clear and requires 
no construction to exclude interest. 


Counsel declared that similar stautes, | 


have been enacted in the same language, 


| interpreted by the District Courts as | 
| excluding interest and that such inter- 
| pretation 


: has been acquiesced in 
relied upon by Congress in the passage 
of this statute. 


Notice of Resignation 


Of Dr. Pueyrredon Received 


Formal notification of the resignation 


of Dr. Honorio Pueyrredon, Ambassador | 


of Argentina, has been received by the 
Department of State in a letter 


and | 





from | 


the Charge d’Affaires, Conrado Traverso, | 
, under date of February 18, made public | 


| by the Department on February 29. The 
letter follows in full text: 


“Mr. Secretary: I have the honor to | 
address Your Excellency and to inform | 


you that on this date the Government of | 


the Argentine Nation informed me that 


it had accepted the resignation tendered | 


of Ambassador of the Republic near the 
Government of the United States of 
North America. 
“I avail myself of 
etc. 
(Signed) CONRADO TRAVERSO, 
Charge d’Affaires ad 


the opportunity, 


interim.” 


Federal Supervision Asked 
Over Private Stockyards 


Representative Hoch (Rep.), of Marion, 


| 
| 
by Dr. Honorio Pueyrredon of the office 
! 
| Kans., on February 29 addressed the 


House in behalf of his bill (H. R. 11525) | 


Act to include under Federal supervision 
the so-called private stockyards. 
_ Mr. Hoch said the direct buying of 
livestock, particularly hogs, at big ter- 
minal markets through the operation of 
private stockyards, has grown to large 
price; 
the} 


| 
to amend the Packers and Stockyards 


resulting in 
commended 


is 


He 


proportions and 
mainipulation. 


present Packers and Stockyards Admin-} 
law | 


istration but explained that the lay 
should be broader in scope to permit 
proper control of the situation. 


in the State; that they shall bring in 300 
Japanese families during the first year 
after the company is organized; and that 
during the life of the contract they shall 
settle at least 10,000 Japanese families. 

Greece: Unemployment Insurance Act. 
—The Minister of National Economy has 
submitted to Parliament the project of 


| a law to insure workers against unem- 


ployment. The proposal includes the 
constitution of a council to be placed 
under the surveillance of the Minister of 
National Economy, whose duty it will be 
to organize employment centers through 
Greece. 


Efforts Are Made 


| To Relieve Unem ployment 


Ireland: Unemployment.—At the end 
of the year 1927, the total number of 
unemployed in Northern Ireland num- 
bered 31,918, as compared with 52,010 
on December 31, 1926, a decrease of 20,- 
092, or approximately two-fifths. 

Netherlands: Unemployment. — Some 
efforts have been made to relieve unem- 


; ployment in the Netherlands by taking 
| the workers, in a body, from one munici- 


pality to another. 

Persia: Pawnbroking Institution. — 
The governmental pawnbroking institu- 
tion, authorized by a law of November 
2, 1926, for the purpose of enabling per- 
sons of small or moderate means to se- 
cure loans quickly and at a reasonable 
rate of interest, is said to have met with 
immediate success, following its inau- 
in the early months of the 
year 1927. 


| Wars of 


Not Easy to Define 


Note on French Treaty Al- 
ludes to Havana Resolu- 
tion of Condemnation. 


Wars of eggression are no easier to 


| define in the Western Hemisphere than 
| they are in other parts of the world, 
| according to an oral statement by the 


Department of State February 29 in 
reply to a question regarding the reso- 
lution adopted by the Pan American 
Conference condemning ‘“‘war of aggres- 
sion.” 

In his note of February 27 to Aristide 
Briand regarding the outlawing of war 
between the two countries, the Secre- 
tary of State, Frank B. Kellogg, stated 
that the treaty should not be restricted 
by limiting it to wars of aggression and 


also alluded to the resolution adopted | 


at Havana condemning war. 

When questioned regarding the dif- 
ference between outlawing war of ag- 
gression in the Western Hemisphere and 
in the remainder of the world, the De- 
State stated orally that 
there were two resolutions adopted at 
Havana. One “condemned war as an 
instrument of national policy” and the 
other stated that “war of aggression 
constitutes an international crime 
against humanity and should be con- 
sidered illegal and accordingly be pro- 
hibited among the American nations.” 

Although both resolutions were passed 
unanimously and received the support of 
the United States, it was stated by the 
Department of State that the former 
resolution was considered to be more 
important since it carried a provision 
for calling a conference at Washington 


| for drawing up an arbitration treaty | 


between the American states. 


Dominican Republic 


President Coolidge has just sent a tele- 


; gram to the president of the Dominican 


republic, Senor Don Horacio Vasquez, 
congratulating him on the anniversary 
of Santo Domingo’s independence. The 
telegram follows in full text: 

Accept my cordial congratulations on 


| this Independence Day and best wishes 
| for your personal welfare and for the 
| continued peace and prosperity of the 


Dominican Republic. 


Claim for Accident 
On Foreign Vessel 


Questioned in Court 


Libellant, a Spanish Na- 
tional, Says Jones Act 
Should Apply; Respond- 
ent Asks Law of Flag. 


The question of what law is to be ap- 


plied to a tort occurring to a Spanish na- 
tional, employed on a British vessel, 
while the ship is in the territorial waters 
of the United States, was argued in the 
Supreme Court February 27. The case 
presenting it is Plamals v. Pinar Del Rio, 
etc., No. 225. 
The eet on ge 
ship, a British vessel, 
Oba. On the return from Cuba and 
while the vessel was anchored in the 
river at Philadelphia, libellant was se- 
verely injured by falling from a smoke- 
stack on account of the breaking of a 
defective gantline, which he had been 
rdered to use. 
“Team for libellant contended that 
the rights of the parties in a tort case 
are to be determined by the law of the 
place of the tort. He says that when 
a foreign vessel enters the territorial 
waters of another country, jurisdiction 
of the laws of that country attach by 
virtue of the presence of the vessel. 
Counsel urges that as a matter of comity 
; the rule of the flag has been applied 
when to do so will best serve the inter- 
est of the parties. He points out here 
that libellant is a Spanish national and 
had signed in an American port for a 
voyage which would never take him into 
| the jurisdiction of the nationality of the 
vessel and justice dictates that he have 
a remedy where he is found to be in- 
jured. 
: Libellant argued that the Jones Act 
is applicable to a tort occurring upon a 
| foreign vessel while lying in, the terri- 
| torial waters of the United States. He 
| deduces from the fact that its purpose 
| was to equalize cost of operation as re- 
lating to American vessels and since 
indemnity for injuries is a substantia! 


| 


a Spaniard, signed on 
a voyage to 


| cost of operating that it was the intent 
| of Congress to incude foreign ships, even 


though it does not expressly so provide, 


i as it does for certain contract provisions 


of the Act. 
Invokes Maritime Law. 

It was contended that if libellant had 
| a right under the Jones Act to proceed 
against a foreign vessel that it was 
proper for him to proceed in rem. 

Independent of the Jones Act, libellant 
argued, he was entitled to recover under 
the general maritime law, for respond- 
ents failure to supply and keep in order 
proper appliances and for the unsea- 
worthiness of the vessel in this respect. 

Respondent contended that the Jones 
Act has no application to the present 
| libel and said libellants rights are gov- 
erned by the British law, the law of the 
ship’s flag. He says the Jones Act was 
intended to apply to seamen on Amer- 
ican vessels wherever situated, and not 
to seamen on foreign vessels except in 
certain specified instances. 

Counsel argued that assuming the 
Jones Act would apply to an accident 
happening to a foreign seaman on a for- 
eign vessel in an American port, no mari- 
time lien was created and the rights of 
the petitioner would be a suit either at 
law or in admiralty against his em- 
ployer and not a proceeding in rem. The 
respondent declared that under the Brit- 
ish law, which he contends governs the 
rights of the parties, an injured seaman 
acquires no lien against a vessel which 
will support a libel in rem either on the 
ground of unseaworthiness or of negli- 
gence of a fellow servant. 

Charles A. Ellis argued for the peti- 
tioner. Cletus Keating appeared for the 
respondent (Vernon S. Jones with him 
on the brief.) 





| Resolution Provides Medal 
To Honor Col. Lindbergh 


The House on February 29 passed (41. 

J. Res. 192) introduced by Representp- 
tive Tilson (Rep.) of New Haven, Cone. 
majority leader, and reported favorably 
to the House February 21, to appropriate 
$1,500 for the coinage of medal in com- 

| memoration of the achievements of Col- 





' onel Charles A. Lindbergh. 
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Compromise Bill for Control of Floods 


Goes to Senate from 


Measure Introduced 
By Senator Jones 
Acceptance of Jadwin Plan for 


Project Is Provided With 
Limitations. 


[Continued from Page 1.] 


mission and a civil engineer to be ap- | 


pointed by the President, his compensa- 
tion to be fixed by the President. He 
need not give his entire time to the work. 
This will enable the President to secure 
one of the most competent engineers 
in the country. 
Provision For Supervision. 
“This Board can pass upon those prob- 


lems without any very great delay. Its | 


decision is final. It has nothing to do 
with the execution of the work. When 


it makes a decision its connection with 


that matter ends. There are objections 
to this procedure but these are out- 
weighed by the advantages. 


“The execution of the adopted plan is | 


under the direct supervision of the Sec- 


retary of War and the Chief of Engi- | 


neers and is to be carried out by the 
Mississippi River Commission with its 
President as the executive officer. 

“The doctrine of contribution in works 
of this kind is affirmed but the expendi- 
ture of nearly $300,000,000 by local com- 
munities in protection works is con- 
sidered a compliance with this policy 
and only light additional contributions 
are required. Rights of way for main 
levees are to be furnished and when com- 
pleted the ordinary maintenance of them 
is to be done by local communities. 
addition, the 1914 plan is adhered to 
and the local communities bear one-third 
of the cost of bringing the main levees 
up to the 1914 standard. This is esti- 
mated at from $10,000,000 to $15,000,000. 

“Three hundred and twenty-five mil- 
lion dollars is authorized to be appro- 
priated for this work. The cost may be 
less and it may be more. 
must be done as expeditiously as pos- 
sible and if this sum _ should 
enough Congress will provide the addi- 
tional amount needed. 

“The Committee authorized me to in- 
troduce a bill embodying the action of 
the Committee and then to report it. 
The bill I have introduced today does 
that and I expect to report it tomorrow 
or the next day.” 


War Department Plan 
Would Be Authorized 


follows: 
For the control of floods on the Mis- 


to Cairo, and for other purposes. 
_Be it enacted by the Senate and House 
oi Representatives of the United States 


of America in Congress assembled, That | 


the project for the flood control of the 
Mississippi River in its alluvial valley, 
and for its improvement from the Head 
of Passes to the mouth of the Ohio 
River, in accordance with the engineer- 
ing plan set forth and recommended in 


the report submitted by the Chief of | 


Engineers to the Secretary of War dated 
December 1, 1927, and printed in House 
Document Numbered 90, Seventieth 
Congress, first session, is hereby adopted 
and authorized to be prosecuted under 


the direction of the Secretary of War | 


and the supervision of the Chief of En- 


gineers: Provided, That a board to con- } 


sist of the Chief of Engineers, the Presi- 
dent of the Mississippi River Commis- 
sion, and a civil engineer to be appointed 
by the President, by and with the advice 
and consent of the Senate, whose com- 
pensation shall be fixed by the Presi- 
dent and be paid out of the appropria- 
tions made to carry on this project, is 
hereby created; and such board is au- 
thorized and directed to consider the en- 
gineering differences between the details 
of the adopted project and those recom- 
mended by the Mississippi River Com- 
mission in its special report dated No- 
vember 28, 1927, and after such study 
and such further surveys as may be 
necessary, to determine the action to be 
taken upon the same, and its decision 


upon all matters considered by it shall | 


be followed in carrying out the project 
herein adopted: Provided further, That 
if. after considering any controverted 
problem between the Mississippi River 
Commission project and the project here- 
in adopted the board shall be of the 
opinion that a new method should be 
followed it shall submit its recommenda- 
tion thereon to Congress. 
$325,000,000 is hereby authorized to be 
appropriated for this purpose. 


Restricts Additional 


Local Contributions 


Sec. 2. That it is hereby declared to 
be the sense of Congress that the prin- 
ciple of local contribution toward the 
cost of flood-control work, which has 
been incorporated in all previous national 
legislation on the subject, is sound, as 
recognizing the special interest of the 
local population in its own protection, 
and as a means of preventing inordinate 


requests for unjustified items of work | 
As | 


having no material national interest. 
a full compliance with this principle, in 
view of the great expenditure, estimated 
at approximately $292,000,000, hereto- 
fore made by the local interests in the 
alluvial valley of the Mississippi River 
for protection against the floods of that 
river; in view of the extent of national 
concern in the control of these floods in 
the interests of national prosperity, the 
flow of 
movement of the United States mails; 
and in view of the gigantic scale of the 
project, involving flood waters of a vol- 
ume, and flowine from a drainage area 
largely outside the States most affected 
and far exceeding those of any other 
river in the United States, the addi- 


tional local contribution to the project | 


herein adopted is restricted to the items 
set forth in Sections 3 and 4 of this Act. 

Sec. 3. Except when authorized by the 
Secretarv of War, upon the recommenda- 


tion of the Chief of Engineers, no money | 


appropriated under authority of this Act 


shall be expended on any levee until local | 


interests have: (a) Furnished rights-of- 
way without cost to the United States 
where same have not already been fur- 
nished; (b) contributed one-third the cost 
of constructing such levee to the height 
and section commonly known as_ the 
“Commission 1914 grade,” if such levee 
is not already constructed to that grade; 
Provided, That if, in the opinion of the 
Secretary of War, any district is unable 
to contribute all or any part of its one- 
third of said cost the Secretary of War 


may proceed with the work upon receiv- | fore been constructed on one side of the | 


In ; accept donations of lands, easements, and | 


This work | 


not be | 


The sum of | 


interstate commerce, and the | 


Commerce Committee 


——$—__—_____— 


| ing satisfactory assurances “of future | Part of Cost Placed 


payment by local interests; Provided, 
further, That this shall not apply to so- 
called guide levees along floodways, but 
the United States shall acquire, as pro- 
vided below, rights-of-way necessary 
therefor. 

Sec. 4. Except when authorized by the 
Secretary of War upon the recommenda- 
tion of the Chief of Engineers, no money 
appropriated under authority of this Act 
shall be expended on the construction of 
any item of the project until local inter- 
ests have given assurances satisfactory 
to the Secretary of War that they will: 
(a) Maintain all flood-control works 
after their completion, except controlling 
and regulating spillway structures, in- 
cluding special relief levees; main- 
tenance includes normally such matters 
as cutting grass, removal of weeds, local 
drainage and minor repairs of main river 





| over to them under the provisions of sec- 
tion 5. 

Sec. 5. The Secretary of War may 
cause proceedings to be instituted for 
the acqyirement by condemnation of any 


; lands, easements or rights of way needed | 
in carrying out this project, the said | 


proceedings to be instituted in the United 


which the land, easement, or right of 
| way is located. 


| the value of the property and assessing 
! the compensation to be paid, shall ap- 
| point three commissioners, whose award, 
| when confirmed by the court, shall be 
| final. 


| Secretary of War is reasonable, he may 
purchase the same at such price; and the 
| Secretary of War is also authorized to 


rights of way required for this project. 
The provisions of sections 5 and 6 of the 
| river and harbor act of July 18, 1918, 


are hereby made applicable to the ac- | 


quisition of lands, easements, or rights 
| of way needed for works of flood con- 


| trol: Provided, that any land acquired | 


under the provisions of this section shall 
be turned over to the ownership of States 
or local interests. 

Sec. 6. Subject to the approval of the 
| . 
| heads of the several executive depart- 
| ments concerned, the Secretary of War, 


on the recommendation of the Chief of | 
Engineers, may engage the services and | 


| assistance of the Coast and Geodetic 


| Survey, the Geological Survey, or other ; 


mapping agencies of the Government, in 
the preparation of maps required in fur- 
therance of this project, and funds to 
| pay for such services may be allotted 


| from appropriations made under author- | 
The full text of the bill (S. 3434) | 


ity of this Act. 
Sec. 7. In an emergency, funds ap- 


may be expended for the prosecution of 


' such works for the control of the floods | 


| of the Mississippi River as have hereto- 
| fore been authorized and are not in- 
| cluded in the present project; or for 
| the maintenance of any levee when it is 
| demonstrated to the satisfaction of the 


| Secretary of War that the levee cannot | 


be adequatély maintained by local inter- 
| ests, 


authorized to be appropriated as an 
; emergency fund to be allotted by the 
Secretary of War on the recommenda- 
tion of the Chief of Engineers, in rescue 
work or in the repair or maintenance 
of any flood-control work on any tribu- 
| taries of the Mississippi River below 


Sec. 9. The project herein authorized 
shall be prosecuted by the Mississippi 
River Commission under the direction 


to the provisions of this Act. It shall 
perform such functions and_ through 
such agencies as they shall designate 
after consultation and discussion with 
the president of the commission. For 
all other purposes the existing laws gov- 
erning the constitution and 
of the commission shall remain un- 
sion shall be the executive officer thereof 
and shall have the qualifications now 


of Engineers, shall have the title briga- 





| shall have the rank, pay and allowances 
| the present incumbent of the office may 


the position of president of the Com- 


the president under the provisions of 
| existing law. 


| Placing of Obstructions 
In Flood Way Prohibited 


ized by Congress to the flood-discharge 
capacity of such portion of the alluvial 
valley of the Mississippi River below 
Cape Girardeau as is embraced in the 
project adopted by section 1 of this Act 
| is hereby prohibited, and it shall not 
be lawful to build 
building of any levee or other structure 
in said portion of the alluvial valley or 


ized by the Secretary of War. Any 


any provision of this section is guilty of 


be punished by a fine not exceeding 
$2,500 nor less than $500, or by im- 


person) not exceeding one year, or by 
both such punishments in the discre- 


any structures, or parts of structures, 
erected in violation of this section may 
be enforced by injunction or other proc- 
ess in the district court of the United 
States in the district in which such strue- 
tures may exist, and proceedings .to this 
end may be instituted under the direc- 
tion of the Attorney General. 
visions of section 17 of the River and 
| Harbor Act of March 8, 1899, are hereby 
mude appheable to this section. 

See. 11. That it is the sense of Con- 
gress that the surveys of 
sippi River and its tributaries, author- 


bered 308, Sixty-ninth Congress, 
session, be prosecuted 
practicabie. 

Sec. 12. That the Secretary of War 
shall cause the Mississippi River Com- 
mission to make an examination and sur- 





as speedily as 


vey of the Mississippi River below Cairo | 


(a) at places where levees have hereto- 





levees; (b) Agree to accept land turned | | " ( 
jacent hills by reason of overflow of such 
' lands caused by the construction of levees 
| at 


States Distict Court for the district in | 


In all such proceeding | 
| the court, for the purpose of ascertaining | 


When the owner of any land, ease- | 
ment, or right of way shall fix a price | 
| for the same which, in the opinion of the | 


_ For the | propriated under authority of this Act | 
Sissippi River from the Head of Passes | 





Sec. 8. That the sum of $5,000,000 is | 


Cairo threatened or destroyed by flood. | 
| oil-producting States 


of the Secretary of War and supervision | 
of the Chief of Engineers and subject | 


activities | 


| changed. The president of the Commis- | 


prescribed by law for the Assistant Chief | 


dier general, Corps of Engineers, and | 
| of a. brigadier general while actually and 
| assigned to such duty: Provided, That | 


_ See. 10. The creation of any mate- 
rial obstruction not affirmatively author- | 


or commence the } 


| In any flood way therein that will mate- | 
| Yially affect the flood flow in said allu- | 
vial valley, or in any flood way therein 
unless the work has been recommended | 
by the Chief of Engineers and author- | 





person or corporation who shall violate 4 


a misdemeanor, and on conviction shall | 
prisonment (in the case of a natural | 


tion of the court; and the removal of | 


The pro- | 


the Missis- | 


ized pursuant to House Document Num- | 
first | 


On Local Communities | 


THE UNITED STATES DAILY: THURSDAY, 


Creation of Board Suggested to | 


Consider Chief Differences 
In Proposals. 


river and the lands on the opposite side 
have been thereby subjected to greater 
overflow, and where, without unreason- 


| ably restricting the flood channel, levees 


can be constructed to reduce the extent 


House Passes Bill 
Qn Standards for 


Grains and Feeds 


Specified Weights and Meas. 


ures Would Not Apply to 
Products Intended for 





4 | 
Export Trade. 
[Continued from Page 1.] 


| sale in packages of five pounds or over, 


| shall be those containing net avoirdupois 


of this overflow, and where the construc- | 


tion of such levees is economically jus- 
tified, and report thereon to the Congress 
as soon as practicable with such recom- 
mendations as the Commission may deem 
advisable; (b) with a view to determin- 


weight 100 pounds, or multiples of 100 
pounds, or the following fractions there- 
of, 5, 10, 25, and 50 pounds; and, in | 
addition, for wheat flour, rye flour, semo- 
lina, and corn flour only, 140 pounds; 


| and for commercial feeding stuffs only, | 


ing the estimated effects, if any, upon | 
lands lying between the river and ad- | 


other points along the Mississippi 
River, and determining the equities of 
the owners of such lands and the value 
of the same, and the Commission shall 
report thereon to the Congress as soon 


60 and 80 pounds. 


Exports Excluded. 


Sec. 3. It shall be unlawful for any | 


| person, firm, corporation, or association 
| to pack or cause to be packed for sale, 


as practicable with such recommenda- | 


tion as it may deem advisable. 
Sec. 13. 


All laws or parts of laws in- | 


consistent with the above are hereby re- | 


pealed. 


Cooperation Is Urged 


to ship or offer for shipment, or to sell 
or offer for sale, the following wheat- 
mill, rye-mill, or corn-mill products, 
namely, flours, semolina, hominy, grits, 
and meals, or any commercial feeding 
stuffs in packages of five pounds or over, 
which, when in original unbroken pack- | 
age form, shall not be one of the stand- 
ard measures established in section 2 


' hereof, and bear a plain, legible and con- 


spicuous statement of the net weight 


contained therein; and any person, firm, | 


In Oil Laws of States | 


|Uniformity Asked of Gov- 


ernors by Secretary of 
Interior. 


[Continued from Page 1.] 
ernor of Texas; George H. Dern, Gov- 
ernor of Utah; Howard M. Gore, Gover- 
nor of West Virginia; Frank C. Emerson, 
Governor of Wyoming. 

The letter read: 

“Following an exhaustive inquiry into 
national petroleum conditions with a 
view to establishing a proper basis for 
practical conservation, this board several 


corporation, or association guilty of a | 
violation of the provisions of this Act | 
shall be deemed guilty of a misdemeanor 
and be liable to a fine not exceeding 
$500. By the term “original unbroken | 
package form,” as used in this Act, is 
meant any form of original package or | 
carton or other container made or pre- 


| pared to contain products for sale in 


such original package or other container, 


| and purporting to contain any specific 


weight or measure: Provided, That sale 
of irregular broken lots by actual weight 
shall not be unlawful. 

Sec. 4. The provisions of this Act 
shall not apply to packages of the fol- 
lowing wheat-mill, rye-mill, or corn-mill 


| products, namely, flours, semolina, hom- 


months ago invited a committee of nine, | 


consisting of three representatives of 
the oil industry, the American Bar As- 
sociation and the Federal Government, 
respectively, to formulate a legislative 
program with this object in view. This 
committee, as you doubtless are aware, 
has suggested a constructive program, 
but recommends: 

“Immediate further 
matter of the waste of natural gas, in 
order that legislation may be formulated 
which will forbid such waste as fully as 
may be done without. working injustice 
and unreasonable hardship.’ 

“The trend of thought in the oil indus- 
try is decidedly in favor of remedial ac- 
tion. This viewpoint is in accordance 
with Government policy. 

“In its report of a year ago, the Fed- 
eral Oil Conservation Board urged ‘ac- 
tive cooperation between the oil-produc- 
ing States in the study of proposed 
legislation to the end that uniform laws 


compacts entered into between the States 
subject to ratification by Congress.’ The 
committee on nine likewise recommended 
the same course in its 
board, a copy of which I am inclosing 
for your information. 

“At this time it seems to me that an 
expression of opinion by the Governors of 
would be oppor- 
tune, as to the possibility or probability 
of the oil-producing States uniting upon 
uniform State legislation. 

“I know that you have given much 
thought to this vital matter. What we de- 


iny, grits, or meals, or any commercial 
feeding stuffs when intended for export 
to any foreign country and packed ac- 
cording to the specifications or directions 
of the foreign purchaser, agent, or con- | 
signee; but if said wheat-mill, rye-mill, | 
or corn-mill products, namely, flours, 
semolina, hominy, grits, or meals, or | 
any commercial feeding stuffs shall, in 
fact, be sold or offered for sale for 
domestic use or consumption, then this | 
exception shall not exempt said articles | 


| from the operation of any of the other 


study into the | 


| mill, rye-mill, or 


provisions of this Act: Provided, how- 
ever, That when packages of said wheat- 
corn-mill products, 


| namely, flours, semolina, hominy, grits, 


or meals, or any commercial feeding 
stuffs originally intended for export, 
have been packed in the packages cus- 
tomarily used in any foreign country, 


| and it becomes necessary to offer these 


| for 


sale or to sell them for domestic 
use or consumption, then such export 


| packages may be sold for domestic use 


| may be enacted, or even agreements or | 


report te this | 


or consumption by special contract, if 
approved by the Secretary of Agricul- 
ture, 

Regulation by Secretary. 

Sec. 5. Rules and regulations neces- 
sary for the enforcement of this Act, 
not. inconsistent with the provisions 
hereof, shall be made by the Secretary 


| of Agriculture, and said rules and reg- 


sire of course, is practical conservation of | 


our petroleum resources by 
means Is most feasible. I would appreciate 


| if you will let this Board have your view- 


point, together with such recommenda- 
tions as you may care to advance. 


whatever | 


“T am addressing a similar letter to the | 


Governor of each of the oil-producing 
States.” 

Secretary Work stated that the Gov- 
ernment Oil Board members believe the 


report recently submitted by the Commit- | 


tee of Nine to be constructively sound 
further, that the tentative 
drafted by the Committee as a part of 
its report would, if enacted into law, 


be appointed a brigadier general of the | UNdoubtedly cure many of the existing 


Army, retired, and shall be eligible for | 


evils. The Committee, however, recom- 
mended immediate and further study of 


mission if recalled to active service by | the “gas” phase of the oil problem, and 


bill | 


in soliciting the cooperation of the State | 


Governors, the Secretary asserted that 


the Oil Board hoped to clarify this par- | 


ticular issue, 


Congress 
Hour by Hour 


February 29, 1928. 


House 

12 noon to 1 p. m.—Debated Middle 
Rio Grande conservancy bill. 

1 to 2 p. m.—Debated 
Grande conservancy bill. 

2 to 3 p. 
Shoals 

3 to 
Shoals 

4 to 
Shoals resolution and held short execu- 
tive session. 

5 p. m.—Adjourned until noon March 1. 

Senate 

12 m. to 1 p. m.—Debated and ac- 
cepted conference report on Alien Prop- 
erty bill. 

1 to 1:30 p. m.—Debated and passed 
bill to strike a medal for Colonel Charles 
A. Lindbergh and a bill to establish 
standards for milled products of wheat, 
rye and corn. 

1:30 to 2 p. m.—Debated and passed 


resolution. 
4 p. m.—Debated Norris Muscle 
resolution. 


bill to make an additional appropriation | 


for control of pink bollworm. 


2 to 2:15 p. m.—Representative Colton, | 
need 


of Utah, addressed the House on 
of greater supervision of public domain, 

2:15 to & p. in-—Considered appropria- 
tion bill for Department of Agriculture. 

3 to 3:30 p. m.—-Representative Hoch, 
of Kansas, addressed the House on the 
packers and stockyards administration. 

3:30 to 4 p. m.—Continued considera- 
tion of agricultural appropriation bill. 

4 to 4:30 p. m.—Representative Quin, 
of Mississippi, addressed the House on 
flood control. 

4:30 to 5 p. m.—Representative Me- 
Fadden, of Pennsylvania, addressed the 
House on growth of country banking. 

5 p. m.—Adjourned until noon, March 1. 


ulations shall include reasonable varia- 
tions or tolerances which may be allowed. | 

Sec. 6. It shall be the duty of each dis- 
trict attorney to whom satisfactory evi- 
dence of any violation of this act is 
presented to cause proper proceedings to 
be instituted and prosecuted in a United 
States court having jurisdiction of such 
offense. ’ 

Sec. 7. This act shall not be construed 
as repealing the act of July 28, 1866 
(chapter 3801, Revised Statutes of the 
United States, sections 3569 and 3570), 
authorizing the use of the metric system, 
but such sections shall not be construed | 
as allowing the packing, shipping, or 
offering for shipment, the sale or offering 
for sale, of packages of any size other 
than those established as_ standards 
herein. 

Sec. 8. This act shall be in force and 
effect one year from and after the pas- 
sage of this act. 


Committee Meetings 
of the 


Senate and House 


March 1, 1928. 


Senate 
Public Lands, Naval oil lease investi- | 


| gation, 10 a. m. 


| 10 a. 


| Dam, executive, 10 a. m. 


Middle Rio | 


m.—Debated Norris Muscle | 
; quota, 10 a. m. 


5 p. m.—Debated Norris Muscle | 


Indian Affairs, Calendar bills, 10:30 
m. 

Judiciary, Shipstead injunction bill, 
m. 
Irrigation 


a. 


and Reclamation, Boulder 
Agriculture and _ Forestry, 

stockyard bill, 10 a. m. 
Interstate Commerce, hearin~ on block | 

booking of moving pictures, 10 a. m. 
Immigration, hearing on Mexican 


Capper 


House 
Appropriations, Subcommittee on Na- | 


| val bill, executive, 10:50 a. m. 





Agriculture, 
10 a. m. 

Merchant Marine, 
bills, 10 a, m. 

Military Affairs, Muscle Shoals, ex- 


hearing, reforestation, 


hearing, shipping 


| ecutive, 10 a. m. 


Post 
10 a. m. 
Immigration, hearing, Box bill, 10 a. m. 
Veterans, hearing, general veterans’ 

legislation, 10 a. m. 
Naval Affairs, reconditionir~ of bat- | 
tlesLips, executive, 10:30 a. m. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
10, 


Office, hearing postal rates, 


Reserve Bank of Cleveland 
Increases Rediscount Rate | 


Announcement was made February 
29 by the Federal Reserve Board that 
the Federal Reserve Bank of Cleveland 
had increased its rediscount rate from 
3% to 4 per cent, effective March 1. ; 
12 Federal reserve banks are now 


The 


|} on a uniform 4 per cent basis for all | 


paper of all maturities. 


| fore the Senate Committee on Immigra- 


| tee 
| tives from the 


| similar 


| suade American labor to work in the best 


| fore 
| American 


| had not found them untrustworthy or | 
! unreliable. 


| gration 


MARCH 1, 1928 


Quota Basis for Mexican Immigrants 


YEARLY 
INDEX 


Opposed as Injurious to Agriculture 


Federal Statistics on Number Admitted Are Challenged | 


At Senate Com mittee Hearing. 
eS 


The statistics of the Bureau of Immi- 
gration, regarding Mexican immigrants | 
in the United States, were challenged | 
by R. H. Smith of the Southwest Texas | 
Chamber of Commerce at hearings be- | 


tion on the Harris bill (S. 1437), to. put | 
immigration from countries of the West- | 


| ern Hemisphere on the quota basis. 


At the same time, the House Commit- 
on Immigration heard representa- 
beet sugar interests of 
the West, who stated that the Box bill, | 
to the Harris bill, would seri- 
ously injure their industry by the exclu- | 
sion of Mexican labor. 

Mr. Smith, of Corpus Christi, Tex., 
testified before the Senate Committee 


| that the Immigration Bureau had orig- | 
' inally announced that there were 3,000,- 


000 Mexicans in the United States, and 
then had revised their figure to 2,000,- 
000, and finally it was shown that there 
were less than 1,000,000. On the basis 
of these changes, Mr. Smith said that 


| Immigration Bureau figures could not be 


taken as reliable. He also pointed out 
that although the Bureau of Immigra- 
tion had estimated the American immi- 
gration into Canada as 850,000, the fig- 


| ure was actually 150,000. 


A Mexican population that doubles | 
every 10 years and living conditions 
“that no self-respecting American could 
endure,” were described to the House 
Committee on Immigration by Repre- 
sentative Box (Dem.), of Jacksonville, 
Tex., speaking in favor of his bill (H. R. 
6465) to restrict immigration in the 
Western Hemisphere by quotas. 

“Census figures covering the 1910-1920 
period,” declared Mr. Box, “show an in- 
crease in Mexican population almost 
identical with the figures of the Immigra- 
tion Department covering the incoming 
Mexicans for the same period.” 

Testimony that Mexicans are paid high 
wages and that their living conditions are 
good is being challenged in letters to his 
office, Mr. Box said. 

A wage scale is assured Mexicans un- 
der their labor contracts with sugar beet 
growers, the Committee was told by the 
secretary of the United States Beet 
Sugar Association, Harry A. Austin. 

Confidence that the West would adjust 
itself to the situation arising from enact- 
ment of the bill was expressed by a 
farmer from Mason, Ariz., C. H. Brown. 
Mr. Brown said, however, that immediate 
shutting off of the Mexican labor supply 
would greatly harm his section of the | 
country and create a great economic 
problem, 


Mexican Labor Needed 
To Grow Sugar Beets 


Representative Andresen (Rep.), of | 
Red Wing, Minn., stated that sugar: beet 
raising by farmers in his section not only 
increased the available supply of Amer- 
ican sugar but also prevented farmers 
from adding to the agricultural surplus. 

Mr. Andresen was followed by Howard 
Ottershire of Shasta, Minn., who argued 
that American labor would be thrown out 
of work through the closing of sugar- 
beet factories, unless beets were pro- | 
duced by Mexican labor. 

Harry Austin, representing the United 


' States Beet Sugar Association informed 


the House Committee that sugar beets 
were one of the most profitable crops 
that could be grown as far as soil nutri- 
tion and rotation of crops went, and that 
Mexican labor had proved itself more 
efficient than any other kind in caring 
for the crop. 

The beet sugar industry of Wyoming 
will be ruined and the reclamation plans 
of the Federal Government will be se- 
riously retarded if a quota is placed 
upon Mexican immigration, it was as- 
serted by Senator Kendrick (Dem.), of 
Wyoming, testifying on the Harris bill. 
Agricultural Groups 
Opposed to Measure 

Representatives of agricultural asso- 
ciaiions of California and Texas also | 
appeared before the Committee and tes- 
tified that their industries would be se- 
viously affected by a ban on Mexican | 
labor and that increased labor costs 


would mean the importation of fruits 
from Central America, of vegetables 


| from Mexico, and beef and wool from 


Argentina. ; 
Senator Kendrick said that one of the 


' great responsibilities of the West is to 


return to the Federal Government the 
cost of reclamation projects. 

Sugar beets, he said, are the only 
money crop which Wyoming is capable of 
raising to repay the Government. Mexi- ! 
can labor, he said, is absolutely necessary 
for the thinning, topping, and picking of 
beets. 

The use of Mexican labor, Senator 
Kendrick said, does not displace Ameri- | 
can labor, since it is impossible to per- 


fields. 1 
Senator Warren (Rep.), of Wyoming, 
also told the Committee that Mexican 
labor was most important to the sheep ! 

raisers of Wyoming. 

L. C. Brite, of Marfa, Texas, a rancher 
living near the Rio Grande, appeared be- ! 
the Committee on behalf of the | 
National Livestock Associa- | 
tion, of which he is president, and the 
Texas Cattle Raisers. He said that in 40 
years of experience with Mexicans he | 


C. B. Moore, of Calexico, Calif., repre- 
senting the Vegetable Growers of the 
Imperial Valley testified that the Far 
West, especially the Imperial Valley from | 
which he came, is a new country just | 
being built up and that its future is de- | 
pendent upon Mexican labor, just as the 
eastern United States was built up by 
immigrant labor. 

“We have a special problem,” he said. 





' “In our valley it is 145 degrees in the 


sun and under this temperature our 
vegetable crops will spoil in one day or 
sometimes overnight. We irrigate this 
area at a cost which compels us to raise 
specialized crops. Our work is called | 


| ‘stoop’ or ‘knee’ work, and although we 


have imported white labor from Texas, 
Arkansas and Oklahoma, we cannot get 
them to do it. Consequently we have to 
import about $0,000 Mexicans annually.” | 

Mr. Moore said that the Mexican Gov- 
ernment is gradually improving economic 
conditions so that Mexican labor would 
rmeuin at home. 

Asked by Senator Johnson (Rep.), of 
California, if this would not injure the 
farmers of the Imperial Valley, Mr. 


| Moore replied that his organization did | 


not object to the restriction of immi- 
provided it did not come too 
suddenly. If given sufficient time, he } 
said, enough Mexicans would lixe in 
southern California to perform the work, | 
although he thought a small immigration \ 


| Carolina, 


| the 


in California,” 


| per 


would always be necessary. 

Ralph H. Taylor, of 
Calif., representing the Agricultural 
Legislative Committee of California, 
whicn, in turn, he said, represented 40 
agricultural organizations, told 


Sacramento, 


tion had opposed Japanese immigration 
it strongly favored’ Mexican immigra- 
tion. 
Senator Blease (Dem.), 
drew out the fact 
to Japanese labor 


of South 
that the 


opposition was be- 


cause they soon gave up manual labor | 


and became competing landowners. 
“Did you ever think of the danger to 


|.the United States that might come from 


the establishment of large colonies of 
Mexicans?” Senator Reed (Rep.), of 
Pennsylvania, asked. 

“Yes, and that is why we favor the 
Mexicans. The Japanese had to 
a large body of water in order to get 
here. They seldom went back, whereas 
Mexican goes back almost every 
year. He lives close by and doesn’t set- 
tle down in colonies.” 

“Do you think it is a good thing for 
the country for so many Mexicans as 
66,000 a year to be entering the United 


cross 


States?” Senator Reed asked. 


Believes Mexicans 
Are Assimilable 


“IT don’t believe they are undesirable 
or unassimilable,” Mr. Taylor replied. 
“Besides, the work must be done and 
there is no one else to do it.” 

Senator Willis (Rep.), of Ohio, said 
that his State grew the best peaches 
in the country and did not need to im- 
port cheap Mexican labor to do the pick- 
ing. He suggested that in California 
farmers could get no one to do the work 
only because they had always had cheap 
labor available. 

Mr. Taylor replied that the statistics 
of the Department of Agriculture 
showed that California paid 80.6 per 


cent higher wages for farm work than | 
| the rest of the United States and that 


Mexicans received the same wage as the 
white men. 

“If the cost of production is increased 
he said, “we will sim- 
ply lose out to other countries.” ; 

The prosperity of the Southwest will 
be destroyed if Mexican labor is barred 
from its farm lands, Alfred Thom, Gen- 
eral Counsel for the American Railway 
Association, told members of the House 
Immigration and Naturalization Commit- 
tee, during continuation of the hearings 
on the bill (H. R. 6465), introduced by 
Representative Box (Dem.), of Jackson- 
ville, Tex., to make the quota provisions 
of the Immigration Act of 1924 apply 


| to immigrants from the Western Hemi- | 
| new 


sphere. 


A large section of the United States | 


has accommodated itself to. Mexican 
labor, Mr. Thom said, and the Box bill 
would cause untold disturbance. The 
bill might result in competition between 
agriculture and the railroads for labor, 
he said, with disastrous results to the 
farmers. 

E. E. McInnis, of Chicago, General 
Solicitor for’ the Atchison, Topeka & 
Santa Fe Railway, also appeared before 
the Committee in opposition to the bill. 
Mr. Box asked why the railroad did not 
use colored or white labor, to which the 


witness replied that it did when they | 


could be procured. He declared it is 
impossible to get white men or negroes 
enough to do the work. 

He said that the coast lines of his 
railroad system employ 100 per cent 
Mexicans for this work; the western 
lines, 90 per cent; the Gulf lines, 75 
to 90 per cent; and the eastern lines, 51 
cent. 


employed, he said. The negro will not 


| work on extra gangs because he wants 
| to stay home and does not want to be 


subject to call all over the country, he 
said, while the white man can not do 
the work. 


Mr. Box asked what would become of 


the American laborer if the Mexicans 
were to be imported forever. The wit- 
ness replied that it would be a disaster 
to the nation if American boys were put 
to work on section and extra gangs and 
denied the opportunity to rise from their 
station in life. 


Just pick up 
a letter from an- 
other executive 


the | 
| Committee that although his organiza- 


The highest minimum wage | 
is paid where the most Mexicans are | 
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| Hearing on Installin z" 
Train-Stop Devices” 
Adjourned to April 


Railways Ask Time to Stud 
| Statistics Presented on Ade 
quacy of Present In- 


stallations. 


| 


2125- . 
The hearing before Division 6 of t 
Interstate Commerce Commission in con 

| nection with its investigation of the ad 

| quacy of existing installations of aute 

matic train-control and train-stop devices 

and automatic block signals on the rail 

| roads of the United States was adjourned 
on February 29 to April 23. 

The adjournment was taken at the re= 


| quest of the railroads, made in their be= 


half by Fitzgerald Hall, general counsel 
for the Nashville, Chattanooga & St. 
Louis Railway, who said that the car- 
riers desired at least a month to study 
the mass of statistical data put into the 
record by the Commission’s witnesses, 
before offering their own testimony in 
behalf of each of the 168 individual rail- 
roads made respondents in the proceed- 


ing. , 
Signal Engineers Questioned. 


Two and a half days had been devoted 
to the presentation of evidence on behalf 


| of the Commission and to questioning off 


railroad signal engineers called as wit- 
nesses by the Commission as to their 
experience with automatic train control. 

Just before adjournment W. H. Bonne- 
ville, attorney for the Commission, put 
into the record a statistical table show- 
ing the net railway operating income of 


each of the 168 respondent railroads and 


said that this data, in connection with 
data which had been presented in 22 ex- 
hibits filed earlier, constituted a complete 
statistical record as to the respondents, 
because 74 of them had not previously 
been made respondents in the investiga- 
tion proceedings. 

In 192%, after the Commission had is- 
sued an order to 49 of the large rail- 
roads directing them to install automatie 
train-control devices on a single division 
for each road, he said, the 49 roads were 
given a hearing, but in 1924, when they 
were ordered to make an installation on 
a second division, they were denied a 
further hearing, but 44 additional roads 
which were ordered to make installations 
were given a hearing at that time. 

All Roads Given Hearing. 

By the Commission’s order of last 
July instituting a further investigation, 
74 additional roads that had not been in 
the case before were included, and Mr. 
Bonneville said the Commission felt it 
advisable that each of the 168 be given a 
full hearing. He said the statistical data 
presented was the same as that 
which had been used. in earlier proceed- 
ings but brought up to date as to each of 
the 168 roads. 

When the hearing is resumed each will 
be given an opportunity to present evi- 
dence as to whether its existing installa- 
tions are adequate and if not as to 


| further installations should be required. 


_ The hearing was held before Commis- 
sioners Eastman, Esch, and McManamy, 
constituting Division 6, 


Former German Liners 


Not Usable for Passengers 
2051 

President Coolidge has been advised 
that the two former German liners, the 
Mt. Vernon and and the Monticello, now 
tied up at Norfolk, Va., could be made 
usable for freight service, but not for 
passenger service. This was stated of- 
ticially at the White House. The Presi- 
dent’s views are as follows: 

Inquiries have been made by the Presi- 
dent as to the cost of reconditioning the 
former German liners, the Mt. Vernon 
and the Monticello and he has been in- 
formed that it would take about $12,000,- 
000 to do so. The President has been in- 
formed also that a sister ship of the Mt. 
Vernon reconditioned by Germany was 
abandoned after about three years. His 
information, however, is that the Mt. 
Vernon and the Monticello could be used 
now, but of course not for passenger 
service. During the war these vessels 
were used as troop ships and saw rough 
service. 


and FEEL 


it!. 


Nowadays with your eyes closed | 
you can nearly always pick out 
the important letters in your morn- 
ing’s mail—just by the feel! 


For business executives, in re- 


cent years, have been taking more 
and more care to distinguish from 
the run of ordinary correspondence 
any letter that goes out from their — 
offices. 


Distinctive letterhead paper 


carries inevitably a sense of the 
importance of the letter. Crane’s 
Bond, for instance—100% new 
white rag paper—sturdy, crisp, 
tough, with a quality look and 
feel. 


Specify the “best” to a printer 


or engraver and he'll probably nod — 
his head and say “Crane’s Bond.” 
Why not specify the best? .., 
and of course, Crane’s envelopes - 
to match. 


Crane’s Bond 


CRANE & CO. ic » DALTON, MASSACHUSETTS 
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Automobile Parts 
Reclassified Under 


German Tariff Law 


Schedules Revised for Mo- | 


tors, Chassis, and Worked 
Or Rough Gears and 
Other Products. 


Reclassification of automobile parts 
under the tariff laws of Germany has 


| Weekly Index 


been announced by the German Minister 
of Finance, according to a notification | 
just sent to collectors of customs by the 


Department of the Treasury. 


The order to the collectors follows in 


full text: 


Collectors of Customs and Others Con- | 


cerned: 

The Department is advised by the Di- 
vision of Foreign Tariffs, Department of 
Commerce, that the German Minister of 
Finance has issued a decision reclassify- 
ing certain automobile parts under the 
provisions of the German tariff. 

The following information will supple- | 
ment and to a slight extent modify that 
published in T. D. 41751 and T. D. 42435. 


Rates for Chassis. 

Chassis with motors for motor vehicles, , 
no matter whether they enter with axles, | 
running wheels or steering gear or with- | 
out such, as well as bodies for motor 
cars, are dutiable at the same rates as 
provided for automobiles (See T. D. 
41751). 

The same treatment, but at the high- | 
est current rate for complete automobiles 
(100 reichsmarks per 100 kilos from July 
1 to June 30, 1928; 75 reichsmarks per } 
100 kilos from July 1, 1928, and there- 
after), shall apply to the following | 

chassis parts for motor vehicles: 

£ Frames, radiators, adhesion 
couplings, change-speed gears, change- ; 
speed casing, universal joints (cardan), 
rear axle assembly, brake and steering 
gears. | 

II, Engine hoods; front axles with or 
without steering knuckles, universal | 
({cardan) shafts, universal (cardan) 
tubes. 

Ill. The following parts of products 
mentioned under I and II: 

(a) Parts of frames: Longitudinal : 
members, crossmembers, front mud- ! 
guards, front and rear splashguards; 

(b) Parts of adhesion couplings: Up- | 
per clutch housings, lower clutch hous- ! 
mgs, clutch housing covers, clutch cov- | 
ers, clutch shaft guides, clutch forks, j 
clutch disc facings, clutch foot pedals; | 

(c) Parts of change-speed gears and | 
casings: Gearset housing covers, gear- | 
shift ball sockets, gearshift forks, gear- 
shift main shafts, transmission gears, : 
gearshift levers; 

(d) Parts of rear axle assembly: Rear | 
axle housings, rear axle housing covers. 
differential gears, differential housings, | 
live axle shafts, bevel gears, driving | 
pinions: i 

_(e) Parts of steering assemblies: | 
Steering column housings, _ steering | 
wheels, steering levers, controlling rods 
of steering gears, tie rods, steering third 
arms; 

(f) Parts of front 
knuckles; 

Ag) Parts of universal (cardan) tubes: 

Universal joint housings. 

Iron Rates Applicable. 

The products mentioned under II and | 
Ill, in so tar as they are made of iron, 
(the term “iron” included “steel” for 
customs tariff purposes), are dutiable at 
the rates for iron and steel products, if 
they are rough (not worked) or the ; 
coarse traces of castings are partly or 
wholly removed, annealed after comple- 
tion or cleaned by sandblasting. If they 
are otherwise worked than as mentioned 
in the foregoing they will be dutiable | 
under the schedule for automobile parts | 
given above, provided such parts are | 
listed therein. (Iron products will be 
considered as “worked” as opposed to | 
rough if they have undergone surface | 
operations or alterations of form to fit 
them for Some special purpose, to im- | 
prove their appearance, or toe protect | 
them against rust). * * 
| The products mentioned under JI and 
All, in so far as they enter in single | 
items as replacement parts for automo- | 
tive vehicles, are dutiable at rates ac- 

, cerding to their component materials. 

Front axles for automotive vehicles, of 


axles: Steering 


' malleable iron, and parts thereof, which 


can not be considered as patent or half- | 
patent axles, or parts thereof, are dutia- : 
ble at the conventional rate of 6 reichs- 

marks if rough, and 12 reichsmarks if | 
finished, both per 100 kilos, as fixed in | 
item 825 of the German tariff schedule. | 


(The official German customs definition | 1! 4 1 1 
! tions or alterations of 


of patent and half-patent axles is to the 
effect that these are all axles with finely 
ground or polished knuckles and provided 
with such closing arrangements as will | 
make them suitable for lubrication with | 
oil). 

Such products as are listed under IT | 
and IJ, if of component materials | 
specified in items 877, 878 or 880, sec- 
tion 2, of the German tariff schedule, are | 
dutiable at the rates under these items | 
when imported from the United States; | 
however, on and after July 1, 1928, this 
provision is only applicable to such | 
products, if of component materials 
specified in items 877 or 880, section 2. | 
(See appended text of items). 

Rates For Motors. 


Automobile Motors and Parts: The 
rates of duty (to June 30, 1928, and from 
July 1, 1928) on internal combustion and 
explosion motors for automotive vehicles 
are as follows: 

One-cylinder motors, not more than 50 | 
kilos, 140 reichsmarks per 100 kilos; 100 
reichsmarks per 100 kilos. 

Two-cylinder motors, not more than 
100 kilos, 140 reichsmarks per 100 kilos; | 
100 reichsmarks per 100 kilos. | 

Four-cylinder motors, not more than 
400 kilos, 140 reichsmarks per 100 kilos; | 
100. reichsmarks per 100 kilos. 

Six-cylinder motors, not more than 
700 kilos, 140 reichsmarks per 100 kilos; 
100 reichsmarks per 100 kilos. 

Eight-cylinder motors, not more than | 
900 kilos, 140 reichsmarks per 100 kilos; | 
100 reichsmarks per 100 kilos. | 
~ The following motor parts are dutiable } 
at the rate for complete automobile or 
tractor engines (140 reichsmarks per 100 
kilos up to June 30, 1928, thereafter 100 

‘xyeichsmarks per 100 kilos). 


’ I, Parts for motors with four and j 


i 


; ings, : i 
folds, weighing net each 20 kilos or less; | 


, of 
' annealed after completion or cleaned by 
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Lower crankcase hous- 


more cylinders: 5 
exhaust mani- 


intake manifolds, 


upper crankease housings, weighing net 
each 80 kilos or less; cylinder 


cylinder blocks, weighing net each 150 


kilos or less; cylinder heads, weighing | 


net each 50 kilos or less; cam shafts, 
weighing net each 12 kilos or less. 

II. Parts of motors with any number 
of ¢ylinders; crankshafts, weighing net 
each 90 kilos or less; flywheels, weigh- 
ing net each 60 kilos or less; connecting 
rods, weighing net each 5 kilos or less; 
pistons, weighing net each 3 kilos 
less. 

Products mentioned under I and II, in 


; so far as they are made of iron (the 


term “iron” includes “steel” for customs 
tariff purposes) are dutiable at the rates 
for iron and steel! products, if they are 
rouh (not worked), or the coarse traces 
casting are partly or wholly removed, 
If they are otherwise 
mentioned 


sandbiasting. 

worked than as 
oing, they will be dutiable under the 
schedules for automobile parts given 
above, provided such parts are listed 
therein. (Iron products will be consid- 
ered as “worked,” as opposed to “rough,” 
if they undergone surface opera- 
form to fit them 
purpose, to 
or to protect 


have 


for some special 

their appearance, 

against rust). 
The products mentioned under I and 


TI, in so far as they enter in single | 


items as replacement parts for automo- 
tive vehicles, are dutiable at rates ac- 


| cording to their component materials. 


Such products as are listed under I 
and II, if of component materials speci- 
tied in Items 868, 877, 878, 879, or 880, 
of the German tariff schedule, are duti- 
able at the rates under these items; how- 
ever, on and after July 1, 1928, this pro- 
vision is only applicable to’ such products 
if of component materials specified in 


Readihg Compan), 


January 


1928 
Freight revenue 289 
Passenger revenue ....... 
Total Oper. Rey. 
Maintenance of way ... 


5,875, 

- 742,592 
. 6,937,829 
842,013 
Maintenance of equipment ... 1,896,729 
ransportation expenses .... 2,808,430 
Total expenses incl. other.. 5,846,626 
Net from railroad 1,091,205 
ce VC) re . a 359,417 
Uncollectible Ry. Rev., etc. .. 427 
Net after taxes, etc. ee T5L,550 
522.054 


1,136.99 


Net after rents ......... 
Aver. miles operated . 
Operating ratio 


iden tee eeehcanen may eet pre Aint ene 


te il i a i 


covers, ; 
weighing net each seven kilos or less; | 


or | 


in the fore- | 


improve | 
them | 


} Items 877, 878, or 880, Section 2. 
appended text of items.) 

The rate on electric speedometers re- 
' mains 100 reichsmarks per 100 kilos, and 
tachometers, nonelectric, in connection 


(See 


' at 600 reichsmarks per 100 kilos; how- 
ever, tachometers not in connection with 
clockwork are dutiable at a conventional 
rate of 150 reichsmarks per 100 kilos. 

Text of items mentioned with rate o 
duty in reichmarks per 100 kilos: 


+ 
i 


868. Articles of nickel, combined or not | 


with other materials, so far as they are 
not included in the finely worked oyna- 
mental articles, etc., or are not subject 
to higher rates of duty by reason of the 
| combination, 120. 
877. Coarse wares of 
hk coarse wares of cast brass; tubes of cop- 
per or brass cast, welded, rolled 
| drawn, socket and flange pipes and tube 
| joints and tube-formed pieces, bent or 
not—all these neither lacquered, polished 
nor nickeled, combined or not with other 
materials, so far as they are not subject 


copper and 


to higher rates of duty by reason of the | 


combination with other materials, 18. 
Polished or Lacquered Wares. 
S78. Wares, other than coarse wares, 


of copper or cast brass; all lacquered or | 
polished wares of copper or of cast brass, | 
tubes); | 
wares of tombac; all these so far as they | 
are not subject to higher rates of duty } 
by reason of their combination with other } 


wares of sheet brass (except 


materials, 90. 

879. Copper, tombac and brass wares, 
varnished in imitation of gilding, colored 
or nickeled, so far as they do not come 
under higher rates of duty by reason of 
their combination with other 
| rials, 120. 

8380. Wares of copper alloys other than 
tombac or brass, so far as they are not 


subject to higher rates of duty by rea- | 


son of their combination with other ma- 
terials: 1. Fine, including all wares pol- 
-ished, nickeled, colored, lacquered, or 
varnished in imitation of gilding, 120. 
2. Other than fine, not polished, nick- 


with clockwork, continue to be dutiable | 


or | 


mate- | 


| j | 
tt ee bere 


or 
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‘Imports of Raw Coffee 
Prohibited by Trinidad 


Importation of raw coffee, husked or 
unhusked, into the Crown Colony 


L 
mation of the Governor, states Vice Con- 
sul Alfredo L. Demorest, Trinidad, ina re- 


port made public by the Department of | 


Commerce. 


eled, colored, lacquered, nor varnished in 
imitation of gilding, 60. 

Note.—In view of the varying Ger- 
man rates of duty applying to products 
and parts made of iron and steel, it will 
be necessary for customs offeers to ap- 
| ply to the Treasury Departmer, Bureau 
| of Customs, Washington, for such rates. 

In each case the customs officer should 

furnish full details of the entered prod- 

ucts or parts, giving the commercial de- 
| Seription (if such is stated in in the Ger- 
man language, it should also be fur- 
nished, as this will facilitate finding the 
| respective item in the German customs 
repertoire) and stating also whether they 
are rough (not worked), or the coarse 
traces of casting are partly or wholly 


cleaned 
products 


by sandblasting; 
have undergone 


whether the 
any surface 


them for some special purpose, to im- 
prove their appearance, or to protect 
them against rust; for instance: filed, 
shaped with the cutting file, turned, 
planed, ground, polished, heated, blued, 
colored (gray, brown or otherwise) by 
| heating with a covering of oil, polished 
in the rolling barrel, or the scouring tub; 
also products or parts painted, varnished, 
lacquered, enameled, oxidized, coated 
with other common metals or alloys 
thereof. Products or parts which have 
received a finished appearance directly in 
; manufacture also to be considered 
“worked.” 
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Trinidad and Tobago on and after March | 
1928, is prohibited by recent procla- | 


removed, annealed after completion or | 


operations or alterations of form to fit | 
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| Film Shows Terracing 
To Prevent Land Erosion 


A film lesson in agricultural engineer- 
ing is presented by the Department of 
Agriculture educational film service in 
its recently released production, “Saving 
Soil by Terracing.” A statement on the 
film by the Department follows in full 
text: 

The new educational film is a one- 


: reeler, made to instruct farmers how, 
through the medium of the terrace, to 
prevent serious damage to their fields 
from soil erosion. Scenes picture the de- 
tails of constructing broad-base “Man- 


gum” terraces, which cause heavy rain- | 


fall to run slowly from the fields, or to 
penetrate the earth, preventing the wash- 
ing away of the fertile top-soil with the 
inevitable result—eroded, gullied, un- 
productive lands. The film was photo- 
graphed in North Carolina, South Caro- 
lina and Georgia. Its distribution will 


be limited to States south of the Mason- | 
Dixon line and east of the Mississippi, to | 
; which territory conditions depicted in the | 


film are applicable. 


| The Hague Shows Increase 


Consumption of electricity in The 
Hague, Netherlands, is shown to be gain- 
ing rapidly by recent statistics which 
place it at 85,000,000 kilowatt hours last 
year, as compared with 72,500,000 hours 
in 1926 and 44,500,000 in 1925, states 

Vice Consul Anders C. Nelson, The 

Hague, in a report made public by the 

Department of Commerce. This increase 

is said to be far greater than that in 

population and is believed in The Hague 

due to growing industrial activity, al- 

though electrical household devices are 
' also being used more extensively. 


Monthly Statements of Railroad Revenues and Expenses 


CAs Reported to the Interstate Commerce Commission.) 


New York, New 
Hayen & Hartford 
Railroad. 
January 
1928 1927 
5,258,748 5,471,318 
3,914,338 4,163,972 | 
10,301,119 10,848,552 | 
1,534,468 1,541,099 | 
1,990,996 2,389,863 | 
3,772,044 4,281,332 | 
7,880,747 8,817,394 | 
2,420,272 2,031,158 | 
620,000 545,560 | 

906 1,204 
1,799,366 1,484,394 
1,318,239 


796,907 
2,167.84 2,174.98 
76.5 $1.3 4 
7 ‘ # 


Creat, 


1927 
6,728,595 
842,581 
7,913,130 | 
865,944 | 
1,873,075 | 
j 


5,241,458 
1,021,4 


815,2 


3,203,430 
6,223,988 | 
4,689,142 | 
446,217) 
1s 


5,861,8 
1,079,8 
659,7 
143 
418,99 
376,6 


8,163. 


moe 


Railway. 
January 

1928 
6,941,786 


1,553,985 
2,985,469 


84.4 


Minneapolis, St. 


Northern Wabash Railway. 
January 
1928 1927 
4,246,315 4,267,941 
626,744 682,163 
5,231,107 5,515,009 | 
566,753 571,602 
976,828 1,005,654 
2,200,054 2,321,664 
4,107,944 4,233,123 
1,123,163 1,081,886 
251,927 261,935 
1,765 599 
869,473 819,352 
571,067 544,721 
2,524.20 2,524.20 
98.5 79.6 | 


ws 


1927 
4,939,157 
1,054,847 ; 
6,677,040 | 

685,344 
1,618,027 
2,928,588 
5,746,080 

930,960 | 

670,243 | 

1,172 
59,545 
02,279 
8,164.01 

86.1) 
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70 


15 
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87 
70 
54 
63 
01 
01 
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Paul & Sault Ste. 
Marie Railway. 


2,607,525 
468,360 
3,304,385 
458,211 
710,554 
1,498,605 
2,874,531 
429,854 
215,579 


91,215 


5985.10 


Yazoo & Mississippi 
Valley Railroad. 
January 
1928 1927 
1,720,792 1,831,911 
325,538 366,691; 
2,176,032 2,349,926 | 
388,666 394,195 | 
373,868 387,111 
894,376 896,818 
1,763,638 1,811,326 
412,394 538,600) 
165,208 183,668 | 
569 2,322 
246,317 52,610 
183,837 278,004 
1,708.99 1,709.05 
81.0 97.1} 
ers 


wy, 


January 
1928 1927 
2,491,374 
515,838 | 
3,253,441 | 
413,633 
912,377 
1,484,835 
2,812,442 
440,999 
229,198 
1,315 
210,486 
108,212 
4,596.68 
86.4 | 


2R5 
13,990 
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In Electricity Consumption | 


Chicago, 


Low Temperatures Over Widespread Areas 


Reported to 


| Unseasonable Cold Retards 
Southern States, Howev 


Weather conditions were generally fa- 
vorable for fruit during the past week, 
according to a report issued February 
29 by the Weather Bureau, Department 
of Agriculture. 

It was said that while the widespread, 
unseasonably cold weather, with consid- 
erable precipitation over the eastern half 
of the country, was generally unfavor- 
able forthe growth of winter crops and 
truck in the more southern States, the 
low temperatures were very favorable in 
retarding development of fruit buds. The 
report in full text follows: 

At the beginning of the week an ex- 
tensive area of high pressure occupied the 
eastern half of the country, with gen- 
erally fair weather prevailing, but with 
subnormal temperatures in the East. At 
the same time the pressure was falling 
rapidly over the Northwest, and by the 
mgrning of February 22 a storm area was 
central over Colorado; precipitation had 
set in over practically all sections be- 
tween the Mississippi River and Rocky 
Mountains, with considerably higher 
temperatures prevailing in the interior 
States. 

During the following day or two this 


storm moved rapidly eastward over the | 
Lake region and down the St. Lawrence | 


Valley, attended by widespread rains or 
snows dover the eastern half of the coun- 
try. In the meantime, high pressure, 
with fair and colder weather, had over- 


spread the interior States and the South- | 


west, with temperatures on February 25- 
26 again subnormal quite generally, ex- 
cept in the extreme Southeast and parts 
of the more western States. 

By Monday morning, the 27th, there 
| was a reaction to considerably warmer 
} weather in the North, with temperatures 

somewhat above normal, but in the South 
they continued relatively low. Fair 
weather was the rule the latter part of 
the week, with very little precipitation 
reported from any section. 


The week, as a whole, was decidedly | 


cool over large areas, and the tempera- 
ture was below normal over much the 


Dedication Planned 
For Rabbit Station 


Experimental Project to Be 
Opened Soon in California 


With all construction details com- 
pleted and with a large stock of rabbits 
on hand, the rabbit experiment station 
maintained by the Division of Fur Re- 
sources of the Bureau of Biological Sur- 
vey in cooperation with the National 
Rabbit Federation and _ local 
breeders at Fontana, Calif., will be for- 
mally opened March 3, the Department 
of Agriculture announced February 29. 
It is expected the dedication cere- 
monies will be attended by the Gov- 
ernor of California and other State offi- 
cials. The Chief of the Biological Sur- 
vey, Paul G. Redington, will represent 
the Department of Agriculture. 

The official statement on the new sta- 
tion follows in full text: 

First of its kind in the country, the 
station will be under the directorship of 
D. Monroe Green, formerly of the Wash- 

| ington office of the Biological Survey, 

| who went to Fontana several months ago 

| to take charge of the erection of the 
station. Assisting Mr. Green will be 
John W. Meyer, formerly of the office 
of exhibits of the Department of Agri- 
culture, who, with his family, recently 
moved to the California community. 

The station is in a beautiful orange 
grove, only a few blocks from the Fon- 
tana town site. Structures on the site 
include the administration building, 
superintendent’s residence, a two-car 

| garage, a number of buildings contain- 
ing rabbit hutches, a large feed build- 
ing, and a storage structure. _ The ad- 
ministration building is of Spanish archi- 
tecture typical of the section and con- 
tains executive offices, laboratory, and 
a large assembly room. : 
On the program arranged for the dedi- 
cation are scheduled brief talks by de- 
partmental and State officials and a tour 
| of inspection, followed, by a dinner, on 
the menu of which rabbit meat will be 
featured, and a ball at the Fontana Inn. 
A feature of the ball will be a style 
| revue in which models will display the 

latest creations in rabbit fur. 


Seizure of Stored 


the cotton market at the present time” 


! to be partly due to manipulation by cer- | 


' tain powerful interests that have concen- 
, trated approximately 200,000 bales of 
cotton in New York City, Representative 
| Rankin (Dem.), of Tupelo, Miss., urged 
the House Committee on the Judiciary, 
that the Sherman Antitrust Act be 
amended to permit confiscation of this 
cotton. 
Mr. Rankin addressed the Committee 
| in favor of approval of his bill (H. R. 
10877) which would permit the Depart- 
ment of Justice if it decides the Anti- 
trust Act has been violated, to seize this 
cotton concentrated for purposes of 
manipulation, 
The Committee decided to hear further 
| proponents of the Rankin bill on 
March 12. 


St. Paul, 
Minneapolis & 
Omaha Railway. 
January 
1928 
1,580,025 
368,662 
2,104,837 
269,787 
447,038 
1,048,472 
1,888,765 
216,072 
109,073 

351 
196,648 
48,574 
1,746.53 
89.7 


Chicago & Eastern 
Illinois Railway. 
January 

1928 1927 
1,524,524 
329,421 
2,001,167 
245,167 
479,091 
871,136 
1,762,027 
239,140 
115,000 
131 
124,009 
“4,470 
945.153 
88.0 
*Deficit. 


1927, 
1,434,515 | 
409,433 | 
2,001,866 
264,903 
420,162 
996,908 
1,867,429 
194,487 | 
108,369 | 
460 
85,608 
58,9538 
1,746.53 
90.3 | 
Bit ae 


elt Lc oe 


ht enn ls 


rabbit | 


Cotton Is Sought | 


Declaring “the deplorable condition of | 


1,856,193 | 
388,771 
2,403,360 
239,641 
557,842 
974,835 
1,942,491 
460,869 
115,000 | States was very favorable in retarding 
- | the development of fruit buds, with trees 
345,612 
226,792 | new growth are noted 
945.13 
80.8 


Be Favorable for Fruit 


Growth of Winter Crops in 


er, Weather Bureau Asserts. 


| greater portion of the country. The 
| weekly means were near normal in 
some north-central districts, in most 
of the Atlantic coast sections, and 
the extreme Southeast, and more gen- 
erally west of the Rocky Mountains, 
with above-normal values over small 
areas. 


Temperature Below Normal 


Over Much of Country 
In most trans-Mississippi States, how- 
ever, and from the Ohio Valley south- 
ward and southwestward they were sub- 
/ normal as much as 6 degrees to 10 de- 
grees while in parts of the far Northwest 
the minus departures were as great as 
16 degrees. Some low minimum readings 
were reported from the more northerit 
States, with the lowest for the week 30 
degrees below zero at Sault Ste. Marie, 
Michigan. : 

In the more eastern States freezing 
was reported from first-order stations as 
far south as Charleston, S. C., and to the 
coast in some Gulf districts, though the 
lowest in extreme southern Texas was 40) 
degrees, and freezing weather did not 

| reach Florida. / 
Rainfall was substantial to heavy in 
most of the South, although in western 
and southern Texas, and also in parts 
of Florida, the amounts were light. 
Moderate amounts occurred also quite 
generally in Central and Northern States 
east of the Mississippi Valley. Otherwise, 
precipitation during the week was gen- 
' erally light, with many stations over the 
western half of the country reporting 
| inappreciable amounts. There was con- 
siderable sunshine in most sections, the 
amounts being unusually large in the 
North-Central States. 
While the widespread, unseasonably 
| cold weather, with considerable precip!- 
tation over the eastern half of the coun- 
: try, was generally unfavorable for the 
growth of winter crops and truck in the 
| more southern States, the low temper- 
atures were very favorable in retarding 
development of fruit buds. Trees are 
still largely dormant in most of the 
| Southern States, which is in marked 
| contrast to last year at this time, when 
| early trees showed scattered bloom as 
far north as North Carolina and central 
Arkansas, were blooming quite generally 
in the Gulf States, and some varieties 
showing pink as far north as the south- 
ern Ohio Valley districts. 

Farm work in the South made rather 
poor progress, except that fair advance 
was reported from parts of the north- 
western Cotton Belt. Rains in Florida 
were beneficial, and the drought was 
effectively broken in coast districts of 
South Carolina, though — generally 

} throughout the South it was too cool 
for good growth. Corn and cotton plant- 
ing was stopped in Texas, and replant- 
ing of some early corn will be necessary 
because of cool, wet weather. 


Seasonable Farm Work 
Retarded in Ohio Valley 


Further cold weather and the absence 
of snow were again rather unfavorable 
in the interior and Middle Atlantic 
States, and seasonal farm work made 
little advance, particularly in the Ohio 
Valley area. Warm weather the latter 
part of the week in Central-Northern 
States caused a rapid decrease im the re- 
maining snow cover, while low temper- 
atures in the northern Rocky Mountain 
area were rather hard on stock. In the 
more western States conditions were gen- 
erally favorable, except that rain is 
needed in much of California, and the 
scantiness of the seasonal snowpack in 
the mountains is causing some appre- 
hension. 

Small Grains.—In the Winter Wheat 
Belt only a few localities in the north- 
ern Ohio Valley area were afforded snow 
protection during the cold weather of 
the week, which made a continuation of 
rather unfavorable conditions for the 
crop in the eastern half of the belt, with 
further reports of injury. There was 
also some heaving in upper Mississippi 
Valley districts, while the central and 
western portions of the belt remain 
largely bare of snow, with a reduction 
by the warmer weather the latter part of 
| the week of that previously present in 
northern sections. 

In other parts of the western belt con- 
ditions remain mostly favorable, though 
growth in southern districts was very 
slow because of the low temperatures. 
;In the Great Plains soil moisture is 
} mostly satisfactory, though the crop is 
; Spotted in some sections. In the far 
| Northwest favorable reports continue, 
except for some thawing and freezing 
conditions, but more moisture is needed 
in California, parts of the far Southwest, 
and some Rocky Mountain districts. 
Spring oats show improvement in the 
| Southern States, but reports on winter 
oats are generally still pessimistic. 


| Cool Weather in South 


Favorable to Fruit 


Miscellaneous Crops.—Alternate thaw- 
ing and freezing in the Ohio Valley and 
lower Lake region were rather unfavor- 
able for meadows, and some heaving of 
young grass was reported in the upper 
Mississippi Valley. Pastures show slight 

; improvement in parts of the Southeast 

j since the recent rains, and are mostly 
green in the west Gulf area, but made 
slow growth because of low tempera- 
ures. 

| Conditions, especially the warmer 
weather the latter part of the week, fa- 
vored livestock in the northern Great 

Plains, but the cold nights were rather 
| hard on them in northern Rocky Moun- 
| tain districts, while new snow covered 
much of the range in Montana. In cen- 
tral and southern sections of the great 
western grazing area livestock and range 
reports were mostly favorable, though 
pastures were poor in many sections of 
California because of insufficient mois- 
ture, and rain is needed in some other 
districts. 

Winter and spring truck crops made 
mostly slow growth in Southern States, 
though showers along the south Atlantic 
coast and in Florida were beneficial. 
There was much replanting of truck 
crops in the last-named State as a re- 
sult of recent frost damage. Strawber- 
ries are reported as in excellent condi- 
tion in Arkansas, but the low tempera- 
tures caused slow ripening in Texas, 

The cool weather in the Southern 


| still largely dormant. Much bloom and 

in the Florida 
citrus groves, while satsuma trees in 
east Gulf sections are still mostly dor 
mant, - 
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Taxation 


—— 


Deduction of Interest | fee Paid to Commissio 
Paid to Hold Property 


Denied in Finding Tax 


Court Holds Taxpayer Can | 


Not Evade Liability by 
Interposition of 
Legal Entity. 


STATES V. BARWIN 
CoMPANY; DIstrRIcT COURT 
EASTERN DISTRICT OF 
LAW No. 696. 

The United States sought in this pro- 
ceeding to collect taxes alleged to be 
due under the Corporation Tax Act (36 
Statutes at Large, C. 6) and involved, 
the question whether a corporation, which 
had been formed for the convenience of 
individuals in the management and con- 
trol of their properties, could properly 


LEALTY 
FOR THE 


UNITED 


charge off interest it had paid on cer- | 


tain mortgages. 


it. After a review of the facts, the 
court sustained the imposition of the tax, 
saying that it would not allow the inter- 


position of a legal entity to permit eva- | 


sion of the law. 

William A. DeGroot, C. M. Charest 
and Ralph §S. Scott for the United States. 

Henry A. Ingraham and Joseph B. 
Miller for the defendant. 

Following is the full text of the opin- 
ion by Judge Moscowitz: 

This is an action to collect a tax al- 
leged to be due the United States for 
the taxable years 1910-1911, which tax 
is sought to be imposed upon the de- 
fendant under the Corporation Tax Act 
of August 5, 1909, 36 Statutes at Large 
112, c. 6, Sec. 388 Comp. St. 1915, Sec. 
6307. 
= Formed for Convenience. 


The defendant was incorporated in 1906 | 


under the laws of the State of New 
York. Its certificate of incorporation 
authorized it to do a general real estate 
business. The corporation was formed 
by Henry L. Batterman and his son, 
Henry Batterman, for their convenience 
in handling real estate owned by them 
in common. The company was incor- 
porated with a capital stock of $10,000, 
which stock was entirely owned by the 
Battermans. Shortly after incorpora- 
tion in 1906, properties worth approxi- 
mately $2,000,000 were transferred to 
the corporation without any considera- 
tion. 

In January, 1910, all the properties of 
the corporation, at the unanimous re- 
quest of the stockholders, who were the 
Battermans, were transferred to one 
Thomas without consideration. The said 
Thomas thereupon executed and deliv- 
ered to the Battermans bonds and pur- 
chase money mortgages of $1,234,954.92, 
which was a sum equal to the then book 
value of the equities of said properties, 
some of which were encumbered by prior 
mortgages, which were not assumed by 
the defendant. 

Mortgage Payments Not Assumed. 

These prior mortgages were held by 
the German Savings Bank, and the Bond 
& Mortgage Guaranty Company. The 
plaintiff concedes the payment of inter- 


est to these companies as a necessary | 


expense. The properties were then re- 
conveyed to the defendant without con- 
sideration subject to the mortgages but 
payment of which was not assumed, 

The total interest paid by the de- 
fendant for the taxable year 1910 
amounted to $112,954.37, of which $95,- 
454.37 was paid to the Battermans. In 
the year 1911 the defendant paid the Bat- 
termans $94,330.07 as interest on the 
mortgages, 

The Corporation Tax Law of 1909, 36 
St. at Large 112, c. 6, Sec. 38, imposed 
a special excise tax upon the net in- 
come, which net income was to be ascer- 
tained by deducting— 


“1, All the ordinary and necessary ex- 


as a condition to the continued use or 
possession of property.” 

“3. Interest actually. paid within the 
year on its bonded or other indebtedness 
not exceeding the paid-up capital stock 
of such corporations.” 

Mortgage Interest as Expense. 

In Anderson v. 42 Broadway, 239 U. S. 
269, it was held that section 1 was lim- 
ited by section 3. Mr. Justice Pitney 
in a learned opinion stated: “It may 
well be that a mortgage interest may un- 
der special circumstances be treated as 
among the ‘ordinary and necessary ex- 
penses required to be paid as a con- 
dition to the continued use and posses- 
sion of property.” 


In 28 Op. Atty. Gen. 198, which has | 
been cited with approval by Mr. Jus- | 


tice Pitney in Anderson v. 42 Broadway, 
supra, the Attorney General of the 
United States rendered the following 
opinion: 

“Where a realty corporation takes title 
to real property subject to a mortgage 
but does not assume the indebtedness 
thereby, such mortgage is in no sense 
its indebtedness; the real property and 
not the corporation, is liable for the in- 
terest thereon; but in order that the cor- 
poration may maintain and keep posses- 
sion of, or not be ousted therefrom 
the interest must be paid. The interest 
accruing upon such a charge or encum- 
brance would fall within the description 
in the first clause of section 38, ‘as one 


NEW YORK; ; 


| the 


Deductions 


For Sale of Land Is Subject to Income Tax 


Claim of Exemption on Ground Appointee Was Receiver 
Is Found to Lack Basis. 


BUREAU OF INTERNAL REVENUE. GENERAL 
COUNSEL’s MEMORANDUM. G. C. M. 
3142, 

The taxpayer sought exemption from 
Federal taxation for compensation re- 
ceived from the State of West Virginia 
for services as a special commissioner | 
appointed under the code of that State. | 
The General Counsel’s view, after ex- 
amination of the West Virginia statute 
in question, is that the office held and 
functions performed by the special com- 
missioner herein was not such as was 


contemplated by Article 88, Regulations 
69, as a receiver, and the compensation 
therefor is not exempt from Federal 
taxation as the compensation of a State 
officer or employe. 

Following is the of the 


full text 


| memorandum: 
The mortgages were on property held | 
by the corporation but not assumed by | 


An opinion is requested as to whether 
the compensation received by A during 
the year 1925 as a special commissioner 
to make sale of certain lands is exempt 
from Federal income tax. 

The facts are substantially as follows: 

In 1925 A was appointed by the Cir- 
cuit Court of — County, W. Va., a 
special commissioner to make sale_of 
certain lands involved in litigation. For 
his services in the case he was paid x 
dollars. In his tax return, filed March 
—, 1926, for the year 1925, the taxpayer 
included this amount as income and paid 
tax thereon. On March —, 1926, 
the taxpayer filed an amended return, 
omitting the item in question, and there- 
after filed a claim for refund of the tax 
paid thereon. 

The taxpayer claims that his compen- 
sation as special commissioner in the 
above case is exempt from Federal tax 
on the ground that under the statutes of 
West Virginia the term “special com- 
missioner” is synonymous with “re- 
ceiver.” 


Must Prove Himself 


To Be Court Receiver 


To become entitled to exemption from 
Federal taxation on the fees received as 
“special commissioner or receiver’ in 
the instant case, the taxpayer must 
bring himself within the exemption al- 
lowed by article 88 of Regulations 69, 
which provides, inter alia: 

“Art. 88. Compensation of State offi- 
cers and employes—Compensation paid | 
to its officers and employes by a State 
or political subdivision thereof for serv- 
ices rendered in connection with the ex- 
ercise of an essential governmental func- 
tion of the State or political subdivision, 
including * * * the commissions of 
receivers appointed by State courts, is 
not taxable * * *.” 

It is apparent that the taxpayer was 
not an officer, namely, “a person who 
occupies a position in the service of the 
State or political subdivision, the tenure 
of which is continuous and not temporary 
and the duties of which are established 
by law or regulations and not by agree- 


| ment” (art. 88 of Regulations 69). Nor 


was he an employe, namely, “one whose 
duties consist in the rendition of pre- 
scribed services and not the accomplish- 
ment of specific ae and whose serv- 
ices are continuous, not occasional or 
temporary” (art. 88 of Regulation 69). 
Unless, then, the taxpayer can show 
that the compensation he received in the 
instant case was “commissions of a re- 


| ceiver appointed by a State court,” he is 


not within the exemption of article 88. 
A receiver is an indifferent person be- 
tween the parties to a cause, appointed 
by the court to receive and preserve the 
property or fund in litigation, and to re- 
ceive its rents, issues, and profits and 


; apply or dispose of them at the direction 


of the court, when it does not seem rea- 
sonable that either party should hold 
them. (R. C. L., 23, page 7.) 


State Laws Provide 


| For Receiverships 


penses actually paid within the year | 
out of the income, required to be made | 


The term “receiver” means one who 
receives, and implies a transfer of pos- 
session of the thing received. (See 
Keaney v. Home Ins. Co., 5 Thomps. & 
Cook, 478.) The great object of a re- 
ceivership is to secure the property or 
thing in controversy so that it may be 


| subjected to such order or decree as the 


of the charges required to be made as 
a condition to the continued use or pos- 
session of property.’ ” 

Nevertheless, as the corporation was 
formed for the sole benefit of the Bat- 
termans for their convenience in the 
handling and managing of their prop- 
erties, the corporation was nothing more 


; than a dummy for the Battermans. 


Taxes Found to Be Owing. 
Where the corporate form is used for 
the purpose of evading the law, this ; 
court will not permit the legal entity 
to be interposed so as to defeat justice. 
Therefore, the payment of the interest 
charges to the Battermans was not a 
“payment required to be made as a con- 
dition to the continued use or posses- 
sion of the properties,” and I find that 
the net income of the defendant corpora- 
tion for the taxable year 1910 is $48,- 
865.20, and the net income for the tax- 
able year 1911 is $59,938.97, which net 
income is to be taxed according to the 
Corporation Tax Law of August 5, 1909. 
Judgment for plaintiff. Settle decree 
© tcionn shrd shr shy hr shr shrdlu shrd 

on notice, 
February 6, 1928, | 


: cial commissioner or special receiver 
only until the order or decree of distri- 


court may make. 
berger, 47 W. Va., 127; 34 S. E., 746.) 
The statutes of West Virginia provide 
for a “receiver” in several contingencies. 
Chapter 133, section 15, of the West Vir- 
ginia Code, Barnes’ edition, provides for 
a “general receiver,” 
of moneys paid into court in various 
ways, and has power to invest such 
moneys. Chapter 135, section 28, pro- 


| vides for a “special receiver” in cases | 


(See Krohn y. Wein- | 


who takes charge ! 
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a a ie 4 ns en cc ee a i a 


ner of State Court 


where the property of a corporation, firm, | 


or person is involved, and where there is | 
The | 


danger of loss or misappropriation. 
“special receiver” takes possession of the 
property for conservation, and of the 
rents, issues, and profits from the prop- 
erty. 
for 


299 


a “receiver 


of the assets of the corporation. 


Chapter 54, section 81(a)7, provides 
of a bank, who is ap- | 
pointed by the commissioner of banking | 


9? 


for a “receiver 


and who takes charge of the assets. 


| Chapter 34, section 4, provides for a} 
: company, | 
who takes charge of its property. Chap- | 
ter 63, section 12, provides for a “re- | 
ceiver” of the estate of a female minor | 
who marries under the age of 14 years, | 


“receiver” of an insurance 


who takes charge of her estate. 

It is apparent in all the foregoing 
instances that a ‘“‘receiver” under the 
statutes of West Virginia, “receives” or 
takes charge of and manages real or 


| personal property. 
The taxpayer, however, relies on the | 


‘ 


fact that he was appointed a “special 
commissioner or receiver” under sec- 
tion 1 of chapter 132 
ginia Code. 

Chapter 1 


9 
Day 


Chapter 53, section 58, provides | 
of a corporation, ap- | 
pointed by the court, who takes charge | 


of the West Vir- | 


section 1, of the West 


| Farmers Feed Co., Petitioner, v. 


Virginia Code, relating to judicial sales, ; 


provides that in a case pending in court, | 


the court may make an order for the 
sale of property and may appoint a “‘spe- 
cial commissioner or special receiver” to 
make the sale. The statutory provision 
relating to his duties directs that the 
court prescribe the terms of the sale, 
and that after the sale is made the pro- 
ceeds of the sale are held by the “‘spe- 


bution is made, 
Under this section he does not “re- 


ceive” the property in the usual legal | 


sense, but simply sells it under direction 
of the court and applies the proceeds 
as the court may order. 


This special | 


commissionership or special receivership ! 
does not come within the definition above | 


given, as there is no transfer to the com- 


missioner of the property sold. This spe- | 


cial commissioner 


is simply a person | 


called upon by the court to aid the court | 
in making the sale and applying the pro- | 


ceeds. 


Distinction Made 
In Court Action 

The distinction between a “receiver” 
in the ordinary legal sense of the term 
and in the sense of the above definition 
and a “special commissioner” is shown 
in the case of Kanawha Coal Co. v. Bal- 
lard & Welch Coal Co. (43 W. Va. 721, 
29 S. E. 514), where a receiver was ap- 
pointed to take charge of and operate 
the defendant corporation, to collect 
debts owing to it, and to keep, care for, 
and preserve the property in his charge. 
In the same litigation a “special com- 
missioner” was appointed by the court, 
whose duties were to take, state, 
settle and report to the court an 
account of the indebtedness of the cor- 
poration in receivership, and also to re- 
port other matters that to him might 
seem pertinent. As quoted by the court 
in that case, “a receivership is one of 
those remedial agencies devised origi- 
nally in order to preserve the fund or 
thing in question from removal beyond 
the jurisdiction or from spoliation or 
waste or deterioriation pending litiga- 
tion. 
a receiver a court of equity takes pos- 
session of the property which is the 
subject of the suit.” The “receiver” took 
charge of the property, but the special 
commissioner simply gathered informa- 
tion to aid the court in making the proper 
decree. 


In deciding whether the taxpayer was 
actually a “receiver” within the contem- 
plation of Article 88, regard must be 
had not to the title he bears, but to the 
functions he performs. It is clear that 
the functions performed by a special 
commissioner or special receiver, deriv- 
ing his appointment from Chapter 132, 
Section 1, of the West Virginia Code, 
are not those of a receiver in the ordi- 
nary legal and usual sense of the word. 


By means of the appointment of |! 


3,000,000 


Disregarding the title of the appointee | 


and considering his functions only, it is 


clear that the status of the taxpayer was | 
quite analogous to that of a master in } 


partition under the laws of Pennsylvania, 
whose compensation has been held to be 
taxable (I. T, 1245, C. B. I-1, 103); or 


to that of an appraiser appointed by the | 


court (I. T. 1805, C. B. I-1, 104); or to 
that of an auditor or examiner appointed 


by a court (S. M. 5287, C. B. V-1, 222). | 
For the foregoing reasons this office | 


is of the opinion that a “special com- 
missioner or special receiver” appointed 
under Chapter 132, Section 1, of the 


West Virginia Code, is not a “receiver” | 
in the sense contemplated by Article 88 | 


of Regulations 69, and that therefore 
the compensation -* the taxvayer as such 


“special commissioner or s»ecial receiver” | 
is not exempt from Federal taxation un- | 


der the Revenue Act of 1926. 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Pennsylvvania 
Railroad. 
January 


1928 


New York Central 
Railroad. 
January 

1927 1928 1927 


Southern Pacific Com- 
pany—Pacific Lines. 


1928 


Gulf, Colorado & 
Santa Fe Railway 
January 
1928 1927 


January 
1927 


*R. E. Snell, Jr., and Katie Snell, Peti- 
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| Your Income Tax 


Issued by the Internal Revenue 
Bureau. 


This series of articles is based on 
the Revenue Act of 1926 and the 
latest regulations relating to the in- 
come tax. 

In determining net income there are al- 
lowed certain specified deductions from 
gross income such as business expenses, 
logses, interest paid, bad debts, deprecia- 
| tions, rent, contributions, etc. 

Deduction for business expenses must 
have certain qualities to be allowed. 
They must relate to a business, trade, 
profession, or vocation in which a tax- 
payer has invested time and money for 
the purpose of a livelihood or profit. A. 
; taxpayer may conduct more than one 
business and claim a deduction for the 
busines expenses of each, 

Typical busines sexpenses of a mercan- 
tile establishment which are deductible in 
a return of income are amounts paid for 
advertising, hire of clerks and other em- 
| ployes, rent, light, heat, water, telephone, 
insurance, and delivery expenses. The 
expenses of a manufacturing business in- 
clude labor, raw materials, supplies, re- 
pairs, light and heat, power, selling costs, 
administration, and other similar charges. 


tioner's, v. Commissioner. Docket No. 
8862. 

1, During the year 1919 the Su- 
perintendent of the Five Civilized 
Tribes received for the petitioners, 
interest on deposits of money and 
United States Victory bonds, which 
deposits and bonds had beén made 
and purchased with tax exempt in- 
come received as royalties on oil 
and gas produced from land allotted 
to the petitioner Katie Snell, as a 
member of the Creek Indian Tribe. 
Held, that such interest is subject 
to tax under the Revenue Act of 
1918. 

_2. Since the income from the pe- 
titioner’s allotted land is exempt 
from taxation, no deduction may be 
made from the petitioners’ other 
income on account of depletion of 
the oil and gas underlying said land. 

The Washington Post Company, Peti- 
tioner, v. Commissioner. Docket No. 
8085. 

Upon an admission by respondent 
that $300,000 par value of stock was 
issued and the presumption that the 
petitioner has kept within the law 
requiring that capital stock may be 
issued only for money, petitioner has 
made out a prima facie case, and in 
the absence of evidence in rebuttal, 
is entitled to this amount as paid-in 
invested capital. 


YROSS INCOME: Defined: Compensation of State Officers: West Virginia 
Code: 1926 Act.—A special commissioner or special receiver appointed un- 
der Chapter 132 of the West Virginia Code is not a “receiver” in the sense 
contemplated by Article 88, Regulations 69, and compensation received as such 
is not exempt from Federal taxation.—Bureau of Internal Revenue.—(G, C. M. 
3142).—Yearly Index Page 3671, Col. 2 (Volume II). 
EDUCTIONS: Interest Payments Precedent to Continued Possession of 
Property: Use of Corporate Forms.—Use of corporate forms and methods 
for the mere convenience of individuais will not be allowed to stand in the way 
of justice where interposition of such a legal entity enables evasion of the tax- 
ing statutes; and interest payments may not be charged off as necessary 
business expense under the claim that such payments are required to permit 
continued possession and enjoyment of property.—United States v. Barwin 
Realty Co. (District Court, Eastern District of New York).—Yearly Index 
3671, Col. 1 (Volume II). 

No unpublished ruling or deciston will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 
Internal Revenue. 





Petitioner, v. Commissioner. Docket 
Nos. 7122 and 7123. 

Bonds were acquired by peti- 
tioners through inheritance in 1914, 
the market value at such time being 
‘less than the par value of the bonds, 
In 1922, pursuant to a recommenda- 
tion of a Bondholders’ Protective 
Committee, which recommendation 
was accepted by the petitioners, 30 
per cent of the face value of the 
bonds was cancelled. Held, that the 
evidence fails to establish that a de- 
ductible loss was sustained. | 
| Girard Trust Company, Remaining ex- 
ecutor of the Will of Beulah H. J. 
Woolston, Deceased, v. Commissioner. | 
Docket No. 11298. 


from investments equally as sep- 
arate property, but that each 
should be entitled to receive as sep- 
arate property compensation for 
services. Held, that the agreement 
should be given effect and the profits 
and compensation received by the 
wife should not be included in the 

petitioner’s taxable income. 
T. C. Tanke, Inc., Petitioner, v. 

missioner. Docket No. 10118. 
Where one transfers the assets of 
a business owned by him to a cor- 
poration in consideration of cash 
and stock of the corporation; and 
where the cash so used was paid in | 

and paid out by the corporation on 
the same day; and where the only | 
assets of the corporation that re- | 
mained were the assets of the busi- | 
| 


and pledged as security for their 
payment, to be considered. 

John F. Betz & Son, Ltd., Petitioner, v. 
Commissioner. Docket No. 8286 and 
8287. 

During the years 1918 to 1921, in- 
clusive, the petitioner made remit- 
tances to The Railway Share Trust 
Co., Ltd., of London, England, trus- 
tee under a mortgage upon property 
which the petitioner owned subject 
to the mortgage for the payment of 
interest on certain bonds issued by 
an English corporation. Held, that 
the petitioner is liable to income tax 
equal nary per cent upon the amounts 
oe aaa remitted in 1918 and equal to 10 per 
Susie M. Root, Executrix, 5 B. T. cent upon the sunounts remitted tx 
A. 696; George R. Dyer, et al., 5 B, 1919, 1920, and 1921. 

T. A. 711, and Provident Trust Com- | J. L. Allhands, Petitioner, v. Commise 
pany, et al., 5 B. T. A. 1004, fol- sioner. Docket No. 10284. 


a ed ie el The petitioner is a member of a 
Columbus Canning Company, E etitioner, contracting partnership that keeps 
v. Commissioner. Docket No. 9582. its accounts on the accrual basis. 
1. The actual cash value of notes In 1919 such partnership reported 
bona fide paid in to a Wisconsin its income on uncompleted projects 
corporation for its stock may be in- on the estimated percentage of 
cluded in invested capital from the profits method. Held, that the re- 
date so paid in. spondent correctly determined the 
2, Actual cash value of said notes partnership income for 1920 on the 
determined. same basis, : 

8. The value which may be in- 
cluded in invested capital is the 
value of the notes at the time re- 
ceived by the corporation. Addi- | 
tional value which would be given | 
by the indorsement thereof by the } 
corporation is not to be included in | 
invested capital, nor is the value of 
the stock purchased with the notes, 


Cone Cone | 
missioner. Docket No. 12398. 

Statute of Limitations. Held, that 
where, on the pleadings, a prima 
facie showing is made that collec- 
tion of a deficiency is barred by the 
statute of limitations provided in 
section 250(d) of the Revenue Act 
of 1921, the burden of pleading and 
proving any existing exception 
which would remove the case from 
the operation of the statute is on the 
respondent, 

Id. It appearing from the plead- 
ings that the statute of limitations 
has run against the collection of the 
deficiency for 1917, and respondent 
having failed to show that any of 
the exceptions to the statutory 

* period are applicable, held, collection 
is barred. 

Id. Held, deficiencies for 1918, 
1919 and 1920 are not barred. Joy 
Floral Co. v. Commissioner, 7 B. T. 
A. 800, followed. 

Francis Krull, Petitioner, v. 
sioner. Docket No. 16985. 

Petitioner and his wife, residents 
of California, agreed to contribute 
all their separate funds to a joint 
account and to divide the profits 


ness conveyed to it; and where an 
interest of more than 50 per cent 
in the business, in the form of stock 
of the corporation, remained in the 
transferor, Held, that the invested | 
capital of the corporation should be 
computed subject to the limitations 
of Section 331 of the Revenue Acts 
of 1918 and 1921. 

National Yarn Mills, Petitioner, v. Com- 
inissioner. Docket No. 11619. 

Ordinary and necessary expenses 
—an amount contributed by the peti- 
tioner towards the maintenance of 
the village baseball team during the 
year 1920 held not to be an allowable 
deduction as an ordinary and neces- 
sary expense, or otherwise. Climax 
Spinning Co., 8 B. T. A. 970. } 

Mrs. Antoinette P. Altmayer, Petitioner, 

. Commissioner; Claire A. Pollock, 


Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 
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1800 Copies 


The net paid circulation of this week's 


number of The Saturday Evening Post 
is more than 


COPIES 


During thirty gears under one management the circulation of The Saturday 
Evening Post has {Increased from 1,800 copies to more than 3,000,000 copies 
net paid circulation for this issue— 


BECAUSE it has been consistently American, reflecting the best In our 
national life and growing with the times and the country, 


BECAUSE it has been absolutely independent, constructive and progressive 
in policy and purpose. 


BECAUSE it has never sacrificed sanity to sensationalism, or permitted 
propaganda to influence its opinions on international and American affairs, 


Freight revenue ........+++++++ 32,161,807 
Passenger revenue .......++++++ 11,688,364 
Total Oper. Rev. ....+.+++++++ 48,088,784 
Maintenance of way . ocecee 5,779,519 
Maintenance of equipment .......10,797,501 
Transportation expenses ....+.+ 19,045,471 
Total expenses, incl. other ...-...38,706,496 
Net trom railroad ... . 9,382,288 
EEE ee 2,043,830 
Uncollectible Ry. Rey., etc. ..... 
Net after taxes, etc. ........ 
Net after rents 
Aver. miles operated .. 
Orerating ratio 


36,390,061 | 16,837,613 18,508,851 
12,593,450 | 8,227,236 8,577,011 
53,722,398 | 28,663,798 30,814,879 
6,562,683 | 3,520,916 3,650,154 
13,318,427 | 5,956,639 6,552,636 
22,586,024 | 11,133,620 12,284,783 
45,634,595 | 22,722,642 24,759,965 
8,087,798! 5,941,156 6,054,914 | 
2,071,165: 2,080,809 2,030,321 
10,016 17,846 6,710 
7 6,006,617 | 3,892,501 4,017,883 | 
6,249,647 4,633,136 | 3,629,575 3,768,368 | 
10,513.98 10,527.01 6,$ 6,930.60 | 
Se a _ ge0e 80.4 4 


10,742,950 
3,117,478 
15,280,059 
2,114,220 
2,907,337 
5,503,560 
11,908,453 
3,371,606 
1,261,688 
1,910 
2,108,008 
1,897,808 
8,920.51 
47.9 


10,717,067 
3,251,670 
15,388,059 
2,196,130 
2,927,579 
5,471,665 | 
12,015,019 
3,875,040 ! 
1,503,906 
14,417 
2,054,717 | 
1,893,604 | 
8,929.45 
3,4 4° 


1,750,950 3,233,928 
208,024 279,610 | 
2,074,705 3,647,089 
411,611 539,492 
504,442 668,492 
771,774 =1,244,101 
1,813,523 2,578,356 | 
261,182 = 1,073,733 | 
91,643 87,578 
478 253 | 
169,061 985,902 
26,648 766,546 | 
1,944.80 1,944.80 | 
87.4 70.6 
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Control of Building 
Intrastate Railroad 


Considered in Appeal 


Supreme Court Hears Argu- 
ment Relative to Necessity 
Of Securing Federal 
Authority. 


The question of whether a common 
carrier may exercise the power of emi- 
nent domain granted by statute and con- 
struct and operate a railway, if the same 
lies wholly within the State of Texas, 
without first getting a certificate from 
the Interstate Commerce Commission to 
so do, was argued in the Supreme Court 
on February 28. 

The case is that of the Texas & New 


Orleans Railroad Company v. Northside | 


Belt Railway Company, No. 231. 

The respondent is a Texas corporation 
and is authorized under the law of that 
State to- condemn land for a right-of- 
way to build a railway and to do intra- 
state business. 

Proceeded to Condemn Lands. 

Under that authority it proceeded to 


condemn lands belonging to the peti- | 


tioner and it seeks an injunction against 
respondent’s condemnation of its land 
and seeks to have respondent enjoined 
from constructing or operating a rail- 
way. 

It was contended for the petitioner 
that under the commerce clause of the 
Constitution Congress has power to regu- 
late the construction and operation of 
railroads, both intrastate and interstate, 
on the theory that Congress is inter- 


state service. It was argued that the 
sapping of the interstate carrier that | 


A <a CaS 


Extension of Lease of Cincinnati Road 


~ 


Is Given Approval by I. C. C. Examiner 


| Fixed Annual Rental for City-Owned Line Would Increase 
To $1,700,000 by End of Period. 


A recommendation that the Interstate 
Commerce Commission approve and au- 
thorize a proposed modification and ex- 
tension of the lease of the Cincinnati 
Southern Railway, owned by the city of 
Cincinnati, Ohio, to the Cincinnati, New 
Orleans & Texas Pacific Railway, a part 
of the Southern Railway System, is made 
in a proposed report by Examiner Has- 
kell C. Davis made public February 29. 

The city-owned line extends from Cin- 
cinnati to Chattaneoga, Tenn., 335.76 
miles, and has been operated by the 
C., N. O. & T. P. for 46 years. It is 


! proposed to extend the lease for 99 years 


from January 1, 1928, at an increased 


| 
| 
| 
| 


rental, in consideration of expenditures | 


to be made by the lessee estimated at 
$13,200,000 for double tracking the line 
from Williamstown to Danville, Ky., 77 
miles. The agreement provides for a 


fixed rental beginning at $1,250,000 a: 


year and gradually increasing to $1,700,- 
000, in addition to sinking fund pay- 
ments, taxes, etc., and a portion of the 
net profits, ranging from 2 per cent in 
the first period to 6 per cent in the last. 
A petition opposing the lease, on the 
ground that the rental is inadequate, was 
filed by Eli G. Frankenstein, a taxpayer 
of the city. 

The full text gf the proposed report, 
Finance Docket No. 6618, follows: 

On December 2, 1927, the Cincinnati, 
New Orleans & Texas Pacific Railway 


Company, a carrier by railroad subject ; 


| to the interstate commerce act, filed an 


application under paragraph (2) of sec- 
tion 5 of the act for an order authoriz- 


Other major construction projects are 
desirable, and may soon become neces- 
sary. These include completion of the 
double track from Danville to Chatta- 
nooga. The applicant claims that it 
would not be justified in making these 
expenditures, and probably would not be 
able to finance them unless it was as- 
sured of possession of the property for 
a period long enough to enable it to 
amortize the investment. To that end 
the applicant now proposes to enter into 
a further agreement with the trustees 


extending the term of the lease 60 years | 


and 80 days, so that it ~will continue in 
effect 99 years from January 1, 1928. 


The proposed agreement has been ap- | 
proved by the trustees of the Cincinnati | 
Southern Rlaiway and the trustees of | 


the sinking fund of the city of Cincin- 
nati. On November 8, 1927, it was sub- 
mitted to the voters of Cincinnati, as 


required by the statute, and was ap- | 


proved by a vote of 107,158 in favor of, 


and 15,388 against, the making of the 


agreement. 

Under the present lease the applicant 
is obligated to pay a fixed rental of 
$1,100,000 a year from 1928 to 1946, and 


$1,200,000 a year from 1947 to 1966, ex- | 
| clusive in each instance, of the organiza- | 


tion expenses of the trustees and the 


sinking fund payments on the bonds of | 
; the city heretofore issued to pay for | 


terminal improvements and permanent 
betterments. The proposed extension 


agreement provides that the applicant | 


will pay a fixed annual rental of $1,- 
250,000 from 1928 to 1946; $1,350,000 


| from 1947 to 1966; $1,450,000 from 1967 


ing it to modify and extend the lease | 


A * -, 3 under which it now exercises control of | 
$ n securing capable public inter- | -xer ; 
— . z P | and operates the Cincinnati 


Southern 
Railway. An intervening petition in op- 
position to the granting of the applica- 





would occur, if a great number of intra- | 
state roads were built, gives the power 


i state carrier by regu- | a 
to protect the intersta es been made by State authorities. 


lating the intrastate carrier. 


Counsel for petitioner argued that the | 


Transportation Act of 1920 includes such 
activities as are involved in the case, and 
that the respondent is included there- 
under and subject to its provisions and | 
the regulation of the Interstate Com- | 
merce Commission. | 

The case is not moot, counsel for pe- | 
titioner declared, as the work of con- 
struction of the railway which has been 
done should be undone. Operation has 
not been begun and should be prevented, 
it was stated. 

Contend Case Is Moot. 

No argument was made for the re- 
spondent. In their briefs, counsel for 
respondent submit that the case is moot. 
They say the suit of petitioner is essen- 
tially one to enjoin the condemnation 
proceedings and the construction of the 
respondent’s track across petitioner’s 
land. They declare the condemnation 
has been completed and was so before 
the filing of the suit, and that the road 
has been constructed on that land. There 
is, therefore, according to their conten- | 
tion, nothing on which the restraining | 
order could operate. 

Counsel for respondent also say in 
their brief that there is nothing in the ! 
Transportation Act relating to the regu- 
lation of railroads not engaged in inter- 
state commerce. It was stated that 
Texas as a sovereignty can grant the | 
respondent the power to acquire a road- 
bed and build a track. Respondent con- 
tends it is entitled to a track for its | 
intrastate business, regardless of 
whether in the future it operates or does 
not operate in interstate commerce. 

J. H. Tallichet argued for the peti- 
tioner. (H. M. Garwood with him on 
the brief.) Briefs for the respondent 
were submitted by W. W. Moore, J. Y. 
Powell and Nelson Phillips. 


Cleveland & St. Louis 
Asks to Acquire Stock | 


The Cleveland, Cincinnati, Chicago & 
St. Louis Railway has applied to the 
Interstate Commerce Commission for au- 
thority to acquire further control of the 
Louisville and Jeffersonville Bridge & 
Railroad Company by acquisition of 4,750 
additional shares of its capital stock 
from the Chesapeake & Ohio Railway, in | 
consideration of a transfer to the latter | 
of certain of the company’s terminal | 
property at Louisville, Ky., and to as- | 
sume its liability in respect of $4,500,000 
of first mortgage bonds of the bridge 
company. The Big Four already owns 
the remaining stock of the bridge com- 
pany. 


Railway Asks Authority 
To Extend Line 40 Miles | 


The Linn County Logging and Lumber 
Railway has applied to the Interstate 
Commerce Commission for a certificate 
for the construction of an extension 
from a point between Albany and Con- 
ser, Oreg., on the Oregon Electric Rail- 
way, to Cascadia, Oreg., 40.6 miles, with 
28 miles of branches. 


Housion & Brazos Valley 
Seeks Authority for Bonds | 


The Houston & Brazos Valley Rail- 
way has applied to the Interstate Com- 
merce Commission for authority for the | 
authentication of $1,823,000 of its first 
mortgage 5 per cent gold bonds, to be 
delivered to the New Orleans, Texas’ & 
Mexico Railway, account of indebtedness 
for advances, 


Monthly Statements of Railroad Revenues and 


his own behalf. No representations have 
A hear- 
ing has been had and no objection to the 
granting of the application, except as 
above noted, has been presented to us, 


| Built by City 


Under Assembly Authority 


; amounting to $12,000 a year, the interest | 
| tion was filed by Eli G. Frankenstein in | 424 a sinking fund payment of 1 per | 

cent a year on the city bonds issued for | 
| net profits ranging from 2 per cent in | 
: the first period to 6 per cent in the last, | 
The term | 


The Cincinnati Southern Railway ex- | 


tends from Cincinnati, Ohio, in a gen- 
eral southerly direction to Chattanooga, 
Tenn., 335.76 miles. 


| and sinking fund accruals. 


It is owned by the ! 
| city of Cincinnati and was built by the 


city pursuant to authority granted by an | 


Act of the General Assembly of Ohio, 
passed and in effect May 4, 1869. The 
act provides for the creation and per- 
petuation of a board of trustees to take 
charge of the affairs of the railway. 
The trustees were given the power, as 
fast as portions of the line were com- 
pleted, to rent or lease the right to use 
and operate such portions, but with the 
provision that such right should cease 
and determine upon the final completion 


of the whole line, when the right to uses ; 


and operate the whole railroad should be | of the 


leased to such person or company as 
would conform to such terms and condi- 
tions as might be fixed by the city 
council. 

By a supplemental act adopted and in 


empowered to sell or lease the railroad 
upon such terms as might be fixed by 
them and the trustees of the sinking 
fund of the city. The applicant was 
organized for the purpose of leasing the 


to 1986; $1,600,000 from 1987 to 2006; 


and $1,700,000 from 2006 to 2026. In | 
| addition the applicant is to pay the ex- | 


penses of the trustees’ organization, 


terminal improvements, a portion of the 
uM 


and ali taxes and assessments. 
net profits is interpreted to be the dif- 
ference between the net railway operat- 
ing income, as ascertained under the 


Commission’s accounting regulations, and | 
the fixed rental, including the interest | 


id The Com- 
mission’s tentative valuation of the Cin- 


cinnati Southern Railway, as of June | 


30, 1918, was $39,504,287. 


Eli G. Frankenstein intervened solely | 
His brief recites that | 
, it is filed on behalf of himself, the city of ; 
, Cincinnati, and all of its residents and | 
No authority is shown by | 


on his own behalf. 


taxpayers. 
this intervener to act on behalf of the 
city or its residents. The intervener con- 
tends that the city of Cincinnati is a 
common carrier, and that he, as a resi- 
dent and taxpayer of the city, is in the 
position of a minority stockhoder in the 
Cincinnati Southern Raiway, and has the 
right to object to the proposed extension 
lease. It is 


prejudicial to all other competitors of 


the applicant; that it gives the applicant | 
| an undue advantage over all competitors | 


| by permitting it to obtain the use of the 
force March 18, 1881, the trustees were 


property at such small cost; and that 


the performance of the contract by the | 


city would violate section 3, paragraph 


(4) of section 1, and paragraph (6) of | 


| section 15, of the Interstate Commerce 


| Act. 


railroad. On October 11, 1881, the trus- |! 


| tees leased the Cincinnati Southern to 
| the applicant for a term of 25 years. 


A further supplemental act, adopted | 


| by the General Assemtly of Ohio and in 


force April 23, 1898, conferred authority 


| upon the trustees, with the approval of 
; the trustees of the sinking fund, to mod- | 
| ify the terms and extend the lease for 
| such time and upon such terms as should 


be fixed by said boards of trustees, with 
the proviso that no modification or ex- 
tension should be made until the ques- 


| tion of making such modification or ex- 
; tension had been submitted to a vote of 


the qualified electors of the city at a 
general election, and approved by a ma- 
jority of the votes cast. Under author- 
ity of this statute the trustees entered 


under date of June 7, 1902, extending 
the term of the lease 60 years from the 
date of expiration of the original lease, 
or until October 12, 1966. 

From 1893 to 1899 the applicant was 
in receivership. Shortly prior to the 
termination of the receivership control 
of the applicant was acquired by the 


to are so clearly inapplicable to the facts 
of this case that further comment is un- 
necessary. 

The intervener further 
the city is entitled to just compensation 
for the use of its properties, that such 
compensation is guaranteed by the Inter- 
state Commerce Act, and that on the 
basis of the proposed contract the city 


; would be deprived of $139,700,00 in the 


Southern Railway Company, and since | 
1899 the Cincinnati Southern has been | 


operated as a part of the Southern Rail- 
way system. It gives the Southern en- 
trance into Cincinnati and provides a 
system connection for the Southern’s 
line to St. Louis. Since the acquisition 
of control by the Southern the traffic 


} has increased very largely, with a cor- 


responding increase in revenues. This 


' increase is attributed to the traffic sup- 
Southern | 


other 
more than 50 


port accorded by the 
system lines. In 1926 


the applicant was with other 
lines. 


system 


Additional Expenditures 
Are Deemed to Be Necessary 


The applicant has expended over $18,- 
000,000 upon the leased properties. 


| About one-half of the main line has been 


double-tracked. It is claimed that traf- 
fic requirements make necessary large 
additional capital expenditures. Double- 


| tracking the line between Williamstown 


and Danville, Ky., 77 miles, is said to 
be a necessity of the immediate future. 
This is estimated to cost $13,200,000. 


| per cent of the traffic interchanged by | 


| 
| 


99-year period, this amount being the 
difference between the claimed amount 


to be paid by the applicant and the | 


amount the city would be entitled to on 
a basis of 6 per cent on the Commission’s 
valuation. 


[Continued on Page 9, Column 4.] 


into an agreement with the applicant, | 


Rate Complaints | | 


Filed with the 
Interstate Commerce 
Commission 


Rate complaints made public February | 


29 by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 20683. 
Company, of Little Rock, Ark., v. Chi- 
cago, Rock Island & Pacific Railway. 
Claims reparation of $67.30 on shipment 


of sewer pipe from North Little Rock | 


to Kremlin, Okla. 

No, 20684. 
Company, of Wilmington, Del. v. 
sissippi Southern Railroad et al. 


Mis- 


lumber from Lumberton, Miss., to Valley 
Head, Ala. 

No. 20685. 
of Waco, Texas, et al. v. Angelina & 
Neches River Railroad et al. 
Commission to require establishment of 
reasonable 
New Orleans to Waco. 

No. 20686. Fort Worth Gas Company, 


of Fort Worth, Texas, et al. v. Atchison, | 


Topeka & Santa Fe Railway et al. Seek 


reasonable rates and reparation on tin- 


Expenses 


(As Reported to the Interstate Commerce Commission.) 


Chicago, 
& St. Paul Railway. 
Jan. 1 to 31 
1928 
4,016,378 
675,488 
5,251,206 11,776,259 
588,134 
1,299,599 
2,372,221 
4,659,718 10,112,659 
591,493 
314,516 
2,294 
274,683 
91,998 
11,252.72 


88.7 


Freight revenue 
Passenger revenue .... 

Total Oper. Rev. .... 
Maintenance of way ..... 
Maintenance of equipment .... 
Transportation expenses 

Total expenses incl. other... 
Net from railroad 


Uncollectible Ry. Rev., etc. ... 
Net after taxes, etc. ......... 
Nt after rents 

Aver. miles operated ...... 
Operating ratio ......... 


Chicago, Milwaukee, 
St. Paul & Pacific 
Railroad (new co.) 
Jan.14to31 Jan. 

1928 1927 
5,200,832 Not rptd. | 
906,526 Not rptd. | 
6,716,405 Notrptd. | 
| 
| 
| 


Milwaukee 


Jan. 
1927 
9,076,358 
1,528,603 


1,186,442 
3,008,173 
5,207,451 


658,884 Not rptd. 
1,380,614 Not rptd. 
2,777,294 Not rptd. 
5,152,098 Not rptd, 
1,663,600 1,564,207 Not rptd, 

750,000 435,484 Not rptd. 

2,671 24 Not rptd. 

910,929 1,128,799 Not rptd. 

518,207 880,404 Not rptd. 
11,200.81 11,252.72 Not rptd. 

85.9 76.7 Notrptd. | 


Illinois Central 


9,457,125 
2,098,686 
12,306,226 12,693,655 
1,377,019 
2,806,919 
4,789,059 
9,704,686 
2,601,540 

832,229 


1,759,625 
1,868,474 


Missouri Pacifie 
Railroad. 
January 

1928. 

8,128,522 

1,228,693 1,340,511 

10,138,598 10,535,302 

1,289,028 1,191,808 

2,049,135 

4,998,907 

7,975,320 

2,163,278 


425,540 


Railroad. 
January 
1928 1927 
9,619,090 
2,257,274 


1927. 


1,366,438 
2,820,293 

4,884,104 | 
9,797,920 
2,895,735 

864,795 | 
2,698 
2,028,242 
1,963,658 
4,874.42 

77. 


4,132,901 
8,169,050 
2,366,252 


3,688 


case gas meters from Erie, Pa., to Fort 
Worth and Dallas, Texas. 


No. 20687. Phillips Petroleum Com- 
pany, of Bartlesville, Okla., v. Atchison, 
Topeka & Santa Fe Railway et al. Re- 
quests Commission to require establish- 
ment of reasonable through routes and 
joint rates on iron and steel articles from 
points in Indiana, Pennsylvania, New 
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Rate Petitions 


Line Extensions 


of Natural Soda Products Company, of 


Los Angeles, et al. v. Denver & Rio 
Grande Western Railroad et al. Seek 
reasonable rates on coke from Sunnyside, 
Utah, and lump coal from Winter Quar- 
ters, Utah, to Keeler and Skinner, Calif. 
Claim reparation, 

No. 20688, Sub 1, Inyo Chemical Com- 
pany, of Los Angeles, v. Atchison, 


Aurnorizen STatmMEeNTsS ONLY ARE PRESENTED Here, med 
PuBLIsHED WitHout CoMMENT BY THE UNITED States DAIL 


— 


Leases 


cific Railroad et al. Requests Commis- 
sion to require establishment of reason- 
able rates on tents and camp refriger- 
ators. from Denver to destinations in 
California, Oregon, and Washington. 

No. 20691. Burkart-Schier Chemical 
Company, of Chattanooga, Tenn., v. 
New York Central Railroad et al. Seeks 
reasonable rates on glauber salts from 
Grasselli, Ind., and Cleveland, Ohio, to 


Commission to prescribe reasonable rates 
on bananas in straight carloads and on 
bananas and cocoanuts in mixed car- 
loads from Gulf ports to Omaha, Nebr., 
and Council Bluffs, lowa. Claim repara- 
tion. 

No. 20698. Ichabod T. Williams & 
Sons, of Carteret, N. J., v. Atlantic 
Coast Line Railroad et al. Asks Com- 
mission to require establishmewt of rea- 


York, Ohio, Tennessee, Alabama, Wis- 
consin, and Illinois to Panhandle and 
Borger, Texas, via Muskogee, Okla., with 
fabrication in transit privilege at that 
Claims reparation, 


No. 20688. David B. Scott, as receiver 





asserted that the | 
rental to be paid is so low that it is | 


The provisions of the Act referred | 


asserts that | 


Shearman Concrete Pipe | 


Edward Hines Yellow Pine 


Claims | 
. . is - i 
reparation of $93.25 on several cars of | 


Cooper Grocery Company, | 


Request | 


rates on green coffee from | 


8,410,100 | 


2,175,892 | 





448,000 | 


Topeka & Santa Fe Railway et al. Seeks 
reasonable rates on coke from Sunny- 
side and Ironton, Utah, to Cartago, 
Calif. Claims reparation. 

No. 20689. Stoll Manufacturing Com- 
pany, of Denver, Colo., v. Union Pa- 


North Western Railway et al. 


Chattanooga. Claims reparation of 
$5,000. 

No. 20692. Polito & Moscrey Com- 
pany, of Omaha, et al. v. Chicago & 


Request | see. Claims reparation. 
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ANNUAL 


REPORT 


The Baltimore and Ohio Railroad Company 
Calendar Year 1927 


OFFICE OF THE PRESIDENT 
Baltimore, Md., February 29, 1928. 

To the Stockholders of The Baltimore and Ohio Railroad Company: 

That you may be promptly informed of the results obtained from 
the operation of your property for the year ended December 31, 1927, 
the President and Directors submit herewith a condensed income 
statement, compared with the preceding 12 months periods, together 
with balance sheet, as of December 31, 1927, and certain general in- 
formation which it is thought will be of interest to you. 

The Annual Report of your Company in the customary form will 
be prepared and forwarded later to those stockholders who may ad- 
vise the Secretary of the Company of their desire to receive a copy. 

The total miles of first main track operated in 1927 was. 5,637.54, 
a net increase of 349.57 miles, compared with the year 1926. This 
increase in mileage was due principally to including for the year of 
1927 the mileage of the Cincinnati, Indianapolis and Western Railroad 
Company, 317.98 miles, which was acquired in 1926. During 1927 your 
Company also operated directly the properties of the Indian Creek 
Valley Railway Company, 24.07 miles; the Cheat Haven and Bruceton 
Railroad Company, 6.38 miles, and the Hamilton Belt Railway Com- 
pany, 2.94 miles. In order to afford a more accurate comparison, 
therefore, the figures for the year 1926 have been restated herein to 
include the operations of these several properties. 

The net income for the year available for dividends and 
other corporate purposes, after the payment of interest, 
rentals, taxes and other fixed charges, was 
While this was a decrease of $4,977,414, compared with 
1926, it was still the largest net income in the history of 
your Company with the single exception of that year. 

After paying the 4° dividend upon the Preferred Stock 
there remained erery: | 
equal to $11.10 per share on the average amount of com- 
mon stock outstanding during the year. Dividends at the 
rate of 6‘« were declared on the common stock out- 
standing during the year, after which there remained 
from the year’s operations to be carried to profit and loss 
$9,313,326. The total accumulated surplus of your Com- 
pany on December 31, 1927, was $90,935,666. 

During the year your Company increased its capital 
through the issue and sale, as of June 9, 1927, of 
$63,242,500 additional common stock at the price of 
$107.50 per share. From the proceeds of this sale your 
Company was enabled to retire on or before January 1, 
1928, obligations in the amount of $35,800,000, the bal- 
ance of the proceeds being available for additions and 
betterments to the property. By virtue of this sale of 
additional shares the fixed charges of your Company will 
be reduced by $2,144,000 per annum. There was also 
effected an improvement in the relationship of capital 
stock and mortgage debt to total capitalization, namely, 
from 26.650 of stock and 73.35°> of mortgage debt to 
33.48°¢ of stock and 66.52% of mortgage debt. In other 
words, instead of a proportion of one of stock to three of 
bonds, the relationship became one of stock to two of 
bonds; an improvement which should be reflected in a 
broader market for your Company’s securities, and 
cheaper financing of your Company’s monetary require- 
ments in the future. 

During the year there was expended for additions and 
betterments to road 
and for additional equipment.......... 


$22,632,345 


77,817 


$13,386,864 
saskkvieessacce SE 


TOL. cscs need cees py bark ip wieverelaiera - « - $29,939,747 


The additional equipment consisted of twenty especially heavy 
epassenger locomotives, known as the “President Series,” and two 
electric locomotives, all of which equipment has been designed for 
and used in the operation of the passenger service between Wash- 
ington and New York. 

The following passenger and freight car equipment also was 
purchased: 115 new all-steel passenger train cars, consisting of 
coaches, diners, baggage and combination cars; 1,625 all-steel box 
cars, and 3,000 all-steel hopper cars. In order to effect the more 
economical operation of local passenger service, five additional gas 
and electric cars were secured. 

Five passenger train cars, 2,039 freight train cars, and 360 pieces 
of work equipment, no longer suitable for modern service and efficient 
operation, were retired during the year. 

The motor coach service from train-side at Jersey City into the 
Metropolitan area of New York is meeting with approval on the part 
of the traveling public, as reflected in the steadily increasing patron- 
age of this service. 

In addition to the special passenger train service being rendered 

by the “Capitol Limited,” “National Limited” and “Detroit-Washing- 
ton Limited,” there was added during the year the “Fort Pitt Lim- 
ited,” a new train operating between Pittsburgh and Chicago. 
: Notwithstanding the fact that there occurred a general decrease 
in business throughout the country, emphasized in the territory served 
by your Company because of the marked decline in the export coal 
traffic due to the settlement of the British coal strike, the tons of 
revenue freight carried decreased but 5.01% compared with 1926; 
while due to the increase in the average miles each ton was moved, 
the tons one mile decreased only 2.39%. Freight revenue as a 
whole decreased 4.20%, due in part to the decrease in tons one mile, 
and in part to slightly lower rates per ton per mile which were 
effective during the year. 

The number of passengers carried during the year decreased 
py hy compared with 1926, and the passenger revenue decreased 
6.58%. 

From each dollar of earnings received during the year your Com- 
pany expended 33.40 cents for maintenance as compared with 34.04 
cents in 1926. Transportation expenses consumed 35.47 cents of each 
dollar earned in 1927, compared with 34.77 cents in 1926, the increase 
being mainly due to higher rates of pay granted employes. The in- 
creases in rates of pay, largely the result of arbitration awards, are 
in part reflected in the somewhat higher operating expense ratio, 
which was 75.65% of the operating revenues in 1927, compared 
with 74.34% in 1926. 

The increase in general expenses is in large part due to the un- 
usual expense incident to the Centenary Celebration, and in part to 
the increased basis of pension payments to retired employes, and the 
inclusion of the entire administrative expenses of the Relief and 
Savings Features, which are assumed by your Company under resolu- 
tion of the Board of Directors, effective October 1, 1926. 

The property has been well maintained and was in good physical 
condition at the end of the year. ‘ 

February 28, 1927, marked the completion of the Company’s one- 
hundredth year of continuous existence under its original charter. The 
event was fittingly celebrated by a Centenary Exhibition and Pageant 
on the Company’s property at Halethorpe, in the suburbs of Balti- 


seer eeees 


more, from September 24 to October 16, 1927. “The Fair of the Tron 
Horse,” as it came to be known, seemed to meet with public favor 
and approval. In the twenty-three days of its existence more than 
1,250,000 persons visited the grounds and inspected the many interest- 
ing exhibits depicting the advance of American railroad development 
throughout the first century of its existence. On a specially con- 
structed loop of railroad track and highway side by side a Pageant 
moved daily which showed the story of the development of inland 
transport in the United States. There was presented a line of loco- 
motives which illustrated, step by step, the development of the steam 
locomotive on the Baltimore and Ohio, and through the courtesy of 
other companies there were also presented engines of both early and 
modern design from prominent railroads in the United States and 
Canada, with a particularly interesting type from the Great Western 
Railway of England. Much favorable comment as to the historical 
accuracy and educational value of the Pageant was expressed through- 
out the country. 

The Management again desires to commend the Baltimore and 
Ohio service to the shareholders, and through them to the general 
public, and to ask their further cooperation in its efforts to secure a 
greater proportion of the business moving to and from the territory 
which it serves. The assistance given by the shareholders in the past 
has been most helpful, and it is hoped this cooperation will be con- 
tinued and extended where opportunity may offer. 

DANIEL WILLARD, 
President. 


THE BALTIMORE AND OHIO RAILROAD COMPANY 
INCOME ACCOUNT 


Increase or Decrease 
Amount % 

$*8,923,131 
1,850,521 


1927 1926 
Revenue from freight transportation $203,567,887 $212,491,018 
Revenue from passenger transportation 26,286,707 28,137,228 
Revenue from mail, express and other 
transportation service 16,223,916 


16,945,140 


Total Railway Operating Revenues. $246,078,510 
Maintenance of Way and Structures... $39,894,282 
Maintenance of Equipment 8,648 
Traffic 5,599,463 
Transportation 87,289,456 
General 8,851,319 
Miscellaneous 2,215,353 


Total Railway Operating Expenses $186,168,521 


Transportation Ratio 35.47% 

Total Operating Ratio 75.65% 

Net Revenue from Railway Operations. $59,909,989 $66,101,085 

$12.076,677 
3,860,558 


$*6,191,096 


$209,940 
*1,054,413 *27.3 


$12,286,617 


Equipment, Joint Facility Rents, etc. 2,806,145 





Total Charges to Net Revenue... $15,092,762 $15,937,235 $°844,473 





Net Railway Operating Income, as de- 
fined in the Transportation Act of 1920 $44,817,227 
Other Income—Rents, Dividends on 
Stock and Interest on Bonds owned 


$50,163,850 $*5,346,623 *10.66 


1,454,349 20.44 


$*3,892,274 


8,570,687 


7,116,338 


Total Income from all sources.... $55,387,914 $57,280,188 


$30,091,076 $28,930,108 
664.493 740,321 





$1,160,968 
*75,828 *10.24 
$29,670,429 $1,085,140 3.66 


Deductions for Interest and Rentals.. 
All Other Charges against Income.... 
Total Deductions from Income.... $30,755,569 


Balance of Income available for div- 


idends and other Corporate purposes $22,632,345 $27,609,759 $4,977,414 *18.03 





Dividends declared: 
Preferred Stock—4%.... 
Common Stock—6‘% 


$2,354,525 


10,964.49 20.27 





Total Dividends $13,319,019 $11,471,253 $1,847,766 16.11 


Leaving a Surplus, after all charges 


and dividends declared, of $16,138,506 $*6,825,180 *42.29 


= 
STATISTICS 
12,873,274 13,736,339 
844,449.038  902,306.942 
65.60 


Revenue Passengers Carried.... 
Revenue Passenger Miles... 
Average Miles per Passenger.. 
Average Rate per Passenger 

Bette COOMEBD 6 5 oi5ccrs ccs : 
Tons of Revenue Freight Handled ©5727, 29% 
Bevenuse Ton’ Miles. ............ 3 9,732 *510,050,496 
Average Miles per Ton ‘ 7 3 5.17 
Average Nate per Ton Mile (mills) 237 *0.18 
Revenue Tons per Train Mile... 856.67 03 6.64 
Freight Train Miles per Train 

Hour 

*Decrease. 


*57,857,904 
0.09 


3.113 


198,495,849 
36 


*0.005 


10.67 2 0.44 


THE BALTIMORE AND OHIO RAILROAD COMPANY 
CONDENSED BALANCE SHEET—DECEMBER 31, 1927 
ASSETS 
Investment in Property used in Transportation Service......... 
Road URE Ribas a cekaree ste eee $608,537,240 
SORIINEE a. ss'a envy wares b:0Sk 0 ac 8 Ka 98a eer aw eee Rian ae 251,548,066 


$859,585,306 


Investment in Separately Operated Companies, including Miscella- 

neous Physical Property... n't avasal Weate: WU BIBI aLAND GAMO AMOLALS te WRIA STONE OD 
Investment in Sinking Funds and Deposits account Property Sold.. 
Investment in Other Companies 


Total Investments 
Current Assets ..... 
Cash ‘ é > : 
Cash Reserve for Redemption of Bonds 
January 1, 
Other 


91,913,650 
. $18,749,860 


4,201,266 


$1,071,584,240 


Capital Stoek Outstanding 
Preferred . ‘ ae ne ade ah $58,863,181 
COMMOM 22206 ccess cecccccncccccccccescccccccooness 226,197,864 

Premium on Capital Stock 

Long Term Debt. ee 
Mortgage Debt ......... bace er -$476,454,425 
Equipment Obligations eden Shas «+» 70,488,800 
Capitalized Leaseholds 6,435,950 


Current Liabilities—Traffic and Car Service Balances, Accounts and 
Wages Payable, Interest and Dividends Matured and Unpaid, Un- 
matured Dividends Declared, and Other Current Liabilities 

Bonds Called for Redemption, Payable January 1, 1928........-.06 

Liability for Provident Funds and Other Deferred Items 

Accrued Depreciation-~-Equipment 

Reserve for Ta 


GPG ik ce edaas 90,955,666 


Total Liabilities ....... $1,071,584,240 
ROAD OPERATED AND EQUIPME 

Total Miles of Road Operated 

Total Miles of All Track Operated. 

Locomotives 


5,638 


Electric. . 
Other.... 


1,704 
105,940 
179 
2,996 


Passenger Train CAars.....cscccccccccce evccccce ehecieedesobetsaaeeananee 
Freight Train Cars. 

Tugs, Barges and Oth ‘ 
WOrk ‘WAMIGRIOEE sca ccs ss cecscestvcsecs cake Saeenenencs sad hebesaaseaen ° 





sonable rates on mahogany lumber and 
veneer from Carteret to destinations in 
Virginia, North Carolina, South Caro- 
lina, Alabama, Kentucky, and Tennes- 
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Banking Revenues Farm Loans 


{ 


Interest Is Reduce 
On Loans to Maryland 


And Virginia Farmers 


Potomac Joint Stock Land 
Bank Announces Rates Will 
Be Lowered One-half of 
One Per Cent. 


[Continued from Page 1.J 
gages. 
Potomac Joint Stock Land Bank 
carry 44% per cent coupons instead of 5 
per cent coupons. 

This action was forecast in the annual 
report of George A. Harris, president, 
to the stockholders when he announced 
that the farm loan bonds at 
that time had been reduced from $500,- 
000 to $300,000 on account of the prob- 
ability of a reduction of the interest rate 


issue of 


on future bonds. 

In commenting on the reduction in the 
interest rate President Harris stated 
that this action was based primarily on 
the conviction that the bank would have 
no difficulty in selling its bonds on a 
414 per cent basis, and thereby giving 
the farmer the advantage of a 5% per 
cent loan. It is in line with the general 
financial condition of the country as re- 
flected in the lowering of yields on in- 


vestments as a result of a comparatively | 


easy money market. There is apparently 
funds for investment purposes and it is 
becoming increasingly difficult to find 
sound investments returning satisfac- 
tory yields. 

Reductions {s Approved. 

This condition is especially reflected 
in the present low yields on Government 
securities and all high-grade bonds. It 
is further reflected in the fact that, be- 
cause of the plentiful supply of money 
and the low yields on investments, many 


Therefore, future issues of The | 
will | 





Present Differentials in Rates on Coal 


Shipped to Lakes Found to Be Proper 


Reasons Advanced for Proposed Reduction in Freights 
From South Declared to Be Inadequate. 


The Interstate Commerce Com- 
mission has disapproved a reduction 
of 20 cents a ton in freight rates on 
lake-cargo coal from southern dis- 
tricts, proposed by southern rail- 
ways to meet w similar reduction, 
which had been approved, from 
mines in Pennsylvania and Ohio. 

The first part of the Commission’s 
report was printed in the issues of 

February 27 to 29% The full text 

continues: 

The mines of protestant coal producers 
are in the Pittsburgh and Connellsville 
districts of Pennsylvania and the Ohio 
No. 8, Cambridge, Hocking, Crooksville, 
and Shawnee districts of Ohio. The fol- 
lowing table shows the rates on lake- 
cargo coal, the straight average dis- 
tances, and the ton-mile earnings, to all 
the lake ports to which the rates apply 


| from those districts, from the Fairmont 


district in northern West Virginia, and 
from the Pomeroy and Jackson County 
districts in southern Ohio, together with 
the present and proposed rates, the 
straight average distances, and the ton- 
mile earnings to Toledo and Sandusky 
from the southern districts. The dis- 


| tances shown from the Crooksville, Hock- 


ing, Shawnee, Pomeroy, and Jackson 
County districts were compiled from the 
appendix to our original report in Lake- 


| Cargo Coal Rates, 1925, a copy of which 
at the present time, a large supply of 


|} proceeding. 
distances were compiled from various ex- 


commercial banks are seriously consid- | 


ering reducing the interest rate on de- 
posits. It was further stated that the 
action of the bank in reducing its interest 
rate is approved by the Farm. Loan 
Board and will, no doubt, meet with the 
approval of the investing pubic. 

The Potomac Joint Stock Land Bank 
is the first joint stock land bank in the 
East and South to lower the 


interest | 


rate to borrowers and, therefore, its ac- | 


tion will, no doubt, be of much interest 
to the farmers in its territory, as well 
as to the other banks throughout the 
Federal Farm Loan System. 
> Conditions Are Stable. 
President Harris further stated that 
agricultural conditions in the States of 
Maryland and Virginia are stable, hav- 
ing made much improvement in the last 
few years. The building of good roads, 
diversification of crops, improved mar- 
kets, and increased prices for farm 
products, particularly tobacco, livestock, 
and dairy products, have’ greatly in- 


creased the value of farm land and.the | 


* ability of the farmer to meet his interest | 
| hibits. 


payments. 
The Potomac Joint Stock Land Bank 


was organized five years ago and has | 
outstanding in the States of Maryland ; 


and Virginia in excess of $6,500,000 on 


farm loans, and has issued and outstand- | 


ing in excess of $6,000,000 in Farm Loan 
Bonds bearing 5 per cent interest. Its 
bonds are exempt from Federal, State, 
municipal and local taxation. 


Foreign Exchange | 


29.- 


New York, February 2% The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) . ois 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound sterling) 
Finland (markka) 

France (franc) ...... 
Germany (reichsmark) 
rreece (drachma) 
Holland (guilder) 
Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) .. 

Spain (peseta) .. 

Sweden (kron: ) 
Switzerland (franc) 
Yugoslavia (dinar) 
Asia: 

China (Chefoo tael) 
China (Hankow tael) 
China (Shanghai tael) 
China (Tientsin tael) 
China (Hong Kong dollar) 
China (Mexican dollar) ........ 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) 

India (rupee) 


-267931 
4.8789 
0% 


402388 
174691 
-052919 
-266365 


-646458 
-6330385 
-665833 
-498750 
5425 


-865070 
-468409 
-565208 
North America: 

Canada (dollar) 

Cuba (peso) . 

Mexico (peso) 
Newfoundland (dollar) 
South America: 
Argentina (peso) (gold) , 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 

Colombia (peso) . 


998108 


-995750 


-972051 
.120172 
-122092 
034320 
-979200 


Monthly Statement of Railroad Revenues and 


| 
| 
| 


was made a part of the record in this 
From the other districts the 


District 
Ohio No. 8 
Cambridge 
Pittsburgh 
Crooksville 
tlocking 
Shawnee 
Pomeroy 
Jackson County 
Connellsville 
Fairmount 
IKKenova 


Kanawha 
Kentucky and Big Sandy 
Thacker 

Hazard 

Harlan 

McRoberts 

New River 
Tug River 
Pocahontas 
Clinch Valley . 
Virginian (mines) 


Sandy, 
and McRoberts 


Kanawha, Kentucky, Big 
Thacker, Hazard, Harlan 


The Hocking Valley, which participates 
as a delivering carrier in the proposed 
rates from the Chesapeake & Ohio and 
Norfolk & Western districts, reaches over 
its own rails mines in the Hocking, Pom- 
eroy, and Jackson County districts and 
participates as a delivering carrier in the 


| rate and traffic from the Crooksville dis- 


trict. The Norfolk & Western also serves 
certain mines in the Jackson County dis- 
trict, but its witness testified that no 
lake-cargo coal has been shipped from 
those mines in recent years. The Hock- 
ing, Pomeroy, and Jackson County dis- 


other than the Hocking Valley and there 
are a number of routes to the lake ports 
other than that of the New York Central 





| 


| 
| 
| 


distance. 


ley is 203.5 miles. The straight average 
distance from these and the Crooksville 
district to Toledo is not given, but from 
data shown in the appendix to the origi- 
nal report in Lake Cargo Coal Rates, 
1925, appears to be 200.4 miles. The 
straight average distances from the 
Chesapeake & Ohio and Norfolk & West- 
ern districts to Toledo are from three to 
six miles in excess of the straight av- 
erage distances to both that port and the 
port of Sandusky shown in the foregoing 
table. 

The ton-mille earnings under the pro- 
posed rates from these districts to Toledo 
vary from 5.03 mills from the Kenova- 
Thacker districts and 4.99 mills from the 
Kanawha, Big Sandy, and Kentucky dis- 
tricts to 4.08 mills from the Clinch Valley 
districts, as compared with ton-mile earn- 
ings of 7.13 mills yielded by the present 
rate from the four southern Ohio dis- 
tricts for the straight average distance 
of 204.4 miles. The straight average dis- 
tances to Toledo in connection with the 
Hocking Valley from the Chesapeake & 
Ohio and Norfolk & Western districts 
taking the proposed $1.71 rate are from 
139.4 to 142.2 miles, and from the dis- 
tricts taking the proposed $1.86 rate from 
191.5 to 255.6 miles, in excess of the 
straight average distance from the four 
Ohio districts before named. The dif- 
ferentials by which the proposed rates 
would exceed the present rate from these 


spectively. 
Operating conditions are more favor- 


Straight 


average 


Miles. Mills. 


Present 
Proposed 
Present 
Proposed 
Present 
Proposed 
Present 
Proposed 
Present 
Proposed 
Present 
Proposed 
Present 
Proposed 
Present 
Proposed 
Present 
Proposed 
Present 
Proposed 
Present 
Proposed 
Present 
Proposed 


LNG 
2.06 
S86 


Kenova, 


Present 1.91 
Proposed 1.71 
able from the Chesapeake & Ohio and 
Norfolk & Western districts to 
than south of Nelsonville, Ohio, on the 


line of the Hocking Valley, which serves | 


the Jackson County and Pomery dis- 
tricts. On the latter line, there are 
grades of 1 per cent or greater in the 
direction of the loaded movement from 
those districts which limit the size of 
trains, the average train load south of 


Nelsonville being 33 cars, as compared | 


with the average train load on the Chesn- 
peake & Ohio south of the Ohio River 
of 84 cars and from the Ohio River to 


| Columbus of from 85 to 100 cars, 
| tricts are served by a number of carriers | 


and Hocking Valley to Toledo from the | 


Crooksville district. 

The routes of those carriers, as well as 
the Hocking Valley route, are included in 
the average distances from those districts 
shown in the foregoing table. The 
straight average distances to Toledo over 


2 


the Hocking Valley are 193.5 


; conditions from the Hocking district to | 
Toledo differ substantially frofm those | 
before | 


| district to Columbus is less than that on | 


miles from | 


| the Hocking district, 209.9 miles from the | 
| Jackson Country district, and 256.9 miles | 
| from the Pomeroy district; and over the 


New York Central and Hocking Valley 
195.3 miles from the Crooksville dis- 
trict. 


| Four Districts Form 
| Single Rate Group 


Coal producers in only two of these 


i four districts, namely, the Hocking and 


Crooksville districts, appeared as 
testants. } 
nated individually in respondents’ tariffs 
and for many years have been known by 
the names hereinbefore specified. They 
are so described in a number of our re- 
ports, including those in Lake Cargo 
Rates, 1925. For these reasons 
testant coal producers in the Hocking and 
Crooksville districts contend that the dis- 
tances from those districts alone should be 
used intesting the relationship of the pro- 
posed rates with the rates from those 
districts. They further contend that 
they have the right to challenge the re- 


pro- 


lationship of the proposed rates to the. 


rate from any individual district and 
that the burden is on respondents to 
justify the relationship so challenged. 

We do not agree with these contentions. 
The rate on lake-cargo coal is and, so 
far as the record shows, always has been 
the same from these four districts. For 
vate-making purposes they have 
stituted a single group. 

The straight average distance from the 
Hocking, Jackson County, and Pomeroy 
districts to Toledo over the Hocking Val- 


Expenses 


(As Reported to the Interstate Commerce Commission.) 


St. Louis-San Fran- 
cisco Railway. 


1928 
4,981,812 
1,010,447 
6,419,134 

790,940 
1,338,071 
2,278,476 
4,706,469 
1,712,665 

337,600 


Freight revenue 

Passenger revenue 

Total operating revenue 
Maintenance of way 
Maintenance of equipment 
Transportation expenses .... 
Total expenses incl. other 

Net from railroad 

Taxes 

Uncollectible Ry. revenue, ete. .. 
Des etter taxes, etc. ......00.5. 
Net after rents 

Average miles operated ........ 
Operating ratio 


1,374,155 1, 
1,404,814 1 
5,042.65 


mo. 
fo. 


Central of Georgia 
Railway. 
January 

1928 1927 

1,469,873 1,695,034 

349,333 444,080 
2,019,409 2,333,056 
263,028 285,846 
363,153 424,991 
812,869 921,407 
.623,601 1,821,867 
395,808 511,189 
120,172 111,559 
776 328 
274,860 399,302 
285,029 383,573 
1,911.82 1,911.66 
80.4 78.1 


January 
1927 

5,077,141 
1,265,910 
6,786,185 
797,575 
1,304,714 
2,452,053 
4,883,863 
1,902,320 
369,013 
839 
532,468 
,624,619 
5,018.37 
72.0 


910 


Kentucky Differential 
Over Illinois Is Cited 


It dos not appear that the operating 


from. the southern § districts 
named, but the traffic density from that 


the routes from the southern districts 
to that point. Operating and other con- 
ditions on the route from the Crooks- 
ville district are not shown. 


In Illinois-Indiana Coal Cases, supra, a 


differential of 85 cents, western Ken- 


| tucky over southern Illinois, was pre- 
; scribed on coal to Chicago and certain 


portions of the Northwest for the actual 


| additional distance from western Ken- 


tucky of 88 miles, which, because of less 


favorable operating conditions therefrom } 


| and the Ohio River crossing, we found 


Was equivalent to a constructive distance 


| of 125 miles: Respondent Chesapeake & 


The four districts are desig- | 


pro- | 


Ohio contends that by that measure the 
differences in distances from certain of 
the southern districts, on the one hand, 
and the four Ohio districts, on the other, 
warrant a differential not in excess of 
that proposed. 

That respondent also cites Alabama 
Mining Institute v. I. C. R. R. Co., 109 
I. C. C. 740, in which we prescribed dif- 
ferentials of 5 cents for each 25 miles, 
or major fraction thereof, as the basis 
of a nonprejudicial and nonpreferential 


| relationship of rates on coal from Ala- 


con- 


bama mines, on the one hand, and west- 


| ern Kentucky and southern Illinois mines, 


on the other, to destinations in certain 
southern and southwestern States. 

On that basis the rate differentials for 
the differences in distances shown in the 
foregoing table would range from 30 to 
50 cents as compared with the proposed 
differentials of 28 and 43 cents. 


The record contains numerous other 


| differentials in rates on coal from com- 


peting mines or mining groups in va- 
rious sections of the country, including 
differentials in rates on commercial coal 
from the districts here considered, which 
were prescribed or considered by us in 
other cases and which generally support 
the present. or greater differentials in 
the rates from these respective districts. 


These rates differentials are all substan- | 


tially greater, differences in distance 
considered, than those which respond- 
ents here propose. Even the two cases 
above referred to tend to justify higher 
differentials than those proposed. 
To be continued in the issue of 
March 1. : 


Hearing Is Postponed 
On Pullman Valuation 


The <nterstate Commerce Commission 
on Fewruary 29 announced a postpone- 
ment of the hearing on its tentative val- 
uation of the property of the Pullman 
Company from March i9 to April 23. 
The hearing will be at Washington be- 
fore Examiner Hendon. 


Ton-mile 
earnings. 





Toledo | 


Southern Pacific 
Authorized to Issue 


Retirement Bonds | 


Applicant Tells I. C. GC. That 


Offering of $29,400,000 
Will Effect Reduction 


In Fixed Charge. 

An issue of $29,400,000 of 412 per 
cent gold bonds by the Southern Pacific 
Company was authorized by the Inter- 
state Commerce Commission in a report 
and order made public February 29 in 
Finance Docket No. 6722. The bonds 
are to be sold at not less than 97% and 
interest and the proceeds to be used to 
retire a like amount of 5 per cent bonds. 
The text of the report, by Division 4, 
dated February 238, follows: 

The Southern Pacific Company, a 
common carrier by railroad engaged in 
interstate commerce, has duly applied 
for authority under section 20a of the 
interstate ccmmerce act to issue $29,- 
400,000 of 4%% per cent gold bonds. No 
objection to the granting of the appli- 
cation has been presented to us. 

Bonds Payable Semiannuall+. 

The applicant has outstanding $29,- 
400,000, principal amount, of its 20- 
year 5 per cent gold bonds issued under 
an indenture dated May 1, 1924, made 
between the applicant and the Hanover 
National Bank of the City of New York, 
trustee. These bonds are collaterally 


Ohio districts are 28 and 43 cents, re- | Secured by the pledge of $41,500,000 of 


various securities, bear interest at the 
rate of 5 per cent per annum, are pay- 
able semiannually, are redeemable as 
a whole or in part at par and accrued 
interest on any semiannual interest date, 
and mature May 1, 1944. They have 
been called for redemption on May 1, 
1928. 

The applicant proposes to issue 40- 
year 414-per cent unsecured bonds in the 
principal amount of $29,400,000 


| that 


| 
| 


| 
| 


| 
| 
| 
| 


Proposed Change Opp 


osed in Restriction 


On State Taxation of National Bank Shares | 


Yormer Senator Pepper Says Passage of Norbeck Bill | 
Would Affect Federal Guardianship of Institutions. 


The surrender of its guardianship over ; 
| the 


national banking system, imposed 
by the Constitution, or maintenance of 
system an important Federal 
agency in its present status is the ques- 
tion which Congress must decide in act- 
ing on the bill by Senator Norbeck 
(Rep.), of South Dakota, to relax the 
restriction on State taxation of national 
bank shares, according to former Sena- 
tor George Wharton Pepper, of Philadel- 
phia, Pa. 

Appearing’ before the Senate Commit- 
tee on Banking and Currency which fur- 
ther considered the Norbeck bill on 


as 


| February 29, Mr. Pepper opposed the 
measure as being “at least, premature’ | 


and “certainly likely to subject the na- 
tional banks to grave dangers.’’ He de- 
clared that the proposal was tantamount 
to “asking a judge to reopen his deci- 
sion without any new argument 

without newly discovered evidence,” 
minding the Committee that as a mem- 
ber of it in 1923 and 1926, it had gone 
over the whole situation as it concerned 
the principle now involved. 


and 
re- 


Supreme Court Decisions 
On Statute Discussed 


In respect of the illustration of newly 
discovered evidence empoyed by Mr. 


which basis the annual cost to the ap- | 


plicant will be approximately 4.652 pe 
cent. 


| tire the 5 per cent bonds heretofore de- 


under | 


and pursuant to the provisions of a pro- | 


posed indenture to be 
1928, between the applicant and the Na- 
tional Bank of Commerce in New York, 
trustee, by which the applicant 


dated March 1, | 


cove- | 


nants duly and punctually to pay the | 


principal of the bonds when due. 

The proposed bonds will be dated 
March 1, 1928; will bear interest from 
date at the rate of 414 per cent per an- 
num, payable semiannually on March 1 
and September 1 in each year; will be 
redeemable as a whole, but not in part, 
at the option of the applicant on any 
interest date on or after March 1, 1933, 
at 105 per cent of par up to and includ- 
ing March 1, 1963, and thereafter princi- 
pal amount plus a premium equal to 


| one-half of 1 per cent for each six months 
| between the redemption date and the 


date of maturity, in either case with ac- 
crued interest to the date of redemption, 


| and will mature March 1, 1968. 


It is proposed to sell the entire issue 
to Kuhn, Loeb & Company at 9744 per 
cent of their principal amount and ac- 
crued interest to date of delivery, on 


scribed or to reimburse the treasury for 
such retirement. 
Issue Is Authorized. 

By the proposed financing the appli- 
cant states that a considerable reduction 
in fixed charges will be effected and that 
$41,500,000, principal amount, of securi- 
ties will be released from pledge. 


| applicant also represents that the mar- 
| ket price of its 5 per cent bonds, con- 


' 


sidering its standing, was lower than 
this type of security should have been 


because the bonds were callable at par, | 


which situation was prejudicial to its 
credit. ; 

We find that the proposed issue ol 
bonds by the applicant as aforesaid (a) 
is, for a lawful object within its corpo- 


rate purposes, and compatible with the | 


public interest, which is necessary and 
appropriate for and consistent with the 
proper performance by it of service to 
the public as a common Carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
pose. 

An appropriate order will be entered. 


The proceeds will be used to re- | 


The | 


Pepper, the Attorney General of Min- 
nesota, G, A. Youngquist, said, in a short 
statement of rebuttal, that decisions of 
the Supreme Court of the United States 
in two cases involving construction of the 
national banking statutes, 


stitute newly discovered evidence.” Mr. 


Youngquist observed that the decisions | 


| had changed the 
statute’s meaning, 
5219 of the Revised 
40 States 


previous view of the 
particularly Section 
Statutes, and that 


some were without recourse 


| banks. 


Mr. Pepper said he believed 


States had ample means of taxing na- | 
tional bank operations and urged that | 


there be “no tinkering with a law with 
which we have had only meager ex- 
perience and the success or failure of 
which is not yet shown. To change the 


| Civil 


present law, he added, would be to em- | 


| bark further on an unknown course and 


| he believed the course of wise legisla- | 
tors should be to allow a demonstration | 


of what the present statute can do.” 


Possibilities of Discrimination 
By Measure Are Claimed 


Mr. Pepper continued “it must be re- | Balance today 
becomes | TOG 


membered that this bill, if it 
law, applies everywhere and the Sen- 
| ators here know that States which are 
eager for new sources of revenue, or 
States in which there is open hostility 
to the national banking system are not 


| Public 


| Other public debt ex- 


“surely con- | 


: ; ' ; : ; | General ex itur 

| for practical methods of taxing national | faeces pepe ng 

ee | Refunds of receipts..... 
1e | 


going to be so careful of the national | 


banks as might be. Such a circum- 
stances surely ought to constitute a 
warning to Congress of the grave dan- 
gers that exist.” 

He described the measure as having 
possibilities for extensive discrimination 
by States in the guise of taxation appar- 
ently equitable on its face. 
might well be assumed that the national 
banks would be subjected to taxes as 


discriminatory “as if Congress were to | 


segregate the members of the Senate in 


them because they are Senators.” 


In course of the discussion 


He said it | 


one group and apply a special tax to | 


Senator | 


Glass (Dem.), of Virginia, said he couid | 


not the 


support Norbeck bill as it 
lieved there should be some clarification 
of the statute which it is now sought 
to amend, but informed the Committee 
of his inability to reach a conclusion as 
to how it should be done. 

It was not definitely determined at the 
conclusion of the session whether other 
hearings would be held at a later time. 
Senator Norbeck, the Chairman, an- 
nounced that the Committee had agreed 


to hold the question open “at least until | 


March 1,” and he explained, therefore, 
that there would be no consideration 
given to closing the hearings finally until 
after that date. 


! 
| 


5 is | 
written. He added, however, that he be- | 


U. S. Treasury 
Statement 


Made Public February 29, 1928. 
Made Public February 21, 1928. 


Receipts. 
Customs feceipts....... 
Internal-revenue receipts: 
Income taX...ccceses 
Miscellaneous internal 
revenue . 
Miscellaneous receipts. . 


$2,389,852.94 
2,099,156.02 


1,951\883.39 
1,688)591.91 


9,129,484.26 
221,700.00 
62,526,754.49 


70,876,938.75 
Expenditures, 


Total ordinary receipts 
Public debt receipts ... 
Balance previous day... 


Total 


$5,039,999.3¢ 
130,880.15 
668,442.32 

Panama Canal 6,297.32 

Operations in special ac- 
counts bevevce 

Adjusted service certif- 
icate fund 

service retirement 
fund 

Investment of trust funds 
Total ordinary ex- 

penditures 

debt expenditures 

chargeable against or- 

dinary receipts 


80,493.01 
41,253.26 
16,774.79 
417,516.77 
6,401,657.01 


3.25 


penditures 1,085,739.80 


63,389,538.69 
70,876,938.75 


serene 


Are you going abroad 
for the first time? 


Experienced travelers realize the 
inestimable value and conveni- 
ence of an ETC, Letter of Credit. 
It affords advantages equivalent 
to a personal bank account with 
a large number of banks 
throughout the world. 


If you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
you; it fully describes an ETC 
Letter of Credit, how it is ob 
tained, and how it is used. 


Send for a copy today 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Y. 
Disirict Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisee 


LONDON PARIS MEXICO CITY 


| Fuectric Railways Still Remain 
_ the Great Mass Transportation Agency 


UTILITIES 


INVESTORS who desire 
more specific information 
about the investment 
merits of Publie Utility 
Bonds, will find it in this 
booklet. It is an authori- 


I no means of transporting 
sands of people so quickly, 


and so cheaply as the street railways, 


elevated lines or subways. D 


millions of privately owned automo- 


biles and the growing use 


busses, the electric railways of the 
United States carried approximately 


sixteen billion passengers 


Three out of every four rides in any 


kind ofa vehicle are said to 
rides. 


The onset of the war, and the period 
ot rising costs which followed, taxed 


their administrative and fin 
sources almost to the break 


—in some cases, to that point—but 
with the characteristic resourcefulness 
of private enterprise in America, they 
set about to cope with the new condi- 


tions. For years the five-cen 
been general. It had becom 
public consciousness. It wa 


tative treatment of the 


subject, based on knowl- 
edgegained through years 
of wideactivity in financ- 


ing important companies 


in various branches of 
the utility industry. 
Request booklet. \:n-3 
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N the large American city, there is 


see at first that the cost of transporta- 


CHICAGO 201 South La Salle Street 
PHILADELPHIA 1148 South Fifteenth Street 


the thou- 
So safely, 


espite the 


of motor 


in 1927. 
y ing competition, 
be trolley 


ancial re- 
ing point 


t fare had 
e fixed in 
s hard to 
railway securities, 


INCORPORATED 


NEW YORK 14 Wall Street 

DETROIT 601 Griswold Street 
BOSTON 85 Dewonshire Street 
MINNEAPOLIS 608 Second Avenuc, South 


tion in street cars had increased alon 

with other costs, that it had but fol- 
lowed the upward tendency of all com- 
modities. Sound consideration of all 
problems involved has permitted an 
adjustment of rates upward—at pres- 
ent the average fare being 7.9 cents. 
This has enabled metropolitan electric 
railways, generally, to maintain a high 
standard of service in spite of increas- 


Allowed to develop normally, under 
sound business management subject to 
judicious regulation, the electric rail- 
ways have shown themselves to be the 
most effective method of handling 
metropolitan traffic. Indeed, a glance 
into the future reveals them as the 
center of the city transportation sys- 
tem, with bus lines as feeders, cooper- 
ating instead of competing. A natural 
corollary of this is an improved finan- 
cial status of the industry and an in- 
creasing demand for sound electric 


-HALSEY, STUART & CO. 


CLEVELAND 925 Euclid Avenue 
PITTSBURGH 307 Fifth dvenue 
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Patents 
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Claim of Invalidity 
Of Patent Rejected 
As Being Too Late 


Charge of Inoperativeness 
Must Be Made According 
To Prescribed Rules, 

Court Decides. 


Epwarp W. Isom, APPELLANT, V. CARBON 
P. Dusss. PATENT APPEAL 1960. Court | 
orf APPEALS, District 0F COLUMBIA, 
Where there was a failure to move to 

dissolve under Rule 122 on the ground 

of inoperativeness and an excuse is of- ! 
fered that nonobviousness because of 
the highly technical nature of the device 

constitutes a cause for not making a 

timely motion, it was held that such | 

excuse was not sufficient. 

W. C. Jones, J. B. Theiss, and J. B. 
Macauley of Chicago for the appellant. 
W. F. Hall and J. T. Watson of Wash- 
ington for the appellee. 

Before Robb and Van Orsdel, Asso- 
ciate Justices, Court of Appeals of the 
District of Columbia, and Barber, Judge 
of the United States Court of Customs 
Appeals. The full text of the opinion 
of the court, rendered by Justice Robb, 
follows: a 

Appeal from the decision of the Com- 
missioner of Patents in an interference | 
proceeding in which priority of invention | 
was awarded Dubbs, the senior party. 

Two Counts Involved, 

The counts are two in number, 
read as follows: 

“1, Ina device of the class described, | 
a furnace having heating flues therein, 
substantially wertical heating pipes ex- 
tending through said heating flues, a 
supply tank, a connection from said heat- 
ing pipes to said tank, a liquid forcing 
means, and connection from said tank and 
heating pipes to said means.” 

“2, An apparatus for cracking hydro- 
carbons comprising a tank for holding | 
a body of oil, a furnace, a series of small 
vertical pipes in the furnace, means for 
forcing oil from the tank to the lower 
ends of said pipes and return connec- 
tions from the upper ends of the pipes 
to the tank.” 

The Dubbs application was filed July 
9, 1917. Isom filed September 10, 1917, 
and a patent was inadvertently issued 
to him on November 19, 1918. On_ the 
declaration of the _ interference. Isom 
challenged Dubbs’ right to make _ the 
claims, through a motion to dissolve, | 
based on Rule 122 of the Patent Office. 
When this motion came on to be heard, ! 
Isom’s counsel conceded or admitted | 
Dubbs’ right to make Count 1, and the 
jaw examiner and the tribunals of the 
Patent Office have sustained his right to 
make Count 2. As observed by _ the 
Patent Office tribunals, the councs are 
drawn in broad terms, and they are read- | 
able upon the Dubbs disclosure. 

Upon the denial of lsom’s motion to 
dissolve, he introduced evidence carry- 
ing his date of conception back to Dubbs’ 
filing date. Thereupon Dubbs introduced | 
evidence which has satisfied the Patent 
Office tribunals, as it has us, that he was | 
first to conceive. On the record as it 
then stood, he was ent.tled to the award 
of priority. Notwithstanding that no 
motion had been filed under Rules 122 
and 130 challenging the operativeness of | 
the apparatus disclosed by Dubbs in his 
application, Isom, in his cross-examina- | 
tion of Dubbs and against Dubbs’ pro- 
test, sought to raise this question, and | 
his introduced voluminous testimony in | 
support of his contention. 

Rule 130 of the Patent Office provides 
that where the patentability of a claim 
to an opponent is material to the right 
of a party to a patent, that party may | 
urge the nonpatentability of the claim 
to his opponent as a basis for the de- 
cision upon priority of invention, pro- 
vided “he has duly presented and prose- 
cuted a motion under Rule 122 for dis- 
solution upon this ground or shows good 
reason why such a motion was not pre- 
sented and prosecuted.” 

Motion Must State Grounds. 

Rule 122 provides that motions to dis- 
solve an interference “should contain a 
full statement of the grounds relied upon | 
and should, if possible, be made __ not 
later than the thirticth day after the 
statements of the parties have been re- 
ceived and approved. ‘ If in the 
opinion of the Commissioner the motion 
be not in proper form, or if it be not 
brought within the time specified and no 
satisfactory reason be given for the de- 
Jay, it will not be considered and _ the 
parties will be so notified.” 

In Harvey v. Short, 55 App. D. C. 
4 F, (2d) 165, we held that these 
have the force of law, and t! 
ure of a party to file a motion 
solve under the provisions of the 
without a showing satisfactory to 
Commissioner for failure to do 
entitles him to question the patentabil- 
ity of the claims of his adversary. 

As his reason for failure to comply 
with the rules, Isom contended that the 
inoperativeness of the structure disclosed 
by Dubbs was not obvious, but obscure 
and highly 
building and testing of the actual ap- 
paratus, and that “this fact of non- 
obviousness constitutes a good showing 
why a motion for dissolution was not 
presented within the time allowed by 
Rule 122.” 

The Examiners-in-Chief observed that 
such a practice “would leave it in the 
power of such party to say whether an 





| 
and | 


199, 
rules 


to dis- 
rules, 
the 


so, 


invention is or is not obscure and, with- | 


out submitting the question to this office 
or securing permission to take testimony 
relating to the question of inoperative- 
ness, to proceed to take such testimony 
and therebky to deprive his opponent of 
his right of hearing by the law examiner 


and the appellate tribunals and to sub- | 


ject him to perhaps an unbearable ex- 
pense.” 

The Commissioner, likewise, rejected 
TIsom’s contention in this regard, and 
both tribunals held that as a matter of 
fact “the alleged infirmity of the ap- 
paratus shown in the Dubbs application 
was appreciated and was discussed before 
any testimony was taken in this case.” 

We think this ruling of the Commis- 
sioner must be sustained. Where a party 
fails reasonably to present a motion for 
dissolution as provided by these rules, 
he may invoke the discretionary power of 
the Commissioner by showing “good rea- 
son why such a motion was not pre- 
sented and prosecuted,” and, unless the 
exercise of discretion by the Commis- 
sioner constitutes an abuse of discretion, 


| preme Court February 28. 


| April and ; 
| suing prevented a proceeding 


|of Limitations, by reason 


| govern, irrespective of any 


|} to pav it 
the fail- | 


dis- | 


technical, necessitating the | I 
| was derived from neither, he deduces it 





his decision ought not to be disturbed 
by the courts. 

There certainly was no abuse of dis- | 
cretion in this case. We rule, therefore, | 
‘hat Isom is not in a position to chal- | 

ge the operativeness of the structure | 

‘osed in the Dubbs application. 
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| Claims 


Date of Resumption of Trade Relations 


With Germany Arg 


Determination of Time Is Ask 


ued in Supreme Court 


ed to Fix Limit for Running 


Of Statute of Limitations. 


The case of Ellison v. Koswig, involv- | 
ing the determination when commercial | 
relations ‘were resumed between all 
United States and Germany after the 
World War, for the purpose of fixing | 
the time for the running of the Statute | 
of Limitations, was argued in the Su- | 
The case 
is No. 230. 

The petitioners did business in London 
in 1914. They had engaged with them | 
there an additional partner. The_re- 


spondent sold the London partnership 
goods, payments on which came due in 
October, 1914. The war en- 
on the 
claim until the Treaty of Versailles pro- 


| vided a remedy. 


Respondent filed a claim, as directed 
in that treaty, with the London Clearing 
House in 1920. They refused to allow 
him an amount beyond what was owing 
from the Exnglish member of the part- 
nership. He then sued for the balance 
in a Pennsylvania court in December, 
1924. Petitioner pleaded the Statute of 
Limitations. 


Claim Was Filed 
Under Terms of Treaty 


Petitioner contends the runing of the | 
Statute of Limitations is suspended dur- 
ing war only so long as absolutely nec- 
essary. He says public policy suspends 
business only when necessary for na- 
tional safety. When business is allowed 
by the license or order of a government, 
that is a declaration that public policy 
no longer demands nonintercourse, and 


| the judicial branch must coneur with the 


decision of the other departments that 
the national crisis has passed. 

Counsel argues, therefore, that the 
suspension of the running of the Statute 
of the war 
with Germany, ended July 14, 1919, when 
the War Trade Board order restored 


i commercial relations between the United 


States and Germany. 

Petitioner declares the question is not 
when the war ended but whem was com- 
merece again possible with its attendant 
regulations. 

The court did not care 
ment for respondent. 

Respondent contends in his brief that 


to hear argu- 


| the statute being construed here is the 


Pennsylvania Statute of Limitations and 
since the State court had construed that 
statute not to have barred the claim, the 
decision Should be respected im this court. 
Respondent submits thatordinarily so 
far as the rights of citizens of belligerent 
countries are concerned, war is termi- | 
nated only by the exchange of ratifica- | 
' 
| 


tions of a treaty of peace. He says that 


iso far as rights of German citizens are 


concerned, the international rule should 
i rule which | 

may be established by the acts of legis- 
lative bodies for domestic purposes. 
Whether the foregoing is so or not, the 
xys, petitioner’s “theory of 





For Annuity in Will 


Argument Heard on Tax on Be: 
quest by Andrew Cargenie 


Whether an annuity under the will of | 
Andrew Carnegie, which directs it be sat- | 
isfied from the income of investments, 
is exempt from taxation as income un- 
der the Revenue Act of 1918, was ar- 
gued in the Supreme Court February | 
28. The case involved is Beatty, Execu- 
trix, v. Heiner, Collector, No. 227. | 

Beatty received the sum of $5,000 un- | 
der the will in 1920 and included that 
sum in his return as taxable income and 
was assessed and paid a tax thereon. He 
seeks here to recover back the tax so 
paid. The annuities arose as _ income 
from investments directed to be made 
by the will. Under the Act of 1918 the 
value of property acquired by bequest 
is exempt. } 

Gift: of Capital Contended. 

Petitioner contends the gift is a gift 
of capital and not of income from capi- | 
tal The amount given must be paid 
out of the principal of the estate, if 
uny arrangement made by the executors 
out of income fails. He says 
the provision of the will creating the 
annuity x gift to him of a definite | 
sum of Money to be paid semi-annually, 
and that the arrangements for it arising 
from investments is made in another 
unrelated portion of the will dealing with 
internal management of the estate. 

Counsel points out for petitioner that 
Beatty had no interest in the capital 


| 
| 
| 


is 


| fund producing the income and says that 


income is a gain derived from capital or 
labor. Since the money coming to Beatty 


was a gift of corpus, 
Arguments for Toxation. 
Respondent contends that the section 
of the will creating the annuity and that 
creating the method of paying the same 
are to be considered together. He ar- 
gues that the executor had an option un- 


der under the will of buying annuities | 


from Or creating 


trust estates therefor, 


insurance companies 


upon and the 
trusts Created the executor’s relation to 
the gift had ended. What was paid to 
Beatty was, therefore, income from prop- 
erty held in trust and was accordingly 
taxable. 

The respondent also contends that, as- 


} suming if the income from the invest- 


ments directed would be insufficient to 
meet the amount required to be paid 
Beatty and resort could be had to the 
estate for payment which would be free 
from tax, still the part paid as income 
from the trust created would be taxable, 
and in the case here the payments to 
Beatty were in fact izeome 
trust estate held for his benefit. 

W. D. Stewart (Earl F. Reed, W. A. 
Seifert with him on brief) was heard 
for the petitioner. Alfred A. Wheat (So- 
licitor General William D. Mitchell with 
him on the brief) argued 


| Preisdent Coolidge. 


When the latter | 
| method was determined 


from the } 


for the re- ; 


the running of the statute to bar him 
can be disposed of on the ground that the 
Trading with the Enemy Act prohibited 
Germans from prosecuting suits in any 
court in America until proclamation of the | 
exchange of ratifications of a treaty of | 
peace. He also submits that the Ver- | 
sailles Treaty as incorporated in the 
treaty of peace with Germany suspended 
statutes of limigations until three months 
after exchange of ratifications. This 
date would fix the suspension of the 
statute until February 11, 1922. 

H. Edgar Barnes argued for the peti- 
tioner. (John G. Kaufman, Albert T. | 
Bauerle with him on the brief). Briefs 
for the respondent were submitted by | 
Julius Henry Cohen and_ Kenneth 
Dayton. 


Inquiry Into Qualifications 
Of Mr. Green Is Proposed 


A resoluiion (S. Rés. 160) request- 
ing the Senate Committee on the Judi- 
ciary to investigate the legal qualifica- 
tions of William R. Green of Iowa for 
the position cf Judge of the Court of 
Claims has just been introduced in the 
Senate by Senator Blease (Dem.), 
South Carolina. 

Mr. Green, Chairman of the House | 
Committee on Ways and Means, was 
nominated to the position last week by 
Following is the 
full text of Senator Blease’s resolution: 

Text of Resolution. 

Whereas His Excellency, the Presi- 


| dent of the United States has nominated 


William R. Green to the position of 
Judge of the Court of Claims; and 
Whereas said nomination is now up 
for consideration before the Judiciary | 
Committee of the Senate; and 
Whereas it is rumored that the said 
appointment was not made upon a ques- 
tion of ability, but possibly of reliev- 
ing an embarrassing situation by placing 


this party upon said bench and thereby | 
causimg a vacancy in another position; i 


be it 

Resolved, That the Judiciary Commit- 
tee be requested to inquire especially as 
to the ability as alawyer of the nominee, 
when he last practiced law, where he last 
practiced law. what cases he has in the 
last severai years been connected with 


; Cc. W. 


+ America. 


| of Kentucky et al. 
| argument on Monday, October 1, next. 


Annuities 


Journal 
of the 


Supreme Court 
of the 
United States 


February 29, 1928. 


The Supreme Court heard argument | 


on three cases on February 29. 


Nine | 


attorneys were admitted to practice be- | 
fore its bar. The full text of the journal | 
for the day with the Day Call for March | 


1, follows: 
Present: 


The Chief Justice, Mr. Jus- | 


tice Van Devanter, Mr. Justice McRey- | 
nolds, Mr. Justice Brandeis, Mr. Justice | 


tice Sanford, and Mr. Justice Stone. 


| Sutherland, Mr. Justice Butler, Mr. Jus- | 


Mark H. Wight, of Olympia, Wash.; | 


Charles E. Lane, of 
John B. Gamble, of Athens, Ga.; B. G. 
Oberry, jr., of Willacoochee, Ga.; Reuben 
S. Douglass, of Clarksburg, W. Va.; W. 
Renshaw, of Huntington, W. Va.; 
Lawrence R. Lynch, of Clarksburg, W. 
Va.; 


Cheyenne, Wyo.; | 


Lawrence Raymond Rose, of New | 


York City, and Leonard J. Matteson, of | 


New York City, were admitted to 
practice. , 
No. 256. Mrs. A. 


James Swayne, 


Miss. 

the plaintiff in error, and by Mr. J. N. 

Flowers for the defendant in error. 
No. 55i. Boston Sand & Gravel Co., 


petitioner, v. The United States of 
Argument concluded by Mr. 


| Plaintiff in error, v. City of Hattiesburg, | 
Submitted by Mr. T. J. Wills for | 


Autuorizep Stareaents Onty: Are PRESENTED HEREIN, 
PuBLIsHED WitHouT COMMENT BY 


Index and Digest 
Of Latest Federal Court Decisions 


Brina 
Tun Unrrep States Dairy 


Supreme Court 


Patents and Trade Marks 


PATENTS: Failure to Present Motion Under Rule 122: Review by Court: 

Earlier Nonobviousness of Subject of Appeal Not Excuse.—As his reason 
for failure to comply with the rules Isom contended that the inoperativeness 
of the structure of Dubbs was not obvious, but obscure and highly technical, 
necessitating the building and testing of the actual apparatus and that this 
fact of nonobviousness constitutes a good reason why a motion for dissolu- 
tion was not presented within the time allowed by Rule 122; but it was ruled 
that such practice would leave it within the power of such party to say whether 
invention was or was not obscure, and without submitting the question to the 
office or securing permission to take testimony relating to the question of in- 
operativeness; and to proceed to take testimony and thereby to deprive his op- 
ponent of his right to a hearing before the Law Examiner and Appellate 
Tribunals would perhaps subject him to an unbearable expense.—Isom v. Dubbs. 
(Court of Appeals, District of Columbia, 1928).—Yearly Index Page 3674, Col. 


1 (Volume II). 


ATENTS: Failure to Present Motion Under Rule 122: Invoking the Discre- 
tionary Power of the Commissioner: Review by Court.—Where a party 
fails to seasonably present a motion for dissolution under rules 122 and 130, 
he may invoke the discretionary power of the Commissioner by showing “good 
reason why such a motion was not presented and prosecuted” and unless the 
exercise of discretion is an abuse of discretion, his decision ought not to be 


disturbed by the court.—Isom v. Dubbs. 


lumbia, 1928).—Yearly Index Page 3674, Col. 1 (Volume II). 


and 

No. 616. Staten Island Rapid Transit 
Ry Co., et al, plaintiffs in error, v. 
Transit Commission of the State of New 


| York. Argument continued by Mr. Fred- 
‘ erick H. Wood for the plaintiffs in er- 


Assistant Attorney General Farnum for | 


the respondent. 

No. 79. United Fuel Gas Co., appellant, 
v. Public Service Commission of West 
Virginia et al., and 

No. 
al., appellants, v. Railroad Commission 

Reassigned for re- 


ror. Further hearing postponed, with 
leave to counsel to file briefs as to the 
jurisdiction of this court within 10 days 
from this date. 

No. 70. Louisville Gas & Electric Co., 


| plaintiffs in error, v. W. H. Shanks, as 


| Auditor, ete. 


| auditor, ete. 


No. 615. Staten Island Rapid Transit | 


Ry. Co., et al. plaintiffs in error, ‘v. 


| Commission of the State of New York, 


cial legal ability was required and if he | 


is a citizen of the District of Columbia, 
and that they further inquire into the 
fact as to whether or not his son now 
holds a position at a salary of around 
ten thousand dollars a year in the De- 
partment to which he is to be appointed 
Judge or an associate department and 
that they report their findings to the 
Senate upon these matters along with 
their recommendation as to confirmation. 


Clell Coleman, as Auditor, 
substituted as party defendant in error 


19. United Fuel Gas Co., etc. et | ™ the place of W. H. Shanks, former 


auditor. 

No. 70. Louisville Gas & Electric Co., 
plaintiff in error, v. Clell Coleman, as 
Argued by Mr. Matthew 
O’Dougherty for the plaintiff in error, and 
by Mr. Clifford E. Smith for the defend- 
ant in error. Leave granted defandant 
in error to file supplemental brief by 
Thursday of next week. 

No. 234. 
ete., v. Gibson-Zahnisher 
tion et al. 
V. P. Crowe for Shaw, State Auditor, 
ete. 

Adjourned until March 1 at 12 o’clock. 

The day call for March 1 will be as 
follows: Nos. 234, 242, 252, 260, 263, 
266, 269, 271 (and 272), 274 (and 275) 
and 288. 


Oil Corpora- 





A. S. J. Shaw, State Auditor, | 


Argument commenced by Mr. | 


| Patent Suits Filed | 


1307734 

1314505. 
1134317. 
1138848. 
1145566. 
1146552. 
1146553. 
1146554. 
1147238. 
1183541. 
1187926. 
1198860. 
1198861. 
1224253. 
1224877. 
1389095. 
1389577. 
1400171. 
1400223. 
1433901. 
1475980. 


1383552, 


ber or 
Cc. CG. A. 
w  Ge 

worth Co. 


If you smoke 
for pleasure 





spondent. 


—— => 
: — —=— 


The rulings of the Patent Office 
tribunals On the question of priority were 
so clearly right that a further discus- 
sion of the evidence is unnecessary, The 
decision is affirmed. F 

Affirmed. 

February 6, 1928, 


© 1928, R. 3. Reynocids Tobacce 
Company, Winston-Salem, N. C. 


timber, 


(b). 


(See 1035544.) 
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1035544.) 
979130.) 
979130.) 
979130.) 
983032.) 
1035544.) 
1331272.) 


544.) 


8.) 


e@ 852848.) 
979130.) 
979130.) 


15648.) 
15648.) 


1323869.) 
1383552.) 
1331272. 

13077384 (a.) 


(Court of Appeals, District of Co- 


(See 1307733.) 


(See 979130.) 


| 1400223, J. G. McDonough, Ma- 
| chine for trade marking or branding lum- 


Sth Cir. 


appeal filed Jan. 
(St. Louis), 
MeDonough vy, 


16, 1928, 
Doc. 6076, 
Johnson-Went- 


| Hamby for the plaintiff and D. E. Rorer 








Se 
—_—_— 


Proceedings 
of the 


Court of Claims 


Fetruary 29, 1928. 


Present: Chief Justice Campbell and 
Judges Booth, Graham, and Moss. 

No. H-216, Aldine Club, argued by Berm 
jamin B. Pettus for the plaintiff and 
McClure Kelly for the United States. 

No. B-119, Dyar & Co.; No. B-120, Shof- 
stall Hay & Grain Co.; No, B-121, Albert 


| Miller, et al., etc.; argued by Frank Davis, 


_ and Robert F. Scott for the plaintiffs 
John E. Hoover and Charles F. 


No. E-419, Metropolitan Life Insurance 
Co., a corp., argued by Leroy A. Lincoln 
for the plaintiff and Dwight E. Rorer for 
the United States. 

No, F-200, E. K. Lincoln, admr., Endora 
K. Lincoln, deceased, argued by L. L. 
for 
the United States. 

Call for Thursday, March 7, 1928: No. 
E-182, William S. Gray & Co: No. D-882, 
George F. Benedict, trustee; No. H-49, In- 
dian Motor Cycle Co.; and No. E-375, 


| Robert W. Johnson, jr. 


|. Permission Granted Banks 


To Exercise Trust Powers 


The Federal Reserve Board has just 
announced _changes in State bank 
membership of the Federal Reserve Sys- 
tem, together with a list of the banks 
to which permission was granted dur- 


; ing the week ending February 24 to ex- 


ercise trust powers: 
Admitted to membership: None. 
Absorption of nonmember: The Inter- 


national Germanic Trust Co., New York, 


N.Y., a member, has absorbed the Ter- 
minal Trust Co., New York, N. Y., a 
nonmember. 

Permission granted to exercise trust 
powers: First National Bank, Stras- 
burg, Va.; City National Bank & Trust 
Co., Philadelphia, Pa. 


Peyton Gordon Nominated 


To Be Associate Justice 
President Coolidge has just sent 
to the Senate the nomination of 
Peyton Gordon, United States Attorney, 
District of Columbia, to be Associate 
Justice of the Supreme Court of the 
District of Columbia, succeeding Adol- 
phus A. Hoehling, resigned. 
The President also renominated Oscar 


| P. Cox as United States Marshal for 


the District of Hawaii. 


—then Camels are 


made for you. Mild, 


mellow, fragrant— 


there’s a world of en- 


joyment in smoking 


Camels 


Today, as for many years, Camels lead by 


billions, and they continue to grow 


ne ns 
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Avutuorizep STATEMENTS ONLY 


PUBLISHED WitTHOUT COMMENT BY THE UNITED 


Ane PRESENTED Herein, 


Bena 
STATES DAILy. 


Biils and Resolutions 
Introduced in Congress 


Following is a list. of public bills and_ resolutions 
Houses of Congress and classified similarly to the 
of the United States in force December 6, 1926.” 


the member 
which _ it 


of the measure, 
committe to 


Title 7—Agriculture 

H. R. 11525. Mr. Hope, Kans., to amend 
the packers and stockyards act, 1921; Agri- 
culture. 

H. R, 11533. Mr. Timberlake, Colo., to 
provide for the enlargement and _ further 
development of the Akron United States 
Agricultural Substation, located near Akron, 
in Washington County, Colo., by authoriz- 
ing the purchase of certain lands adjacent 
thereto, the erection of certain improve- 
ments thereon, and the equipment thereof 
with dairy cattle and other livestock; Agri- 
culture. 


r . . *,* . 
Tithe 8—Aliens and Citizenship 

H. R. 11534. Mr. Brand, Ga., providing for 
canceling naturalization certificates if and 
when a naturalized citizen, within five years 
after the date of the certificates of citizen- 
ship, has been guilty of fraud, or by his 
acts, declarations, or conduct has ceased 
to be a man of good moral charater; Immi- 
gration and Naturalization. 


Title 10—Army 


H. J. Res. 221. Mr. Reece, Tenn., authoriz- 
ing the award of a medal of honor to 
Ralph E. Updike; Military Affairs. 


Tithe 18—Criminal Code and 


Criminal Procedure 

H. R. 11535. Mr. Dyer, Mo., to provide 
punishment for killing or assaulting Federal 
officers; Judiciary. 
Title 22—Foreign Relations 

H. J. Res. 220. Mr. Bacon, N._Y., tender- 
ing the thanks of the American people and 
the Congress of the United States to the 
Hon. 
the delegation of the United States of 
America to the Sixth International Confer- 
ence of American States; Foreign Affairs. 


was 


Charles Evans Hughes, chairman of ; 


T itl e 28—Judicial Code and | 


Judiciary 

H. R. 11532. Mr. Johnson, Tex., to amend 
the first paragraph of section 29, title 2, 
chapter 85, of the first session of the Sixty- 


sixth Congress, found im volume 41, part 1, ; 


page 316, of the United States Statutes at 
Large, relating to punishment for the illegal 
manufacture and sale of liquors; Judiciary. 

MH. &. 11 Mr. Hammer, N. C., to protect 


re 


536. 


introduced in the 
“Code of Laws 
The number 

the title and 

are given 


introducing it, 
referred 


the sanctity and preservation of the institu- 
tion of marriage within the District of 
Columbia; District of Columbia. 


Title 30—Mineral Lands and 
Mining 
H. R. 11531. Mr. Englebright, Calif., au- 
thorizing appropriations for the establish- 
ment and maintenance of mining experi- 
ment stations of the United States Bureau 
of Mines; Mines and Mining. 


Title 33—Navigation and Navi- 


gable Waters 

H. R. 11527. Mr. Mansfield, Tex., to amend 
an act entitled “An act authorizing the 
construction, repair, and preservation of 
certain public works on rivers and harbors, 
and for other purposes,” approved March 
3, 1925; Rivers and Harbors. 


Title 34—Navy 

H. R. 11526. Mr. Butler, Pa., to authorize 
the construction of certain naval vessels, 
and for other purposes; Naval Affairs. 


T it le 38—Pensions, Bonuses 


and Veterans’ Relief 

H. R. 11530. Mr. Wright, Ga., to amend 
the World War veterans’ act, 1924; World 
War Veterans’ Legislation. 


Title 48—Territories and Insu- 


lar Possessions 

H. R. 11528. Mr. Sutherland, Alaska, to 
authorize appeals in all criminal proceed- 
ings and certain civil proceedings in the 
district courts of Alaska; Judiciary. 

H. R. 11529. Mr. Sutherland, Alaska, to 
extend the time of the Alaska Anthracite 
Railroad Co. for completion of its railroad 
in the Territory of Alaska; Territories. 

H. J. Res. 222. Mr. Sutherland, Alaska, to 
authorize the Alaska Game Commission to 
make refunds of license fees in certain 
cases; Agriculture. 

S. 3414. Mr. Glass, Va., to repeal the joint 
resolution entitled “Joint Resoluticn direct- 
ing the Interstate Commerce Commission to 
take action relative to adjustments im the 
rate structure of common carriers subject 
to the Interstate Commerce Act, and fixing 
the rates and charges,” approved January 
31, 1925; Interstate Commerce. 


Changes in Status of Bills 


Title 2—The Congress 

Report No. 788 on the contested election 
case of Hubbard v. LaGuardia. Reported to 
House Feb. 28. 


Title 7—Agriculture 


H. R. 484. To amend section 10 of the 
plant quarantine act. Reported to House 
Feb. 28. , 

H. R. 53. For the collection and publica- 
tion of statistics of tobacco. Reported to 
House Feb. 28. 

H. R. 9040. To establish the standards of 
weights and measures for grain products. 
Passed House Feb. 29. 


Title 15—Commerce and Trade 


H. R. 6491. To amend section 8 of the act 
entitled “An act to supplement existing 
laws against unlawful restraints and monop- 
olies.” Reported to Senate Feb. 28. 


Title 16—Conservation 


H. R. 11023. To add certain lands to the 
Lassen Volcanic National Park. Reported 
to House Feb. 28. 


T itle 28—Judicial Code and 


Judiciary 

S. 759. To give the Supreme Court of the 
United States authority to make and pub- 
lish rules in common law actions. Adversely 
reported to Senate Feb. 28. 

H. R. 8551. To create an additional judge 
in the district of South Dakota. Reported to 
House Feb, 28. 

H. J. Res. 140. To amend sections 1 and 2 
of the act of March 3, 1891. Reported to 
House Feb. 28. 

H. R. 8295. For an additional circuit judge 





Army Orders 


Capt. Edmund W. McLarren, Insp. Gen. 
Dept. (Fin. Dept.), from det. in Insp. Gen. 
Dept. and duties at head. Second Corps 
Area, to duty as finance officer, Fort 
McPherson, Ga., rel. Maj. Francis J. Baker, 
fin. Dept., to duty as assistant to corps 
area finance officer and property auditor, 
Third Corps Area. 

Col. William McK. Lambdin, Fin. Dept., 
from duty in office of Chief of Finance, to 
duty at head. Third Corps Area. 

Maj. Carl C. Oakes, Fin. Dept., to duty 
with Fin. Dept. First Corps Area, in addi- 
tion to other duties. 

lirst Lieut. Chase W. Hoadley, Chem. 
War. Serv., from duty in office of Chief 
of Chemical Warfare and stud. Army In- 
dustrial College, to duty in office of As- 
sistant Secretary of War. 

Capt. Henry T. Allen, jr., 3rd Cav., from 
duty at Fort Myer, Va., to duty at over- 
seas discharge and replacement depot, 
Brooklyn, N. Y. 

Maj. Cherubusco Newton, jr., Fin, Dept., 
from duties in office of Assistant Secre- 
tary of War, to duty as property auditor 
at head. Eighth Corps Area. 

First Lieut. Eustaquio S. Baclig, Philip- 
pine Scouts (Cav.), from duty as stu. Cav- 
alry School, Fort Riley, Kans., to duty as 
stud. Signal School, Fort Monmouth, N. Jv 

Capt. George E, Hartman, Q. M. C., from 
duty with Ist Motor Rep. Batt., Camp Hola- 
bird, Md., to Fort Winfield Scott, Calif. 

Capt. William 0. Thornton, Q. M. C., from 
duty at Chicago quartermaster depot, te 
head., Sixth Corps Area, Chicago, Ill. 

Maj. Edward J. Cullen, inst., C. A. School, 
Fort Monroe, Va. 

Maj. William D. Frazer, 62nd C, A., Fort 
Totten, N. Y. 

Maj. Paul J. Horton, 7th C. A., Fort Han- 
cock, N. J. 

Maj. Charles B. Meyer, 60th C. A., Fort 
William McKinley, Philippine Islands. 

Finance Department: Maj. Harry F. Wil- 
son, Fort Sam Houston, Tex. 

Ordnance Department: Maj. Rolland W. 
Case (G. 8S. C.), asst. chief of staff, Seventh 
Corps Area, Fort Omaha, Nebr. 

Maj. Alexander G. Gillespie, corps area 
ord. officer, head., Sixth Corps ‘Area, Chi- 
eago, Il. 

Corps of Engineers: Maj. Edwin H. 
Marks, 13th Eng., Fort Humphreys, Va. 

Air Corps: Maj. Davenport Johnson, Air 
Corps Tactical School, Langley Field, Va. 

Maj. Byron Q. Jones, head., Seventh Corps 
Area, Fort Omaha, Nebr. 

Maj. William C. CeChord, comm. Air 
Corps Technical School, Chanute Field, Ill. 

Quartermaster Corps: Maj. Carl A. 
Hardigg, inst. Quartermaster Corps School, 
Philadelphia, Pa. 

Adjutant General’s Dept.: Col. Harrison 
= head., Third Corps Area, Baltimore, 

Id. 

Capt. Edward E. MaecMorland, Ord. 
Dept., from duty at Rariton Arsenal, N. J., 
to duty at Army War College. 

Col, Walter C. Sweeney, Inf., from duty 
as inst. Army War College, to 3rd Inf., 
Fort Snelling, Minn. 

A‘apt. Walter G. Layman, Inf., from duty 
as stud. Command and General Staff 
Schdol, Fort Leavenworth, Kans., to duty 
in office of Chief of Infantry. 

Capt. Frederick R. Lafferty, Cav., from 
duty as stud. Command and General Staff 
School, Fort Leavenworth, Kans., to Dis- 
ciplinary Barracks, same station. 

Col. Arthur S. Cowan, 8S. C., from duty 


in office of Chief Signal Officer, to duty as ! 


for the ninth judicial circuit. Reported to 
House Feb. 28. 

H. R. 11139. For an additional circuit 
judge for the second judicial circuit. Re- 
ported to House Feb. 28. 


Title 31—Money and Finance 

S. J. Res. 59. Authorizing the President 
to ascertain, adjust and pay certain claims 
of grain elevators and grain firms. Reported 

H. J. Res. 192. To provide for the coin- 
age of a medal commemorating achieve- 
ments of Chas. A. Lindbergh. Passed House 
Feb. 29. 

H. R. 7201. To provide for settlement of 
certain claims against Germany, etc. (alien 
property bill). Conference report adopted 

by Senate Feb. 27, by House Feb. 29. 


| Title 33—Navigation and Navi- 


| 


gable Waters 

The following bridge bills were re- 
ported to the House on Feb. 28: 

H. R. 9668, 9830, 10145; S. 2698. 


Title 34—Navy 


H. J. Res. 160. Requesting certain infor- 


mation relative to the United States Naval | 
Ordnance plant, South Charleston, W. Va. } 


Reported to House Feb, 28. 


Title 43—Publie Lands 


H. J. Res, 215. To accept the gift of cer- | 
tain lands in Clayton County, Iowa. Re- 


ported to House Feb. 28. 


Title 48—TTerritories and In- 


sular Possessions 
H. R. 328. To relieve the Territory f 
Alaska from the necessity of filing hands 


or security in legal pro i i 
[ia ae proceedings. Reported 


officer in charge signal section N f 
al s » New Y 
general depot, Brooklyn, N. Y. ai 
Maj. Fordyce La Due Perego, C. 
Res., order of Jan. 25 revoked. : 
. Maj. Edward L. N. Glass, Cav. from duty 
as stud. Command and General Staff 
School, Fort Leavenworth, Kans., to 
Hawaiian Dept. : 
Maj. George E. Arneman, F. 
duty at Langley Field, Va., to temporary 
oo office of Assistant Chief of Staff. 
anc hen to duty as militar ac at 
Riga, Latvia. a en 
Capt. Trevor S. W. Swett,. Inf fi 
’ re ea ° + from 
duty as military attache, Riga, Latvia, and 
assigned to 13th Inf., Boston Harbor 
Mass. , 
Board of following-named 
pointed to meet at Walter 
Hosp., Washington, D. C 
plicants for 
partment for 
hospitals: 
Maj. George F. Aycock, M. C.: 
Horace R. Finley, D. C.; 1 
Culpepper, M. C.; 
dig, M.'C. 
Maj. Walter S. Sturgill, F. A.. fr 
) J Iter S. § sill, b’. A., from duty 
in office of Chief Coordinator, to duty as 
student, Army War College. a 
Maj. Raphael R. Nix, Ord. 
duty 
War 
lege. 
Second Lieut. 


A. C, 


A., from 


officers ap- 
Reed Gen, 
+ to examine ap- 
appointment in Medical De- 
position of interne in Army 


Capt. 
) Capt. William §, 
Capt. Clarence M. Red- 


. I Dept., from 
in office of Assistant Secretary of 
to duty as student, Army War Col- 


oat b Monee J. McKinney, A. 

29 fr duty at Air Corps Primary Flyin 

pm Brooks Field, Tex., and ‘attathet 
or duty to 2nd Division, Fort s 

> on, Fort Sam Hous- 
Board of following-named 


E officers ap- 
pointed to meet at 


- oe i een ae Barracks, N. 
Y., Pe. applicants for appoi 
in Medical Department: ernre 

Maj. William F. Sappington, M. C.: 
Joseph H. Whiteley, M. C. Re 

Examining board of following-named of- 
ficers appointed to meet at Washington, 
wae ; oe officers for promotion: 

Col. Charles E, Kilbourne, C. A. C.: C 
William R. Gibson, Q. M,C: Col, Rower 
Ss. Fitch, Cav.; Maj. David N. W. Grant 
M. C.; Capt. Alfred R. Thomas, M. CG! 
First Lieut. Arthur 1. Ennis, A. C, re- 
corder. ’ F 

Capt. Edwin E. Elliott, Inf., from treat- 
ment at Letterman Gen. Hosp., San Fran- 
cisco, Calif., to station at Fort Missoula 
Mont. : 
«une saa gbenela F. Fritch, A. C, 

r rel. him from duty < rooks Fi 
a. ee uty at Brooks Field, 

Second Lieut. Wilfred J. Paul, A. C. 
from duty at Crissy Field, Calif., to Phil- 
ippine Dept. Pe 

Promotion 
announced: 

Ordnance Dept.: Maj. Lucian B. Moody, 
to lieutenant colonel; First Lieut. Richard 
Z. Crane, to captain. 

Signal Corps: Second Lieut. 
Stern, to first leutenant. 

Cavalry: Capt. Howard ¢C, Tobin, Capt. 

John A. Weeks, to majors; First Lieut. 
Paul C. Febiger, to captain. 
_ Field Artillery: Capt. John J. 
lister, to major; Second Lieut. Michael 
Buckley, jr, Second Lieut. Rex KE. 
Chandler, Second Lieut. Sheffield Edwards, 
to firsi lieutenants. 

Coast Artillery Corps: Maj. Paul D. 
Bunker, to lieutenant colonel: First Lieut. 
Leslie W. Jefferson, to captain; Second 
Lieut. Lloyd Shepard, Second Lieut. John 
R. Burnet, to first lieutenants. 

Infantry: Lieut. Col. Benjamin R. Wade, 
to colonei; Capt. Robert L. Christian, to 
major; First Lieut. Warren J. Clear, First 
fLicut. James H,. Llowe, First Lieut. Robert 


Capt. 


of following-named officers 


Benjamin 


McCol-’ 
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Topical Survey of the Government 


= vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913 


Cotton Linters Standardized on Basis of Blend 
And Character of Fibers and Content of Waste 


Topic 29—Practices and Standards 
Twenty-Fourt Article—Standardization of Cotton Linters. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
ander the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation and Publica- 
tions and Records. The present group deals 


with Practices and Standards. 


By G. S. Meloy, 


Specialist in Cottonseed Products, Bureau of 
Agricultural Economics. 


OTTON has been defined as “the vegetable hair 
removed from cottonseed in the usual proc- 
esses of ginning,” and cotton linters as “the 

hair removed from 


vegetable 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay. that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


Western linters. 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schools, colleges, business and profes- 
sions here and abroad. 


soil and seasonal conditions and by the prevailing va- 
rieties of cotton that are planted. ° 


AKING a daily topical survey of 
all the bureaus of the National 


Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923 





Western or Texas-Oklahoma linters are harsh, re- 
silient, usually quite neppy, and the long fibers are 
comparatively short and regular in length. 
Valley linters, usually referred to as Valley linters, are 
soft; the long fibers are the longest found in linters, 
but they are usually quite irregular in length. Valley 
linters are frequently neppy but not as distinctly so as 
Southeastern linters compare with 
Valley linters in softness but are smoother and less 
neppy; the long fibers are intermediate in length be- 


Mississippi 


tween Western and Valley linters and are quite uni- 


form in length. 


fibers and fuzz. 


cottonseed in 


processes subsequent to the usual processes of ginning.” 


Cotton linters is a commixture of two types of 
fibers; the long, usually soft or flaccid fibers that es- 
cape removal during ginning and the very short, more 
deeply colored fibers or fuzz that are found matted 
about the seed coat at the base of the long fibers of 


American Upland cottons. 


x * 


Four factors influence the value of linters; the staple, 
the foreign matter, the character, and color. Staple 
refers to the different blends of the two types of fiber 


of which linters is composed. 


The amount of foreign matter in linters is very 
largely controlled by the care used in cleaning the seed 
Foreign matter consists chiefly of 
broken leaves, motes, sticks, dirt or dust, sand and par- 
ticles of the seed coat or hull that have been rasped off 
The general type of the 
foreign matter varies somewhat in the different sec- 


before delinting. 


by the delinting apparatus. 


tions of the Cotton Belt. 


x * * 


(CHARACTER is a term used to cover a combination 
A of three elements, the maximum length and uni- 
formity in length of the long fibers, the softness or 
harshness (resiliency) of the mass of fibers as a whole, 
Character in linters 
is apparently sectional and is probably influenced by 


and the smoothness or neppiness. 


Copyright, 1928, 


| A. Case, First. Lieut. John R. Deane, to 


captains. 

Dental Corps: Lieut. 
Casaday, to colonel. 

Veterinary Corps: Lieut. Col. William 
P. Hill, to colonel; Second Lieut. Ernest 
I’. Hodgson, to first lieutenant. 

Second Lieut. Jomes W. Smyly, ir, A. 

Cc. (inf.) #from detail in Air Corps and du- 
ties at Fort Sam Houston, Tex., to In- 
fantry of 2nd Div. at same station. 
‘ Second Lieut. Charles Cavelli, jr., A. C. 
(F. A.), from detail in Air Corps and duty 
at Fort Sam Houston, Tex., to duty with 
Field Artillery, Hawaiian Dept. 

Maj. Louis A. O’Donnell, 7th Cav. (st 
Cav. Div.), from duty at Fort Bliss, Tex., 
to duty in office of Chief of Cavalry. 

Col. Louis M. Nuttman, Inf., det. as 
member of court of inquiry appointed to 
meet at head. Ninth Corps Area, Vice Col. 
Laurence C. Brown, C. A. C., relieved. 

Capt. John T. Fleming, Q. M. C,, from 
duty at Fort Clark, Tex., to duty as quar- 
termaster, Middletown air depot, Pa., re- 
lieving Capt. Harry L. Hart, Q. M. C.,, 
to duty at head. Second Corps Area. 

Capt. Arthur W. Stanley, Q. M. C., from 
duty in office of Quartermaster General, 
etc., to head. Ninth Corps Area. 

Capt. Charles B. Wickens, Q. M. C., from 
duty at head. Ninth Corps Area, to duty 
as assistant to quartermaster, Fort D. A. 
Russell, Wyo. 

First Sgt. Thomas F. Egan, 10th C. A., 
retired at Fort Adams, R. I. 

Lieut. Col. William H. Tobin, Q. M. C., 
Fort Mason, Calif., to proceed home and 
await retirement. 

Col. John W. Joyes, Ord. Dept., from 
duty in office of Chief of Ordnance, to duty 
as student, Army War College. 

First Lieut. Thomas J. Chrisman, Inf., 
order of Jan. 20 amended so as to assign 
him to Tanks, Camp Meade, Md. 

Col. George W. Helms, Inf., from duty 
at Fort Benning, Ga., and assigned to com- 
mand of 65th Inf., San Juan, Porto Rico. 

Mastr. Sgt. Archie J. Evins, Med. Dept., 
retired at Camp Stephen D. Little, Ariz. 

Following-named Q. M. C. officers re- 
lieved from duty as_ student, Quarter- 
master Corps Motor Transport School, 
Camp MHolabird,°Md.; to duty with Ist 
Motor Rep. Batt., same station: 

Capt. Samuel I. Zeidner, First Lieut. 
John F. Alcure, First Lieut. Duval C. 
Watkins. 

Following-named Q. 
lieved from duty as 
master Corps Motor 
Camp Holabird, Md., to duty specified: 

Capt. Wilmer M. Flinn, Camp McCoy, 
Wis., as quartermaster. 

Capt. Otto Harwood, Fort Eustis, 
as assistant to quartermaster. 

Capt. Lawrence Slade, Normoyle quar- 
termaster depot, Tex., with 3rd Motor Rep. 
Batt. 

First Lieut. John R. Tighe, Fort Meade, 
Dak., as quartermaster. 

Capt. Harold A. Kirkham, M. C., from 
duty at Fort George Wright, Wash., to 
Fort Douglas, Utah. 

Capt. Erick ‘M. P. Sward, M. C., from 
duty at Fort Lewis, Wash., to Fort George 
Wright, Wash. 

Promotion of following-named officers 
announced: 

Air Corps: 
Whitson, Second Lieut. 
to first lieutenants. 

Maj. Frank D. Applin, S. C., from duty 
as stud. Command and General Staff 
School, Fort Leavenworth, Kans., to head. 
Fifth Corps Area. 

Col. Frank C. Bolles, 30th Inf., from duty’ 
at Presidio of San Francisco, Calif., to 
command of Fourth Brigade, Fort D. A, 
Russell, Wyo. 

Brig. Gen. Dwight FE. Aultman relieved 
from command of Fourth Brigade, Fort D. 
A. Russell, Wyo., to command of Field 
Artillery School, Fort Sill, Okla. 

Brig. Gen. Paul B. Malone relieved from 
command of Second Field Artillery Brig- 
ade, Fort Sam Houston, Tex., to command 
of 12th Brigade, Fort Sheridan, IL 


Col. George H. 


M. C. officers re- 
student, Quarter- 


Va., 


Ss. 


Second Lieut. Wallace FE. 
Russell J. Minty, 


Transport School, | 





| 


| 
| 
| 


| 
| 
| 


In general, both Valley and Western linters appear 
to be a homogeneous mixture or blending of the long 
Southeastern linters are quite con- 
trasted with linters produced in the other two regions, 
having a filamentous appearance as if made up of fine 
laminations of the long fibers and the fuzz. 


% ~ * 


"THE normal or natural colors of linters are olive and 

buff, and shades or blends of the two. 
posure the olive coloring quickly shades off to a buff. 
In trade parlance these colors are usually spoken of as 
green, reddish and cream. Olive prevails in Southeast- 
ern linters, olive-buff in Valley linters, light to deep 
buff in the Western and Southwestern linters. 


During ex- 


Other 


colors also are sometimes found in linters but they are 


ing of the fiber. 


usually the result of weather damage or fungous stain- 


The standards for American cotton linters which be- 


came effective under the Cotton Standards Act on Au- 


Western. 


gust 1, 1926, covered three of the four factors of value: 
First, character in linters was standardized for each of 
the three recognized sections, Southeastern, Valley, and 
Second, the seven grades were based on the 
different staples or blends of fiber. Third, the standards 
show the type and accepted tolerance of foreign mat- 
ter for each grade and character. 


Color in linters because of its changeableness was 
not included in the standards for grade and character. 


cotton linters. 


Extension of Lease 


Of C. So. Is Opposed 


Annual Rental for City-Owned 
Line Would Increase 


[Continued from Page 6.1 
The interstate commerce act contains 
no guaranty of the amount a lessor shall 
receive for the use of its properties. The 


total rental to be paid can not now be 
determined. The fixed rental ranges 
from slightly over 8 per cent in the first 
period to 4.3 per cent in the final period, 
on the Commission’s tentative valuation. 
The contingent rental depends entirely 
upon future operating results. In 1925 
and 1926, the applicant’s net income was 
$6,512,015.32 and $4,759,303.06, respec- 
tively. Additions and betterments made 
by the applicant inure to the city at 
the end of the term. 

After the proposed agreement had 
been approved by the voters of Cincin- 
nati at the election held November 8, 
1927, the intervener brought suit against 
the trustees of the Cincinnati Southern 
Railway and the applicant in the Court 
of Common Please of Hamilton County, 
Ohio, for an injunction to restrain the 
execution of the contract. The request 
for an injunction was denied. 

It is contended by the ntervener. that 
the decision of the United States Circuit 


Navy Orders 


Announced February 29. 

Lieut. Comdr, Colin Campbell, det. U. Ss. 
S. Sharkey; to Office of Judge Adv. Gen., 
Navy Dept. 

Lieut. Comdr. Thomas F, Downey, uncom- 
pleted portion desp. ors. Dec. 23, 1927, re- 
voked; to duty U. S. Naval Academy. 

Lieut. David A. Hughes, det. Navy Yard, 
Phila., Pa.; to U. S. S. Whitney. 

Lieut. Raleigh B. Miller, det. U. S. S. 
Isherwood; to Off. in Chg., Navy Retg. 
Sta., Pittsburgh, Pa. 

Lieut. Donald R. Osborne, jr., det. Naval 
Academy; to command U. §S. S. S-28. 

Lieut. Gale A. Poindexter, det. Naval/War 
College, Newport, R. I.; to Naval Com- 
munications. 

Lieut. Ben H. Wyatt, det. V. O. Sqd. 2B 
(U. S. S. California), Aircraft Sqds., Battle 
Flt.; to duty with the U. S. Naval Mission 
to Peru. 

Lieut. (j. g.) Charles Bell, to duty U. S. 
S. Nigara. 

Lieut. (j. g.) Thomas S. Cameron, det. 
U. S. S. Litchfield; to Asiatic Sta. 

Ens. Richard C. Collins, desp. ors. Feb. 
11, 1928, revoked; to continue duty U. S. S. 
Concord. 

Ens. William A. Dolan, jr., det. U. S. S. 
Hull; to U. S. S. Sloat. 

Ens. Hubert M. Hayter, det. U. 
LaVallette; to U. S. S. Yarborough. 

Ens. John J. Hourihan, det. U. S. S. Con- 
verse; to U. S. S. Salinas. 

Lieut. Charles H. Morris 
Navy Yard, Boston, Mass.; 
Pennsylvania. 

Lieut. Clyde W. Coryell (C. E. 
Navy Yard, Puget Sound. Wash.; 
Nav. Dist., Puget Sound, Wash. 

Lieut. Carl W. Porter (C. E. C.), det. 
Navy Yard, Norfolk, Va.; to duty with the 
Engineer-in-Chief, Port au Prince, Haiti, 


8. S. 


(D. C.), det. 
is VU. 8. 


Ci; 
to 


det. 
13th 





) 





| Central. 


| never developed a local traffic sufficient 


In the next article, to be published in the 
issue of March 2, G. S. Meloy, specialist in 
Cottonseed Products, Bureau of Agricultural 
Economics, will continue 


his discussion of 


by The United States Daily Publishing Corporation 


Court of Appeals, Sixth Circuit, in Cleve- 
land, Cincinnati, Chicago & St. Louis 
Railway Company and New York Cen- | 
tral Railroad Company v. Jackson, de- 
cided November 17, 1927, overrules all | 
of the decisions of the Ohio courts re- 
lating to the Cincinnati Southern Rail- | 
way. In that case a minority stock- | 
holder of the Big Four secured an inter- | 
locutory decree in the lower court en- 
joining a proposed lease of the prop- 
erties of the Big Four to the New York 
In reversing the decree of the 
lower court, the Circuit Court of Ap- 
peals held that a minority stockholder 
had a right to be heard by the Commis- 
sion, and that the orders of the Com- | 
mission authorizing a lease are subject | 
to review on behalf of a stockholder in | 
a court proceeding. No decisions of the | 
Ohio courts were cited or referred to. 
The court declined to determine what 
effect, if any, the transportation act had | 
upon the ordinary rules of law and | 
equity or upon the laws of Ohio prescrib- | 
ing the conditions upon which railways | 
may be leased. There is no merit in the | 
contention. 


Local Traffic 
Was Not Profitable 


The enabling acts under which the 
railroad was constructed through Ken- 
tucky and Tennessee were passed ir 
1872 and 1870, respectively, and ex- 
pire by limitation in 99 years thereafter. 
The applicant does not anticipate that 
any difficulties will be encountered in 
securing an extension of the period 
limited in these statutes. The contract 
provides that the modification and ex- 
tension sought shall be subject to the | 
renewal of the franchise rights of the | 
lessor in’ Kentucky and Tennessee, in 
the securing of which the lessee agrees 
to cooperate with the lessor to the full- | 
est extent. If the extention of such 
franchise rights is not obtained, neither 
the lessor nor the lessee shall have any 
claim against the other for failure 
thereof. 

For 46 years the Cincinnati Southern 
Railway has been operated by the appli- 
cant, and for nearly 30 years as an 
integral part of the Southern Railway 
system. The territory traversed has 


to support successful operation of a first 
class railroad. The financial results at- 
tained have been due to the large vol- 
ume of through traffic, more than one- 
half of which was delivered to the Cin- 
cinnati Southern by the Southern Rail- 
way system’s affiliated lines. Routes and 
channels of trade have been established, 
which would be disrupted if the present 
method of operation should be discon- 
tinued. The extension of the lease will 
give the applicant a business justifica- 
tion for enlarging the railroad plant and 
facilities to keep pace with increasing 
traffic demands. This will facilitate the 
movement of traffic and should reduce 
operating costs. 

_ Upon the facts presented the commis- 
sion should find that the proposed modi- 
fication and extension of the lease under 
which the applicant operates the Cin- 
cinnati Southern Railway will be in the 
public interest and should be approved 
and authorized; and that the terms and 
conditions of the proposed modified and 
extended lease, and the consideration to 
be paid thereunder, are just and reason- | 
able. An order should be entered ac- 
cordingly, | 
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Bartram, William. 


| Boggs, Mary Creamer. India 


Geneva. 
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New Books Received by 
Library of Congress 


List supplied daily by the Library 
eign languages, official 


Library of Congress card 


Thomas’ Tunstall. Biographical 
genealogies of the Virginia Adams fam- 
ilies, with notes of collateral 
branches. 57 p. Richmond, Va., Richmond 
press, inc., 1928. 28-3823 


some 


| American maritime cases, First 5-year di- 


gest of American maritime cases, 1923 
A. M. C. 1 v. Baltimore, American mari 
time cases, 1928. 28-4100 

American neurological association. Commit- 
tee on classification. A classification of 
neurological, psychiatric and endocrino- 


97 
“el. 


rection of the Committee on classification 


of Congress. 
documents and children’s books are excluded. 
number 


| 


| 
| 


of the American neurological association. | 


39 numb. N, Y.,, 
association, 1928. 


neurological 
28-4096 
Baltimore and Ohio railroad company. The 
catalogue of the centenary exhib'tion of 
the Baltimore & Ohio railroad, 1827- 
1927. 2d ed, 210 p. Baltimore, 1927. 
Barnes, Mrs. Mary Frances (Hartley). Feed- 
ing the child from two to six, by... 
with introduction by Richard M. Smith. 
206 p. N. Y., Macmillan, 1928 28-4095 
r .». The travels of Wil- 
liam Bartram. (An American bookshelf.) 
414 p. N. Y., Macy-Masius, 1928.- 28-3822 
44 p. Wash., 


28-4099 


American 


DC, 


1927. 


| Burton, Robert. The anatomy of melanc holy, 


by Robert Burton, now for the first time 
with the Latin completely given in.trans- 
lation and embodied in an ail-English 
text, edited by Floyd Dell and Paul Jor- 
dan-Smith. 2 v. N. Y., Doran, 1927. 
28-3840 
Cavendish, Lucy Caroline (Lyttelton) lady 
The diary of Lady Frederick Cavendish. 
edited by John Bailey. 2 v. N. Y., Stoke E 


1927. 28-4088 


) Cox, Isaac Joslin. Nicaragua i the I le 
| f - Nicaragua and th lite 
» Jnited | Slecum, 


States, 1909-1927. (World peace founda- 
tion pamphlets. vol. x, no. 7.) p. 703-887 
Boston, 1927. 2 
D’Auvergne, Edmund Basil Francis. 
venturesses and adventurous ladies 
noe with sixteen full-page 
285 p. London, Hutchinson, 1927, 


8-3855 
Ad- 
by 


28-4086 

Forman, Samuel Eagle, ed. Sidelights on owt 
social and economic history, by S. E 
Forman. ‘516 p. N, Y., Century, 1928 


98 999 
28-0830 


technique. 220 p., illus. N. Y., Macmillan 
1928, 28-4093 
limitation 
Records 

limitation of 


Conference 
naval armaments, 
Conference for 
armament held at Geneva . from 
20th to August 4th, 1927. 
Imprimerie Atar, 1927. 28-3847 

Hague. Permanent court of international 
justice. Affaire des 
Mavrommatis a Jerusalem ( 
(Competence). 
of the 
sions 


for the 
1927. 
the 


the 
naval 
June 


of 


concessions 
Readaptation) 


Mavrommatis 


, » 1 Jerusalem conces- 
(Jurisdiction). 


(Publications. 


| Schumann, 


| Schuster, 
by 


; : | Rogers 
logical disorders, prepared under the di- | , 


Fiction, books in for- 


at end of last line. 


is 


9 
“ 


cations no. ) 104 p., illus. Chicago, Ill., 
University of Chicavo press, 1927. 
28-3839 
Pardee, Harold Ensign Bennett. What you 
should know about heart disease. 120 p., 
illus, Phila., Lea & Febiger, 1928. 
28-4090 
Reyes, Francisco D. Government coal pur- 
chases under specifications, by ... Ts 
Dar Juan. (Philippine Islands. Bureau of 
science, Popular bulletin 4.) 43 p. Manila, 
Bureau of printing, 1927. 28-3854 
Cameron, Gallant ladies, by 
with illustrations by Charles Q. 
363 p., illus. N, Y., Harcourt, 1928. 
28-4081 
Memoirs of Eugenie 
by Marie Busch. 
Heinemann, 1927. 
28-3844 
Otto Frederick. Foot orthopaedics, 
. . edited by Maurice J. Lewi, M. D. 
538 p., illus. N. Y., Pub under the auspices 
of the First institute of podiatry, 1327. 
28-4097 


Naef. 


Eugenie 
Schumann, translated 
218 p., illus. London 


| Schweikert, Harry Christian, ed. Early Eng- 


Shepard, 


illustrations. | 
Thom, Douglas Armour. 
| Frederick, Hester K. A textbook of nursing 


of | 


Case of the readaptation ! 


Ser. } 


a, no. 11.) 64 p. Leyde, Societe d’editions | 


A. W. Sijthoff, 1927. 
Hague. Permanent court of 
justice. Affaite relative a la denon- 
ciation du traite sino-belge du 2 novembre 
1865. Denunciation of the } 
vember 2nd, 1865, between China 
oe (Publications. Ser. a, no. 
» p. Leyde, Societe editi 3 
Stithom Tr ociete d’editions A. 


and 
8.) 
WwW. 


28-3855 


| Hickernell, Warren Fayette. Financial and 
ine Alexander | 


business forecasting. 
Hamilton institute, 
conditions, 1928. 
Johnsen, Julia E., comp. 
and the tariff, compiled by Ju 
sen. (The reference shelf, vol. v 
142 p. N. Y., H. W. Wilson, 1927, 


2v.N 
Bureau bus 


28 


of 


» no. 4.) 


28-3845 | 
international | 


treaty of No- ! 


29 
- » . Agriculture 
lia E. John- | 


28-3832 | 


Kelly, Howard Atweod. Gynecology, by 
Howard A. Kelly and collaborators. 1 043 
p., illus. N. Y., D. Appleton, 1928.” 

-s 28- 9 

Kirkpatrick, Otto Bernard. The tae 
agent’s blue book; a practical reference 
book for those actively engaged in sta- 
tion work—an everyday guide for 
station employe—a comprehensive text 
book for the student of railway station 
duties. 523 p., illus. Chicago, Kirkpatrick 
publishing co., 1928. 28 3834 

Latane, Edith. American history for young 
Americans, by . .. and John Holladay 
Latane. 573 p., illus. Boston, Allyn and 
Bacon, 1927, : 28-3819 

Lawyer's diary and court rules, 1928. v. 4 
Newark, N. J., Soney & Sage co., 1928. ‘ 

28-4102 

Fred. Oregon folks, Fred 


Lockley, by 


Lockley. “Oregon journal” ed. 220 p. N. 


Y., Knickerbocker press, 1927. 28-3821 
Mark VII, pseud. A subaltern on the Somme 
in 1916, by Mark vii. 229 p. N. Y 

Dutton, 1928. 
Martin, Elna. Glen Rose and Geo. P. Snyder; 
a Texas town, the American Coue, by... 
with twenty-one illustrations. 150 
28-3824 

Massis, Henri. Defence of the west, by... 
translated by F. 8. 
by G. K. Chesterton. 260 p. N. Y., Har- 
court, 1928. 28-4080 
O’Leary, Raphael Dorman. The essay 
p. N. Y., Crowell, 1928. 28-¢ 
Osten, Hans Henning von der. 4 
tions in Hittite Asia Minor; a prelimi- 
nary report. (Oriental institute communi- 


230 


by 


lish plays, edited 
in 1928. 


N. Y., Harcourt, 
The Frank, 


845 p., illus. 
28-3837 
company. Shepard’s 
citations; a detailed presentation of the 
scope and of citation books, with 
illustrative examples of their use, and 
an analysis of their relation to all ‘other 
methods of legal’ research. 63 p. N. Y., 
Frank Shepard co., 1927. 28-4103 
Shuey, Joseph S. The Washington law of 
debtor and creditor (collections) for the 
business man, with explanatory additions 
to the text, being the full text of the 
Washington laws of debtor and creditor 
taken from the statutes and decisions of 
the Supreme court of Washington. 102 p. 
Seattle, Wash., The Legal publishing co., 
1928, 28-4101 
George Mertz. Where Tex meets 
Mex; a report of recent ramblings on both 
sides of the Rio Grande. 99 p. Mt. Clem- 
Mich., Rural publishing company, 
1927. 28-3820 
Spell, Lota. Musie heard in many lands. 
(University of Texas bulletin. no. 2737, 
October 1, 1927.) 17 p., illus. Austin, 
rex., The University, 1927. 27-27404 
- Mental health 
health talks.) 46 
university press, 
28-4089 
Randlett. An 
economic data for ma- 
(Thesis (Ph. 


uses 


of the child, (Harvard 
p. Cambridge, Harvard 
1928. 

Wardwell, Charles Annsson 
investigation of 
jor cycles, by 
University of Pennsylvania, 1927.) 
93 p. Phila., 1927. 28-3857 

Welles, Lemuel Aiken. The history of 
regicides in New England. (The 
Grafton historical series.) 139 Pp. Ne ke 
Grafton press, 27. 28-4079 

What about China? Pertinent facts con- 
cerning the present situation in that 
country (questions & answers). 12 p. 
Pittsburgh, Pa., Chinese students’ club, 
1927. 28-4082 


Government Books | 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. i 

Markets for Land Tools in Continental 
Europe. Compiled by E. B. Morse, Iron 
and Steel Division, Bureau of Foreign and 
Domestic Commerce. Trade Information 
Bulletin No. 533. Price, 10 cents, : 
ms as 28-26094 

Limits of Inflammability of Gases and Va- 
pors. Bulletin No. 279, Bureau of Mines. 
Price, 20 cents, 28-26093 


| Some Mushroom Diseases and Their Car- 


the | 


28-4085 | 


P. |; 
Dallas, Tex., Bradford printing co., 1927. | 


Flint; with a preface | 


38 | 


... Explora- | 


riers. By Vera K. Charles, Associate 
Pathologist, Office of Mycology and Dis- 
ease Survey, Bureau of Plant Industry, 
and C. H. Popenoe, Associate Entomol- 
ogist, Division of Truck-Crop Insects, 
Bureau of Entomology. Circular No. 27, 
Department of Agriculture. Price, 5 cents. 

. Agr. 28-28 
Information Relative to the Appointment 
and Admission of Cadets to the United 
States Military Academy. Edition, 1928. 
Apply at the Military Academy, West 
Point, N. Y. (War 13-98) 
Report of the Director of the Bureau of 
Safety in re Investigation of an Accident 
which Occurred on the Missouri Pacific 
Railroad at Reily Lake, II1., on December 
10, 1927. Apply at the Interstate Com- 
merce Commission. A28-159 


e Dnited States Baily 


Ghe 
| in New York 


THE UNITED STATES Dalty is de- 
livered to any of the leading New 
York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649, 


| 


RADIOGRAMS - 


mean speed, directness—and MORE 


Leading banks, exporters and im- 
porters use the fast overseas com- 
munication service of Radiograms 
“Via RCA” because Radiograms 
afford direct communication be- 


tween .the .United .States .and 
twenty-three countries—and the 
most direct communication avail- 


Radlograms 
go direct to: 
BELGIUM, 
FRANCE, 
GERMANY, 
GREAT BRITAIN, 
HOLLAND, 
ITALY, 
NORWAY, 
POLAND, 
SWEDEN, 
TURKEY, 
LIBERIA, 


The Near 
RCA or 
office; 


File Radiograms to Europe, 
South America, 

East 
Postal 
to Hawaii 
Orient at any RCA or West- 
ern Union office; or phone for 
an RCA messenger. 


able to practically every country 

on‘the face of the globe... ..... 

This directness means speed—., 
and. it .means. accuracy.. .Yet 

Radiograms cost no more than 

other means of fast communica- 

tion. .To any country—to ships 

at sea—send your messages as 

Radiograms 


ARGENTINA, 
BRAZIL, 
COLOMBIA, 
DUTCH GUIANA, 
PORTO RICO, 

ST. MARTIN, 
VENEZUELA, 
HAWAL, 
JAPAN, 

THE PHILIPPINES, 
THE DUTCH 
EAST INDIES, 
FRENCH INDO-CHINA 
AND TO SHIPS AT SBA 


Africa and 
at any 
Telegraph 
and The 


Radio Corporation of America 
RCA RADIO OFFICES IN THE FOLLOWING CITIES: 


NEW YORK CITY: 


64 Broad Street.....Hanover 1811 
126 Franklin Street..Walker 4891 
> East 17th St Algonquin 7050 
264 WKifth Ave..Madison Sq. 6780 
CHICAGO, 100 West 
BOSTON, 109 Congress Street 


Monroe Street 


19 Spruce Street...Beekman 8220 
120 Cedar Street....Rector 0404 
19 W.. 44th St..Murray Hill 4996 
1824 Broadway. -Columbus 4311 
ss Dearborn 1921 
coccee ecoceee -Libert, 8864 


WASHINGTON, 1112 Connecticut Av@....sscececeess..Main 7400 





Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


PAGE TEN 


Committee Asked 
To Combine Two 
Billson Shipping 


Representative Wood Sug- 
gests Law Embodying Best 
Points of Each 


Measure. 


YEARLY 
INDEX 


ee ae ' 
Representative Wood (Rep.), of La- 


fayette, Ind., on February 29 urged the 
House Committee on Merchant Marine 
and Fisheries to formulate shipping leg- 
islation on the basis of the “best points” 
of the White bill (H. R. 10765) and the 
Wood bill (H. R. 2). 

The Committee is hearing testimony 


on the proposals before Congress to | 
amend the Merchant Marine Act to as- 
sure the maintenance of an American | 


merchant marine either by private or 
Governmental ownership and operation. 


Both the White and Wood bills are pred- | 


ieated on the assumption that the Amer- 


ican people desire a 


privately owned and operated. Propos- 


merchant marine | 





als of Senator Jones (Rep.), of Wash- | 


ington, which have been approved by the 
Senate, and a plan sponsored by Senator 
Copeland (Dem.), of New York, also are 
before the Committee. 
Opposes Jones Bill. 

Mr. Wood told the Committee tl 
had found attractive features in the 
White bill, but that he was not sympa- 
thetic with the Jores measure and its 
Government-oneration features. 

“The situation comes down to 
fact.” said Mr. Wood, “that we must 
provide some inducements which will 
enable our owners to overcome the handi- 
caps created by foreign competition. The 
four things most needed toward this end 
are: 

“First, 


that he 


the 


there must be large loans for 


construction purposes at a low rate of 


interest; 

“Second, there must be afforded ade- 
quate insurance protection at as low a 
rate as possible; “oe 

“Third, there must be an organization 
of personnel especially fitted for the pur- 
poses of the merchant marine; and 


“Fourth, there must be some form of 


aid furnished the private owner, that 


will enable him to equalize construction 


and operating costs. 

Loans Thou ‘ht To Be Necessary. 

“In connection with loans for con- 
struction purposes at a low rate of in- 
terest, in all the proposals before the 
Committee this feature is recognized, 
and: the necessity for such action is 
obvious. I think that a loan of not 
exceeding 75 per centum of the con- 


struction cost of the vessel at a rate of 

2 per centum per annum, and in any | 
event, at a rate not higher than that by | 
which the Government obtains money, | 


should be made to all responsible persons. 
“In providing adequate insurance pro- 


tection, I strongly urge that the Board | 
be permitted to use their Insurance Fund | 
for the purpose of reinsuring for any | 


American marine insurance company, 


such portion as may be desired of the | 


insurance written on any American ves- 
sel. 


insurance written by the company. 
“Also in connection with this insurance 


feature, I should like to suggest that in | 
the event a limit is placed on the amount | 
of insurance to be written on any vessel, | 
if that vessel becomes a total loss, some | 
provision be made for an equitable can- | 
cellation of loans remaining unpaid at 


the time of loss. 
Would Utilize Naval Reserve. 


“The third proposition is the organiza- | 
tion of personnel adapted to the pur- | 
In my 
bill provision is made for the establish- | 
marine training 


poses of the merchant marine. 


ment of a merchant 
school. The White bill seeks to utilize 
the Naval Reserve. The recommenda- 


tion of the Shipping Board is along this | 
I am inclined to believe that the | 
Naval Reserve idea, carried out on mer- | 


line. 


chant vessels, is expedient, and so, with 
but minor changes, I feel that Title IV 


of the White Bill should become a part | 
of the bill to be reported by this Com- | 


mittee. 


“The fourth problem is perhaps the | 
I cannot help | 


most difficult to discuss. 
but be convinced that the essentials: of 


both the White and Wood plans be in- | 


corporated in the Committee’s bill. 


“Consider first the provisions of the 
White bill which afford generous com- | 
pensation for the transportation of the | 
I am in perfect accord | 
with the provisions of Title III of the | 
White bill, and maintain that the only | 


foreign mails. 


proper way to compensate for the trans- 


portation of the mai! is upon a mileage 


basis. 

“Clearly, if we are to have a mer- 
chant marine, we will have many cargo 
vessels, and not all of them will be em- 
ployed on lines of service transporting 
the mails. Consider Title II of my bill, 
providing for construction loans, finan- 
ces, etc. 


Would Equalize Costs. 


“Under this title you will find that it 
is proposed to extend to a citizen of the 
United States a form of aid which will 
enable that person to obtain a new ves- 
sel at a cost equal to the cost of a simi- 
lar vessel! in a foreign country. The only 
guaranty sought by the Government for 
this aid is that the vessel shall be em- 
ployed in foreign trade. - 

“Tt could be made optional with the 
American owner whether he shall avail 
himself of the compensation awarded 
for the transportation of the mail, or 
whether he shall accept the Government’s 
contribution for the excess in American 
construction costs.” 

H. G. Smith, vice president ‘of the Na- 
tional Council of American Shipbuilders, 
told the Committee that he believed the 
construction cost differential proposed in 
the Waod bill could be worked ‘out with- 
out difficulty. 


In commenting on the condition of the 
shipbuilding industry, Mr. 


“American 
Smith said: 
“Since 1921 a ¢ontinuous decline of 
shipbuilding in the United States has 
been in progress. 
“Of the five larger shipyards now 
pjiding steel vessels, the average num- 


This insurance would be rewritten | 
at a rate of 1 per centum less than the | 
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Annual Cumulative Index 


Is Issued, after March 4, at the conclusion of 


each 


The United States Daily |“ 


Summary of All News Contained in Today’s Issue 
Indexed by Groups and Classifications 


Aeronautics 


House passes resolution to appro- 
priate $1,500 for coinage of medal to 
Col. Lindbergh. 
ee Page 2, Col. 7 
Bids to be asked on three new alr 


ail tes. 
mai! rou Page 1, Col. 7 


A griculture 


Weather Bureau reports that condi- | 


tions were generally favorable for fruit 
during past week, but that unseason- 
ably cold weather has retarded winter 
crops — and truck in more Southern 


States. 
: Page 4, Col. 6 


Declaring the “deplorable condition | 


of the cotton market” was due to 
manipulation, Representative Rankin 


of Mississippi urges seizure of stored | 


: New York City. 
piesa Page 4, Col. 6 
Senate Committee on Agriculture 
opens hearings on proposed bill by 
Senator Capper designed to prevent 
losses to hog producers through direct 
uying by packers. 
ee Page 1, Col. 4 
House passes Perkins bill (H. 
9040), proposing standard weights and 
measures for certain grains, grain 
products and feeds. 
Page 1, Col. 1 


One hundred and fifty thousand dol- | gation of automobile parts under Ger- 


| man tariff. 


lars for study of corn borer is pro- 
vided in Department of Agriculture Ap- 
propriation bill reported to House. 


Page 1, Col. 5 | prepared by the Department of Com- 


Representative Oldfields says condi- 





R. | 


tion of farmers is worse than ever be- | 
fore; favors revision of tariff to re- | 


lieve situation. 
Page 2, Col. 1 
Rate of interest on loans on farms 
in Maryland and Virginia is reduced 


by Potomac Joint Stock Land Bank, | 


effective April 1. 
Page 1, Col. 6 
Appropriation bill for Department of 
Agriculture, carrying $132,308,849, is 
introduced in House. 
Page 1, Col. 5 


Weekly index of business: 


Charts | 


prepared by the Department of Com- | 
Page 4, Col. 2 | 


merce, 


Representative Hoch advocates Fed- 
eral supervision over private stock- 


yards, 
Page 2, Col. 5 
Department of Agriculture announces 


establishment of rabbit experiment sta- | 


tion at Fontana, Calif. 
Page 4, Col. 6 
Department of Agriculture issues 
motion picture film on “Saving Soil by 
Terracing.” 
Page 4, Col. 5 
President holds series of conferences 
on farm relief legislation. 
Page 1, Col. 2 
Omaha milling company 
order from Germany over telephone. 
Page 1, Col. 4 


Automotive Industry 


| certain use of land by Yuma County, 
| Ariz. 


obtains | D . 
| be evaded by interposition of legal en- 


| tity, disallowing deduction as business 


| mortgages paid in order to retain pos- 
| session of land. 


Text of Treasury order to collectors | 


of customs advising them of reclassi- 
fication of automobile parts under Ger- 
man tariff. 


Cotton 


Page 4, Col. 1 | 


Banking-Finance 


| manipulation, 


Fermer Senator Pepper tells Senate | 


Committee that passage of bill to re- 


| cotton at New York City. 


lax restriction on State taxation of na- | 


tional bank shares would affect Fed- 
eral guardianship of these institutions. 
Page 7, Col. 5 


Former Secretary of Federal Reserve | 


Board tells Senate Committee on Bank- 
ing and Currency that the exnansion of 
amount of money now available for 
speculative loans should be checked. 


Page 1, Col. 2 | 
_ Rate of interest on loans on farms | 
in Maryland and Virginia is reduced | 


by Potomac Joint Stock Land Bank, | of electricity in The Hague, Holland. 


effective April 1. 


Page 1, Col. 6 | 


| Foodstuffs 


Federal Reserve Board grants per- 


mission to two banks to exercise trust | 


powers. 


Page 8, Col. 7 | 


Weekly index of business: 
prepared by the Department of Com- 
merce. 

Page 4, Col. 2 


Ch rts e . 
om- | Foreign Affairs 





Daily statement of the receipts and | 
United States 


expenditures of 


Treasury. 


the 


Page 


to 4 per cent. 


. Page 3, Col. 4 
Foreign exchange rates at New York. 
Page 7 


See Railroads. 


Books-Publications 


Publications issued by the Govern- 


ment, 


Page 9, Col. 7 


Action on Bill to Alter 


: | 
Federal Reserve Bank of Cleveland 


increases its rediscount rate from 3% 


| son, 


Battleships Deferred | 


Modernization Program Urged | 
| altered at this time. 


By Department Officials 


Action on a bill (H. R. 5493 to au- | 


thorize the modernization of five battle- 
ships, has been deferred by the House 
Committee on Naval Affairs 
March 1. 

The Committee heard the 
Secretary 


Assistant 
- Douglas Robin- 


ing the last seven years has been less 
than two and one-half vessels for each 
yard, sufficient to keep employed a staff 
of not more than 1,250 men for each 
yard, or one-third of the men necessary 
to operate each yard efficiently. 


the United States building sea-going ves- 
sels, while at the present time only nine 


until | 


of such’ yards are making any pretense | 


of maintaining an organization for this 


purpose, and of these several yards are | 


doing almost wholly repair work.” 


| 


New books received by the Library of | 
Congress, 
Page 9, Col. 6 
Claims 


Senator Blease (Dem.), South Caro- 
lina, proposes inquiry of legal ability 
of Representative Green (Rep.), of 
Council Bluffs, Iowa, recently nomi- 
nated for position as judge of Court of 


Claims. 
Page 8, Col. 3 
Proceedings of the Court of Claims. | 


Page 8, Col. 7 
Coal 


Continuation of full text of report of 
Interstate Commerce Commission dis- 
approving reduction of freight rates 
on lake-cargo coal from southern dis- 


tricts. 
Page 7, Col. 2 | 
Senate Committee to begin hearings 
March 6 on conditions in soft coal fields. 
Pa~e 10, Col. 6 


Commerce-Trade 


Supreme Court hears arguments on 
date of resumption of commercial rela- | 
tions with Germany after war as bear- | 
ing on running of statute of limitations. 
(Ellison v. Koswig.) 

Page 8, Col. 2 | 

Text of Treasury order to collectors 
of customs advising them of re¢lassi- 


Page 4, Col. 1 
Weekly index of business: Charts 
merce. 
Page 4, Col. 2 
Crown colony of Trinidad and Tobago 
prohibits importation of raw coffee. 
Page 4, Col. 4 


Congress 


Bills and resolutions introduced in 
Congress. 
Page 9, Col. 1 

Committee meetings of the Senate | 
and the House for March 1, 





Page 3 
Congress hour by hour, 
Page 
Changes in the status of bills. 
Page 9 
Extracts from the proceedings of 
Congress will be found under related | 
heads elsewhere in this summary. 


Construction 


President approves six bridge bills; | 
one for erection of chapel at Army Med- | 
ical center, and another to authorize | 


Page 2, Col. 3 


Corporations 
District Court, Eastern District of 


New York, holds tax liability cannot 
expense for interest on nonassumed 
SV 
Page 5, Col. 1 


(U. Barwin 


Realty Co.) 


Declaring the “deplorable condition 
of the cotton market” was due to 
Representative Rankin 
of Mississippi urges seizure of stored 


Page 4, Col. 6 

Standardization of cotton linters: 

Article by G. S. Meloy of the Bureau 
of Agricultural Economics. 

Page 9, Col. 3 


Court Decisions 


See Special Index and Law Digest 
on Page 8. 


Electrical Industry 


Rapid gains shown in consumption 





Page 4, Col. 5 


Crown colony of Trinidad and Tobago 
prohibits importation of raw coffee. 
Page 4, Col. 4 


_ Senate Committee on Foreign Rela- 
tions favorably reports resolution to 


Argentina. 


| invite Great Britain to attend Ha- 
| waiian Sesquicentennial and pay ex- 
| penses of American delegation. 

Page 2, Col. 4 
Supreme Court hears arguments on 
| date of resumption of commercial rela- 
| tions with Germany after war as bear- 
| ing on running of statute of limitations. 
(Ellison v. Koswig.) 
| 


Rear Admiral Long appointed as 
member of American delegation to 
Arms Conference at Geneva, in place of 
Rear Admiral Jones, who is unable to 
attend. 

Page 1, Col. 4 


and the Chief of the Bureau of 
Construction and Repair, Rear Adm. J. 
D. Beuret, who urged an authorization 


of $34,670,000 for the modernization of 
all five vessels, but some members of the 
Committee felt that only two should be 


Proposed For Five Vessels. 


Assistant Secretary Robinson told the | 


Committee that the Secretary of the 
Navy, Curtis D. Wilbur, had informed 
him that the modernization of these ships 
would bring the battleship fleet of the 
United States Navy t. a parity with that 
of England, under the terms of the 
Washington treaty. The British ships, 
he declared, were modern at the time of 
the treatv. 

_Admiral Beuret said that the altera- 
tions proposed were substantially the 
same as those made on the battleships 
already modernized. The ships which 
would be modernized under the measure 


. | are the “Pennsylvania,” “Ari on oe 
“In 1916 there were 21 shipyards in | aysvania, | | Arne ~ 


” 66 


Mexico,” “Mississippi,” “and “Idaho.” 


“he bill, introduced by Chairman But- | 
ler (Rep.), of West Chester, Pa., provides | 


that the alterations of the ships “shall 
be subject to the limitations prescribed 
in the treaty limiting naval armaments, 
ratified August 17, 1923.” 


Page 8, Col. 2 | 





| 
| 





Department of State receives for- 
mal notification of resignation of Dr. 
Honorio Pueyrredon, Ambassador of 


Page 2, Col. 5 

Resolution introduced in House to 
extend thanks to United States dele- 
gation to Pan American Conference at 


Havana. 
Page 2, Col. 2 
Department of Labor reports that 
colonization plan of Japanese capital- 


ists calls for settlement of 10,000 fam- | 


ilies in Brazil. 
Page 2, Col. 5 
Wars of aggression are no easier to 
define in Western Hemisphere than they 


| are in other parts of world, according 


to Department of State. 
Page 2, Col. 6 
Text of Treasury order to collectors 
of customs advising them of reclassi- 
fication of automobile parts under Ger- 
man tariff. 
Page 4, Col. 1 
House adopts conference report on 
alien property bill, sending measure to 
President, 
Page 1, Col. 2 
Senate Committee on Foreign Rela- 
tions recommends ratification of treaty 
with France relative to arbitration. 


Page 1, Col. 6 | 


President Coolidge sends message 
of congratulation to Dominican Repub- 
lic on anniversary of its independence. 

Page 2, Col. 6 

Rapid gains shown in consumption 

of electricity in The Hague, Hollana. 
Page 4, Col. 5 


Crown colony of Trinidad and Tobago | 


prohibits importation of raw coffee. 
Page 4, Col. 4 


Gov’t Personnel 


Daily engagements of the President 
at the executive offices. 
age 2 


Gov't Topical Survey 


Standardization of cotton linters: 


Article by G. S. Meloy of the Bureau | 
| of Agricultural Economics. 


Page 9, Col. 3 
Immigration 


Application of quota to Mexican im- 


migrants opposed at hearings of Senate | 
' ahd House Committees. 


Page 3, Col. 5 


Inland Waterways 


Compromise flood control bill agreed | 


upon by Senate Committee on Com- 
merce is introduced in Senate. 


Page 1, Col. 7 | 
Senate Committee on Irrigation and 
| Reclamation postvones action on Boul- 


der Dam project bills. 


Senator Norris continues address in 
support of his bill for Government 
operation of Muscle Shoals plant. 

Page 2, Col. 2 


e e 
Judiciary 
Senator Blease (Dem.), South Caro- 
lina, proposes inquiry of legal ability 


of Representative Green (Rep.), of 
Council Bluffs, Iowa, recently nomi- 


| nated for position as judge of Court of 


Claims. 
Page 8, Col. 3 
Secretary of American Federation of 
Labor appears before House Commit- 
tee in support of La Guardia bill to 
amend the Judicial Code. 
Page 2, Col. 2 
President Coolidge nominates Peyton 
Gordon to be associate justice of Su- 
preme Court of District of Columbia. 


Page 8, Col. 7 
Labor 


Senate Committee to begin hearings 
March 6 on conditions in soft coal fields. 


Pove 10, Col. 6 | 


Manufacturers 


Court of Appeals, District of Colum 
bia, sustain rejection of allegation of 
inoperativeness of patented device on 


ground allegation was not made accord- | 


ing on running of statute of limitations 
Dubbs.) 


Page 8, Col. 1 | 


Motion Pictures 


Representatives of producers dis- 
tributors and affiliated exhibitors de- 
fend present plan of motion picture 
distribution before Senate Committee. 

Page 1, Col. 3 

Department of Agriculture issues 

motion picture film on “Saving Soil by 


Terracing.” 
f Page 4, Col. 5 
National Defense 


Rear Admiral Long appointed as 
member of American 
Arms Conference at Geneva, in place of 
Rear Admiral Jones, who is unable to 


attend. 
Page 1, Col. 4 
Orders issued to the personnel of the 
Department of War. Page 9, Col. 1 


Check Advised on Funds 
Available for Speculation 


[Continued from Page 1.1 
nical eligibility but of intrinsic weak- 


| ness; discounting direct notes of member 


banks; allowing banks to make short- 
term loans practically on a day-to-day 
basis which permits them to obtain call 
money rates; and the situation result- 
ing from the vast increase in the amount 
of Government securities during and 
following the world war. 
Permits Huge Borrowings. 


This accumulation of Government se- 
curities, he said, has enabled banks to 
negotiate large loans with the securi- 
ties as collateral. 

“It has happened,” Dr. Willis said, 
“that one bank has had as much as 
$100,000,000 at one time, borrowed in 


| this way, which it used in the market.” 


One undesirable result of the flow 


| of money to New York for speculative 


loans, Dr. Willis declared, is that many 
business houses have found it more 
profitable to finance themselves through 
the stock market than through the 
banks. This has been done, he 


Page 2, Col. 4 





House Committee on Naval Affairs 
defers action on bill to authorize funds 
for modernization of five battleships. 

M-~e 10, Col. 2 

Orders issued to the personnel of the 
Department of the Navy. 

Page 9, Col. 4 


Nominations 


President Coolidge nominates Peyton 
Gordon to be associate justice of Su- 
preme Court of District of Columbia. 


Page 8, Col. 7 
Oil 


The Secretary of the Interior asks 
Governors of oil-producing States to 
cooperate in an effort to obtain uni- 
form conservation legislation. 


Page 1, Col. 1 
Patents 


Patent suits filed. 
Page 8, Col. 6 
Sce Special Index and Law Digest 


| on Page 8. 


| Postal Service 


> 
Postoffice Department opposes pro- 
posed changes in measure on revision 
of postal rates. * 
Page 1, Col. 6 
Bids to be asked on three new air 


Page 1, Col. 7 


Public Lands 


General Counsel, Bureau of Internal 
Revenue, rules fee paid to Commis- 
sioner appointed by court to sell land 
is subject to Federal income tax. (G. C. 
M. 3142). 


| mail routes. 


Page 5. Col. 2 

President approves six bridge bills; 
one for erection of chapel at Army Med- 
ical center, and another to authorize 
certain use of land by Yuma County, 


| Ariz. 


. cree Fee 2, Col. 3 
Public Utilities 


Interstate Commerce Commission 
postpones hearing on valuation of Pull- 
man Company from March 19 to 
April 23. 

. Page 7, Col. 3 

Senate Committee on Irrigation and 
Reclamation postpones action on Boul- 
der Dam project bills. 

Page 2, Col. 4 


Senator Norris continues address in 


support of his bill for Government | 
| operation of Muscle Shoals plant. 


Page 2, Col. 2 
Omaha milling company obtains 
order from Germany over telephone. 
Page 1, Col, 4 
See Railroads and Shipping. 


Radio 


Bill for regulation of radio is re- 
ported to House from Committee. 


Page 10, Col. 5 
Railroads 


January statistics of revenues and 
expenses of Reading; New York, New 
Haven & Hartford; Great Northern; 
Wabash; Minneapolis, St. Paul & Sault 


| Ste. Marie; Yazoo & Mississippi Val- 


ley; Chicago, St. Paul, Minneapolis & 
Omaha, and Chicago & Eastern Illinois 
Railways. 
Page 4, Col. 2 
January statistics of revenues and 
expenses of Chicago, Milwaukee & St- 
Paul, Chicago, Milwaukee, St. Paul & 
Pacific (new company), Illinois Cen- 
tral, Missouri Pacific, St. Louis - San 
Francisco, and Central of Georgia Rail- 
ways. 
Page 6, Col. 1 
Supreme Court hears arguments re- 
lative to Federal authority to control 
construction of intrastate railroad. 
(Texas & New Orleans Railroad Co. 
v. Northside Belt Railway Co.) 





Page 7, Col. 3 
Cleveland, Cincinnati, Chicago & St. 
Louis asks to acquire further control 
of Louisville & Jeffersonville Bridge 
& Railroad Company. 
Page 6, Col. 1 
Interstate Commerce Commission 
grants authority to Southern Pacific 
Co. to issue $29,400,000 in retirement 
bonds. 
Page 7, Col. 4 
Linn County Logging & Lumber 
Railway asks authority to build exten- 
sion of line in Oregon. 
Page 6, Col. 1 
Houston & Brazos Valley Ry. ap- 
plies for authority for authentication 
of first-mortgage bonds. 
Page 6, Col. 1 
Monthly statement of revenues and 
expenses of St. Louis-San Francisco 
Railroad and of the Central of Georgia. 
Page 7, Col. 1 
Rate complaints made public by In- 
terstate Commerce Commission. 
Page 6, Col. 3 


Science 


House passes Perkins bill (H. R. 
9040), proposing standard weights and 
measures for certain grains, grain 
products and feeds. 

Page 1, Col. 1 

Omaha milling company obtains 
order from Germany over telephone. 

Page 1, Col. 4 


Shipping 


Supreme Court hears argument in 
case involving tort occurring to a Span- 
ish national, employed on a British ves- 
sel, while ship was in territorial waters 
of United States. 

Page 2, Col. 7 

President Coolidge advised that the 
two former German liners, the Mt. 
Vernon and Monticello, now tied up at 
Norfolk could be made usable for 
freight service but not for passenger. 

Page 3, Col. 7 

The Supreme Court of the United 
States hears argument on interest on 
damages to vessel awarded under pri- 
vate act of Congress. 

Page 2, Col. 5 

Representative Wood suggests that 


| House Committe frame shipping bill 


combining points of Wood and White 
bills on subject. 
Page 10, Col. 1 


Supreme Court 


Journal of the Supreme Court of 
the United States. 

Page 8, Col. 4 

Decisions of the Supreme Court and 

hearings on casés before the Court will 


| be found under related headings else- 


where in this summary. 
. 
Tariff 


Representative Oldfield says condi- 
tion of farmers is worse than ever be- 
fore; favors revision of tariff to re- 
lieve situation. 

Page 2, Col. 1 


Taxation 


Supreme Court hears argument on 
whether an annuity under will of An- 
drew Carnegie is exempt from taxation 
as income, in case of Beatty, Executrix, 
v. Heiner, Collector. 

Page 8, Col. 2 

General Counsel, Bureau of Internal 
Revenue, rules fee paid to Commis- 
sioner appointed by court to sell land 
is subject to Federal income tax. (G. C. 
M. 3142). 

Page 5. Col. 2 

Your Income Tax: Continuation of 
information furnished by the Internal 
Revenue Bureau. 

Page 5, Col. 7 


See Special Index and Digest of Tax 
5 


This cumulates the 52 


Weekly Indexes. 


volume. 





PER 
COPY 


Producers Uphold 


System in Booking 
Motion Pictures 


PRICE 5 CENTS 





Representatives of Industry 
Oppose Brookhart Anti- 
blocking Bill Before 


Senate Group. 


’ [Continued from Page 1.] 
using 1,100,000,000 feet of celluloid film 


annually and producing 70 per cent of 
the world’s motion pictures. 

The “heart and core” of the Brookhart 
bill, he said, is Section 3, declaring that 
blind booking, block booking and arbi- 
trary allocation of products threaten to 
create a monopoly in the industry. Re- 
| plying, Mr. Pettijohn declared: 

“Blind booking is nothing but an ex- 
pression sometimes used by the trade 
in referring to the sale of pictures for 
future delivery or before they have been 
; released for exhibition. It is not com- 
monly used in the trade; in fact, it is an 
‘almost obsolete expression, and in my 
opinion has been resurrected and injected 
into this bill for the sole purpose of im- 
| puting a sinister motive to distributors 
who offer to sell their product on the 
basis of future delivery. 

Says Term Is Old. 


“Block booking is an old expression 
| Which has been employed in the indus- 
try since its infancy to denote .what is 
termed in other industries, wholesaling. 
| Arbitrary allocation of product is an ex- 
| pression which, to my knowledge, has 
| never heretofore been used in connection 
with the industry. As used here it sim- 
ply refers to the practice of distributors 
selecting such customers whom they con- 
sider desirable to handle their product. 
This also is a common practice in other 
lines of commerce. So it will be seen 
that all three practices, despite the men- 
acing sound of their names, are merely 
ordinary merchandising methods em- 
ployed generally in most industries 
throughout the country. 

“These allegations form the base upon 
which the bill is constructed, as the fol- 
lowing sections are intended to correct 
these alleged evils. They are nothing 
more than self-serving declarations and 
assumptions made by the author of the 
bill, without any foundation or justifi- 
cation in fact. If these assertions, al- 
legations and assumptions, be true in 
fact, they are matters which should be 
brought to the attention of the Depart- 
ment of Justice and the Federal Trade 
Commission for prosecution under the 
antitrust laws, the provisions of which 
are ample to correct any such evil. 

Sees No Need for Inquiry. 

“The Federal Trade Commission, after 
an extensive investigation, issued an 
order against block booking but before 
attempting to enforce such order, very 
properly endeavored in cooperation with 
representatives of the whole industry, 
at a Trade Practice Conference, to find 
a sales system to substitute for “block 
booking and at such conference, members 
of the industry agreed on certain modi- 
fications which, when put into effect, will 
entirely eliminate any possibility of evil 
in any of the practices heretofore in- 
dulged in. The Department of Justice, 
as is well known, is making a compre- 
hensive investigation of the industry, so 
there seems to be little or no need for 
this legislation. 

_“The real reason why these declara- 
tions and assumptions have been injected 
here into this bill, is that its author 
seeks. thereby to justify the radical and 
drastic provisions of the Sections which 
follow. These provisions, as will be 
seen later, discriminate against members 
of this industry, by depriving them of 
the rights enjoyed by all other manufac- 














Page 6, Col. 1 

Report proposed by Interstate Com- 

merce Commission would approve ex- 

tension of lease of Cincinnati Southern 

Railway to Cincinnati, New Orleans & 
Texas Pacific Railway. 

Page 6, Col. 2 

Continuation of full text of report of 

Interstate Commerce Commission dis- 

approving reduction of freight rates 


; on lake-cargo coal from southern dis- 


tricts. 


Decisions on page 5. 


Tax Appeals. 


Trade Marks 


on Page 8. 
Water Power 


Summary of decisions of Board of 


Page 5, Col. 5 


See Special Index and Law Digest 


Senate Committee on Irrigation and 


| these 


turing and distributing concerns in the 
country. In order to do this and there- 
by circumvent the well-settled economic 
laws and court decisions, it is sought to 
make an exception of this industry by 

allegations and declarations of 
threatened monopoly, 


Denies Existence of Monopoly. 


“The fact is that the 


re is no monopoly 
or threat of monopoly and there can be 


Reclamation postpones action on Boul- 


none. Every year there are approxi- 


delegation to 





; missioners. 


ex- | 
} plained, through refinancing operations | and six months, respectively, 


Page 7, Col. 2 
January statistics of revenugs and 
expenses of Pennsylvania, New York 
Central, Southern Pacific Co.—Pacific 
Lines, and Gulf, Colorado & Santa Fe 
railways. 
Page 5, Col. 1 
Interstate Commerce Commission ad- 
journs hearing on adequacy of installa- 
tions of utomatic train-control devices 
to April 23. ’ 
Page 3, Col. 7 
Interstate Commerce Commission 
postpones hearing on valuation of Pull- 
man Company from March 19 to 
April 23. 


involving the sale of securities on the 
market and was the result of draining 
banks throughout the country of money 
to be used for speculation loans which 
might otherwise have been used for 
ordinary commercial credits. 


Bill for Radio Regulation 


der Dam project bills. 


support of his bill for Government 
operation of Muscle Shoals plant. 


Weather 


Sent to House by Committee | 


The radio bill (S. 2317), amended by 
the House Committee on Merchant 
Marine and Fisheries, was reported to 
the House on February 29 by Representa- 
tive White (Rep.), of Maine, chairman 
of the Committee. ‘ 

The report deals with the amendment 
to the Senate bill adopted by the House 
Committee providing an additional sec- 
tion authorizing an equal distribution of 
wave lengths and station power. The 
House Committee also Aiminated the 
section of the Senate bill fixing Febru- 
ary 23, 1929, as the date for the expira- 
tion of the life of the terms of the com- 
i The Senate provision for the 
issuance of broadcasting licenses for a 
period of six months and other classes 


of licenses for one year was changed by | 


| 
| 


| 


the House Committee to three months | 


; Page 2, Col. 4 
Senator Norris continues address in 


Page 2, Col. 2 





Weather Bureau reports that condi- 


tions were generally favorable for fruit 
during past week, but that unseason- 
ably cold weather has retarded winter 
crops 

States. 


and truck in more Southern 


Page 4, Col. 6 


Hearings to Begin March 6 
On Conditions in Coal Fields 


The Interstate Commerce Commission 
of the Senate will open public hearings 
on conditions in the bituminous coal 
fields of Pennsylvania, Ohio and West 
Virginia on March 6. This was an- 
nounced orally on February 29 by Sena- 
tor Watson (Rep.), of Indiana, chairman 
of the Committee. 

John L. Lewis, president of the United 
Mine Workers of America, will be the 
first witness. Senator Watson said the 
Committee will hear representatives of 


,organized labor, representatives of the 


coal operators, and representatives of the 
New York Central, the Pennsylvania, 
and the Baltimore & Ohio railroads, in 
the order named. 

Senator Gooding (Rep.), of Idaho 
chairman of the subcommittee which 
made a tour of inspection in the Penn- 
sylvania coal fields during the last week, 
will present a written report to the full 
Committee the latter part of the week 
beginning March 5, said Mr, Watson, 





mately 800 feature pictures put 
market, each different treme. he eae 
and no two exactly alike. From their 
very nature they cannot be standardized 
They vary according to the type and 
character of their subject matter and 
the manner in which it is treated. There 
is also a wide variance in their appeal 
to the public. The final test for every 
picture is its market value which is de- 
termined by the picture’s popularity with 
a ee popularity is an 
y varia i ri 

think be Ben e quantity* will not I 
he raw material in this i i 

ot film or theaters or actors or ate 
but originality of ideas and ability to ex- 
press them. This raw material cannot 
be dominated or controlled by any one 
producer or group of producers no mat- 
ter how many theaters they own or how 
great their capital investment may be. 
This is the primary reason why in the 
past and why today so many independent 
producers have been Successful. The 
possibility of a monopoly, either in brains 
and ideas, or in studio business, is an 
esetie. muponsibitity at the present 

or in the future, There : 

monopoly of talent, brains and ane 
and any one who is able to make a aan 
picture will have no trouble in selling it. 
a: Overproduction Claimed. E 
W hen. every year these 20,303 the- 
aters go into the market, each one tryin 
to buy from 52 to 365 of the best of the 
800 pictures and meet the distributors 
each one trying to sell his pictures to 
the best theaters, there is keen and in 
tensive competition. Of course, it is im- 
possible for each of the 20,303 theaters 
to always get the best pictures. This is 
not caused by monopoly, but on the con- 
trary by such a highly competitive mar- 
ket. There are too many pictures and 
too many theaters. The motion-picture 
industry is suffering today from an over- 
abundance of intensive competition and 
this charge of threatened monopoly 
when viewed in the light of all the facts, 
is to say the least absurd? 





